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Case Not Proven 
for Acreage Cut 
Should Executives 
Quit Work at 62? 
Publicity Would Aid 
Fire Underwriters 


- Wheat Acreage 


Agreement Pending 


p)nerrre protests and sceptic- 
ism from leading western news- 
papers, latest reports from London 
would indicate that for weal or 
woe, Canada is to be committed to 
g far-reaching wheat acreage cur- 
tailment plan. Chances of an all- 
round 15 per cent acreage reduc- 
tion plan beginning in the new crop 
year, are said to be good. 

Western criticism to the plan is 
briefly: that difficulties to such a 
proposal are well-nigh insurmount- 
able; that Canada stands alone in 
her dependence on wheat exports 
and therefore should not be a party 
to such plans; that the superior 
quality of Canadian’ wheat and the 
country’s preferred position from 
the viewpoint of low production 
cost mitigate against Canada 
“throwing up the sponge” as one 
western paper puts it. 
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— the viewpoint of perman- 


ent policy all these objections |. 


are valid and have been stressed 
from time to time by The Financial 
Post. However it must not; be over- 
looked that Canada will enter the 
crop year with the bulk of the world 
surplus of wheat on her hands and 
to use the words of John I. Mc- 
Farland, government wheat ad- 
ministrator, “It is high time that 
advocates of continuing over-pro- 


duction should come forward with | Les 


something constructive and favor 
us with a solution.” ; 

One excellent solution would be, 
of course, the removal] of prohibi- 
tive tariff and quota barriers which 
have been erected in European im- 
porting counjsies in recent years 
and apparently Canada’s participa- 
tion in the curtailment is to be 
predicated on assurances from these 
countries that any acreage curtail- 
ment by exporting countries will be 
met by a corresponding lowering of 
these barriers. Another vital 
plank in the Canadian proposal ac- 
cording to a cabled dispatch from 
The Financial Post editor at Lon- 
don is that. Canada will agree to 
do nothing except appeal directly 
to farmers for their co-operation 
without recourse to penalties, 
bonuses or other artificial methods 
of reduction. 

At this distance it seems hard to 
understand how any really effective 
plan can 
rather flimsy base of an “appeal” 
to Canadian farmers. If true, such 
a course of action indicates the 
minimum of government interfer- 
ence as far as Canada is con- 
cerned, in the business of wheat 
growing, and if past experience in 
artificial restriction schemes is any 
criterion, the less interference the 
better. If such a plan will actu- 
ally achieve a more reasonable atti- 
tude on the part of importing coun- 
tries toward Canadian wheat, it 
may be worth consideration as a 
temporary measure. Final judg- 
ment can reasonably be reserved 
until more complete information is 
available as to what has been ac- 
complished. 
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Turning Older Men 


Out to Grass 

MPERIAL Oil's new policy of 

retiring on pension every em- 
ployee, no matter how, highly or 
how humbly placed, when said em- 
Ployee reaches 62 years of age, is 
complementary to it policy of 
spreading employment by having a 

-day week. es of Im- 
Perial Oil and of its proto-type in 
the United States, ard Oil of 
New Jersey, ares tood to be 
entirely satisfiee with results 
achieved to date | y the institution 
of the five-day week, It has not 
only spread empl t but has re- 
sulted in an pra one improve- 
ment in the health @f many em- 
Ployees. 

Cutting short the official life of 
employees at 62 rs of age, how- 
ever, has two sides to it. Undoubt- 
tdly it does add tf the employment 
available for younger men and the 
Quicker tempo of pramotion to the | 

igher offices in employ of the 
Company is no dowbt also a spur 
to intensive effort/by the younger 
men. Napoleon well knew the value 
nan army of g every soldier 
feel that, pote , he held a 

(Continued om page 2, col. 3) 
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BRAZILIAN’S [Highlights of the Week|GOVERNMENT |Canada Won’t Bonus 
REVENUE DOWN 


CASH DOUBLED 


Nominal Exchange Quo- 
tations Make Translation 
Into Canadian Dollars 
Dubious 


_ TAXES MOUNT 


Huge Depreciation and 

Other Reserves Being Built 

Up—Continues Expansion 
of Capital Assets 


Though all calculations in Can- 
adian dollars as to gross and net 
earnings of Brazilian Traction Light 
& Power Co. must be tentative and 
subject to later review while the 
exchange value of Brazilian milreis 
continues on @ nominal basis, it is 
interesting to note that the com- 
pany calculates that net earnings in 
1982, less the dividends of $23,604 
paid on preference shares, are 
equal to 76 cents a share on the 
average outstanding ordinary share 
capital for the year as compared 
with $1.41 a share in 1931. It is to 
be noted that the number of shares 
outstanding increased during 1932 
from 6,754,625 shares to 7,027,660 
shares and there was no change in 
the convertible preference stock on 
_— dividends were paid regu- 
arly. 


CONS. INCOME & SURPLUS ACCOUNT 
(Excluding Inter-Company Items) 
Years Ended Dec. 31 ‘ 
193 


1932 
7.11 cts. 


$ $ 
29,358,420 34,,896,767 


Net earnings 16,789,333 20,910,417 
Add: Misc, rev. ..0+.. 174,683 105,944 


«+ 16,963,916 21,016,361 


8,132,917 3,874,070 
8,155,144 7,850,999 


Aver. value of 
Milreis (N.Y.) pecs 


Gross earnings «: 


Total revenue ..... 
Less: Bond int. & 
ther 


- «one 


o ¢ 
Deprec. & s. f. 


5,675,855 
371.425 


6,047,280 


357,812 
450,000 


5,239,468 


9,791,292 
489,926 


10,281,218 


442,115 
450,000 


9,389,103 


23,604 
17,288,308 


Net profits 

Less approp.: 
Pref. divds. wesess e 23,604 

Com. divds. eessece 13,593,766 


Sutp. for year « 1,632,098. 2,077,191 
Add: Prev. surp...e+« 15,759,744. 13,682,553 


Balance forward ..0+¢ 17,381,842 15,759,744 


tIncludes stock dividends of $3,916,525 in 
1931 and $1,907,029 in 1932. 

Business Improved 

Although the above statement 
shows gross earnings to have de- 
clined 15.87 per cent and net earn- 
ings 19.71 per cent, the report of 
directors to shareholders, signed by 
A. W. Adams, secretary, states that 
there was some improvement in 
business of subsidiary companies 
during 1932 and particularly to- 
ward the end of the year. This im- 
provement, he states, has continued 
during 1933. “The company has not 
been so happy in curbing expendi- 
tures, the increased taxes and con- 
tributions necessary under the pen- 
sions law of the Government having 
orne heavily on operating results. 
This will be even more apparent in 
19383 because the company will be 
under the necessity of providing re- 
serves against possible increases in 
taxation and other charges for which 
the subsidiary companies may be- 
come liable. 

The report of Miller Lash, presi- 
dent, also states that subsidiary 
companies had a smail increase in 
business in all departments with the 
exception of gas sales, which show- 
ed a small decrease. 

As the exchange situation con- 
tinues to be the chief problem of 
the company and of its sharehold- 
ers, it is interesting to note that 
Mr. Adams expresses the view of 
the directors that “it is to be hoped 
that as general and economic condi- 
tions throughout the world show 
improvement the position of Brazil 
with regard ‘to the quantity and 
value of its exportable products will 


also improve and thus alleviate the} 7), 


present serious exchange difficul- 
ties.” 
Bank of Brazil Dominates 
There was an improvement in ex- 
change quotations in London due to 
the decline in sterling and for ex- 
change on New York City (sight 
drafts) the official avera rate 
(Continued on page 2, col. 5) 
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Events and Topics That Make Articles for 
‘The Financial Post This Week 


Oil Personalities 
Imperial Oil is changing executives. 
As anernenve sketch Bee me 
who wi ’s st 0 
scuabsian: Should: business 
leaders be retired at 62? The 
Nation's Business Column. 


Business Better 
Statistical analysis of key factors in 
Canada’s business structure indicate 
some surprising changes in activity. 
Return of economic confidence in 


Newsprint 


Official statistics of the industry 
foster investors’ hopes. Analysis 
Page 4. Will the industrial revival 
rogramme in the United States 
ring licensing of Canadian ° ex- 
ports? Page 1. 
Ottawa Economy 

How the campaign to clip $14,000,- 
000 off Government expenses is be- 


ing conducted at Ottawa, Footnotes 
to Ottawa column. Page 15. 


THINK GERMANY 
WILL CONTINUE 


BOND INTEREST) PLANTO MERGE: 


Dawes and Young Foreign 
Loans Likely to Get 
Interest 


TRANSFER‘ PROBLEM 


Germany is likely to. continue 
servicing interest char; on her 
long term Dawes and Young plan 
bonds, according to close observers. 
These are the external 7’s of 1949 
and 5%’s of 1965 of which a num- 
ber are held in Canada. It is un- 
derstood that the sinking fund pay- 
ments on the Young plan bonds may 
be suspended however. Dr. Hjalmar 
Schacht, president ofthe sch- 
bank, is reported to have*madé 


fund payments be 
marks, transfer into other 
currenciés to be made later. 

Negotiations have been concluded 
with Germany’s short term creditor- 
bankers in connection with stand- 
still eement advances. ‘These 
resulted in suspension of payments 
due under the Deutsche Golddis- 
kontbank guarantée until Feb. 28, 
1934, This modifies the 1933 stand- 
still agreement. 

The importance of standstill 
agreements to holders of German 
and Young plan bonds is that there 
is understood to have been a tenta- 
tive agreement exempting. interest 
on the issues from the moratorium 
on external payments. If this is the 
case, the short term creditors are 
conceding something to the long 
term creditors. 

Any suggestion that sinking fund 
payments on the Young bonds 
paid in blocked marks will have to 

approved by the Bank of Inter- 
national Settlements, it is under- 
stood. There will also have to be 
speroval from the Hitler Govern- 
ment. 


Bonds Quoted Higher 


A sharp rise in quotations for| ha 


German 7’s of 1949 and 5%’s of 
1965 has taken place in New York 
recently. This reflects news that 
the service on the bonds will prob- 
ably be maintained. The bonds 
rose, however, shortly after the 
moratorium was annou by 
Germany, and before settlement was 
certain. 

Previous to the declaration of the 
moratorium, there was a marked 
weakness in these two issues. After 
the declaration strength 
is is not an unusual and 
pene soe, eee eae 

sychology frequen an 
bad and news. When the news 

e market often reverses 
This is apparently what 
case of German 


is out, 
itself. 
occurred in the 
bonds. 
At the time of the weakness in 
(Continued on page 2, col. 3) 


Sweezey Forming Group 


Take Over 


Price Brothers 


From Our Own Correspondent 


MONTREAL. — Several groups 
continue to keep an eye on the valu- 
able Price Bros. and Co.’s property 
which was placed in the hands of a 
trustee in bankruptcy upon the fail- 
ure of the company to meet obliga- 
tions in respect to its bonded debt. 


R. 0. Sweezey, promoter of the 
Beauharnois Power enterprise and 
long associated with the pulp and 
paper industry, is understood to be 
actively engaged in forming a syn- 
dicate with the idea in mind of tak- 
ing over the property. He is said 
to. have secured the support of sev- 
eral prominent Montrealers, but so 
far as can be ascertained, no con- 
crete plan has been drawn up for 
presentation to the trustee or the 
bondholders committee. 


Other Groups Interested 


Others mentioned as being inter- 
ested in the future of Price Bros. 
and Co. include the Duke-Price Pow- 
er Co., International Paper, and one 
uke Price’s 


interest in the property is an out- 


let for its power, the company hav- 


ing a contract for 100,000 a. It is 
unlikely that International Paper 
has more than a passing interest in 
the property, while the others are 
interested in getting the property on 
the bargain counter. 

Lord Beaverbrook, owner of a 
large block of common stock and the 
company’s principal customer for 
newsprint, is understood to be in- 
terested in the future control of the 
property. Since his attempt at re- 
organization several months ago, 
th» English Peer has not taken a 
rrominent part in the company’s 
«Tairs, though his brother, A. Ait- 
ken, was president of the concern 
~ 1 the appointment of the re- 
ceiver. 


under the guidance of Hon. Gordon 


Scott, who was appointed trustee | After 


in bankruptey by the courts. Pro- 
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Distilleries 
Merger of important Canadian dis- 
tilling companies appears to be near 
completion. Effects of currency 
stabilization on the market for dis- 
tillery shares. Page 1. 


Protect Investor 


A group of prominent Canadian 
barristers, economists and finan- 
ciers suggests safeguards for in- 
vestors which should be incorpor- 
ated in our companies and securi- 
ties. acts. Page 12, 


World Parley 


Chances for currency stabilization, 
plans for silver, and the position 
of the Canadian dollar analyzed in 
a cable from London. Page 1. 


Bank Stocks 


High yields still exist in spite of 
the reductions of dividends. Bank 
shares have risen, but not as much 
as other securities. Comparative 
records. Page 12. ’ 


DISTILLERIES 
GETTING CLOSE 


Reports Keep Stocks Ac- 
tive While Exports to 
U.S. Grow 


INVENTORY OFFERS 


Canadian-and United States stock 
markets were marking time as The 
Financial Post went to press, while 
traders awaited more definite indi- 
cations as to what currency ar- 
rangements will be made at the 
Economic Conference in London. 
Market students expect that a trad- 


ing range will he established under | P 


recent highs until it becomes appar- 
ent what degree of stability or in- 
flation in the monetary field will be 
obtained. In Canada there is a 
similar absorption among traders 
in monetary problems as they affect 
the stock market except for the 
distillery stocks, which for other 
reasons maintain their popularity. 

Traders apparently are satisfied 
-that the long mooted merger of 
six leading distilleries is near com- 
pletion. In fact, confident reports 
circulate that all the big distilleries 
have agreed on a basis and that 
only one or possibly two smaller 
distilleries have not yet come to a 
final agreement. Brewers & Dis- 


: PUBLICATION OFFICE: TORONTO, JUNE 24, 1933 


Gentleman’s Agreement| Possibility of Agreement to Reduce Acreage 15 Per Cent | P 


With Trade Not Expir- 
ing Until July 


NO DUMPING 


But John McFarland Hopes 
to Work Off 150,000,000 
Bushels During 
Year 


From Our Own Correspondent 

OTTAWA—With hopes for a 
final liquidation of Canada’s wheat 
carryover. resting largely upon 
acreage control negotiations, a pos- 
sible world shortage and with prac- 
tically no prospect of an immediate 
change in the government’s selling 
policy, the problem of unloading ap- 
proximately 150,000,000 bushels of 
surplus grain is being anxiously 
studied by the cabinet, the banks 
and the three prairie provinces. 

In the last few days there has 
been a notable tendency to criticize 
the government for continuing to 
carry this vast surplus of wheat 
when prevailing prices at Fort Wil- 
liam offer a clear margin of profit. 
It is admitted that if John I. Mc- 
Farland, the government adminis- 
trator at Winnipeg, could unload the 
carryover on world markets at pres- 
ent prices he- would not only pay 
all carrying charges and recoup the 
treasury for the capital sum in- 
volved when he took ‘over the old 
wheat pool surplus at 55 cents per 
bushel, but would show a profit on 
the entire transaction. In fact it is 
conceded that Mr. McFarland could 
cut pp prices by several cents 
and still come out on the right side 
of the ledger. / 

Agreement Condition 

But the government has no in- 
tention of forcing the carryover on 
the market at the present time, 
and no action of this kind is con- 
sidered to be possible until the be- 
ginning of the new crop year in 
ugust. 

There are several important fac- 
_ government's wheat 
roblem: it the least.’ 
tant is the fact that a 
agreement was éntered 
late summer of 1932 
government agreed to continue to 
hold the bag while the ordinary 
trade went ahead with the sale of 
the 1932 crop. There was to be no 
competition between Mr. McFar- 
land and the trade and the govern- 
ment undertook not to play the 
part of the bear on world markets. 
It was upon this distinct under- 
standing that the 1932 crop was 
financed by the banks and hand 
by the trade and any sudden revers- 
al of the policy is most improbable. 
Inflation Causes Price Rise 

Government officials and influ- 
ential members of the grain trade, 
in discussing the w 


tillers, of Vancouver, once ready to}! 


enter the merger and wanted, be- 


cause of its strategic position on the f 


Pacific Coast, is reported to have 


be| later reconsidered. the original 
terms offered and to be trying for 60,000 


a new deal. 


Offers from United States 
In the meantime, demand from 
the United States has increased, 
according to reports, and the value 
of inventories of various companies 
s been given a decided current 
value by offers from United States 
interests. 


at $2.50 a gallon for its inventories 
and that a similar offer can be ob- 
tained by any large distillery com- 
pany. alker’s values its inven- 
tories on the balance sheet at 50 
cents a gallon. 

It is understood that organization 
in the United States to control 
whi sales has gone a long way. 

ian situation has been 
studied by them and Can- 
lieve their own position 

ened by a merger. 
merican druggists to 
ceo a medicinal 
purposes caused a larger pres- 
ent demand as well, and in the 
United States that permission is 
operating much as it did in Canada 
when hibition was strongly in 
force. In other words, the whisky 
trade is functioning to a certain ex- 
tent already on a quasi-legal basis, 
even before the repeal of the 18th 
amendment to the United States 
constitution. 

Because of the attitude of the 
Democrats in the last election and 
the changed attitude of the govern- 
ment toward the liquor it is 
reported that enforcement along the 
of side nesere tan been gna 
of strong liquors n greatly 
relaxed. This does not affect Can- 
adian companies directly but in- 
directly it has had a stimulating in- 
fluence on sales. 

Traders Are Cagey _ 

Brokers report that traders a 
much cagier than they were 
boom days of 1929. That ex 


still rankles with many and 
long we stocks 
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Farmers of Prairies 


To Cut Wheat Acres EXPORTATION 


to Eliminate 350 Million Bushels of Surplus — 


Great Britain Willing 
Fears Dizzy Pace 


to Inflate Credit But 
of United States 


By FLOYD S. CHALMERS 


itor, The Financial 


Post 


Good chances of agreement to reduce world wheat acreage and 


ieglishts of The Post’s cabled London dispatch are: 


cut surpl 
(2) Canada 
bonuses, no penalties. 


us. 
favors crop reduction by appeal to farmers. No 


3) Great Britain willing to reflate through credit system. 


{3 Currency stabilization lags. R. 


B. Bennett believed ready to 


tie Canadian dollar to sterling or United States currency, 


depending on developments. 


LONDON.— Chances are good that agreement. between the four 
major wheat producers, Canada, Australia, Argentina and the United 
States, will be reached to reduce wheat acreage 15 per cent below the 


average of the last three years. 


Possible agreement to reduce wheat acreage 15 per cent, starting 
with the 1933-34 erop year, would aim at elimination of 350 million 
bushels abnormal surplus wheat of the world. Canada, Australia, Argen- 
tina and the United States are willing to agree on the acreage cut, if 
smaller exporting nations will co-operate, and if importing countries 
will give commensurate reductions in wheat quotas and tariffs. 


Appeal to Farmers Only 
Premiers of the western Canadian provinces have cabled London 
that co-operation of Canada in wheat acreage curtailment would rely 
on an appeal to farmers. No subsidy, no penalties are proposed. Like 
Australia, representations by Canada emphasize that the scheme is for 
the short range only, and to remove surplus. In the long run Canada 
does not agree with restriction of wheat growing, which is a vital 


factor in western economic life. 


Confidential wheat conversations0——————_ 


are continuing under the threat 
from the Americans that, failing co- 
operation from other countries, they 
will proceed with a domestic allot- 
ment plan.and will dump surpluses 
in the Orient and elsewhere, regard- 
less of world prices. Ee 
R. B. Bennett is merely carrying 
on the wheat negotiations on beh 
of the ian western provinces. 
He feels that what the West wants 
to do is their own concern. The Can- 
adian delegation is acting in accord- 
ance with western governmental 
wishes, which apparently do not 
include any scheme for bonusing 
acreage uctions. 
Currency Stabilization Falters 
Currency stabilization falters. 
Washington is not anxious to stem 
the tide of rising prices which has 
all along been one of the prime ob- 
of administration. Great 
ritain is willing to carry on credit 
réflation to raise her internal price 
level. But the dizzy pace which 
Washington has set is too much for 


her. | British fears it. If British p 


reflation is carried out, a credit in- 
flation is preferred, not a currency 
sion. 
ederal Reserve officials, who 
have been conferring with Bank of 
England executives on stabilization, 
are apparently not authorized to 
speak for Roosevelt. Nobody knows 
whois... The British Government, 
moreover, is not, necessarily behind 
Governor Montagu Norman of the 
Bank of England. The conversa- 
tions among the bankers are con- 
tinuing, as all participants recog- 
i t the alternative to stabil- 
ization is competitive currency de- 
preciation and ultimate chaos. 
’s Dollar 
a de facto stabilization, 
Canada is agen hod attempt holding 
her dollar between the 
American dol- 
is believed to 
at par with 
. But, if 
@ would 


Conti nental pagand inst 
the Ottawa a rial Conference 
agreements isturbed 

Bao ashen teneetng: caxti 

reso. ear Te- 
f eee 


ration 
by Senator Pittman 


United States ion, is 
It is ne Tene step 
leading up to the United States 
silver proposal, which favors .a 
world mo inflation throu 
utilization of white metal. Sil- 
ver was one of the chief reasons 
for Pittman’s appointment to the 
delegation. 
Aims of Silyer Scheme 
The silver scheme of the Ameri- 
cans will aim at cessation of de- 


basement, increased use for token 
coinage, and use of up to one-fifth 
silver oneteet four-fifths gold, in 
central bank reserves and for note 


lief that gold has been used both as 
a measure of value and for reserves. 


alf | The idea of the Americans is to re- 


tain gold as a measure of value, and 
for exchange settlements, but to 
lighten its reserve function by using 
silver. 

The American proposal is to re- 
duce the reserve against notes from 
about 40 to 25 per cent. Of this 
25 per cent, up to one-fifth would 
be silver and the remainder gold. 
One of the puzzling features is 
what value would be placed on sil- 
ver for reserve purposes. . 

Means Vast . Elasticity 

Monetary gold stocks of the world 
are about 12 billion dollars. This 
could be raised to 15 billions by the 
addition of silver on the rican 
lan. On a 25 per cent reserve 
asis, this would allow issuance of 
up to 60 billion dollars in currency. 

elastic meaning of this is evi- 
dent when it is realized that the 
total world volume of currency is 
now estimated at about 14 billion 
dollars. . ~ 

The available silver in the worl 
is estimated at 12 billion ounces. It 
would require half of this, at, 50 
cents an ounce, to fulfill the com- 
plete demands of the American 
plan. Such an amount could not be 
arene quickly, purchases on 
a large scale would send the price 
sk éting above 50 cents. 

e effect of the whole plan would 
be similar to reduction of the gold 
content of currencies. , It amounts 
to placing a premium on silver at 
the expense of gold. As stated in 
last week’s dispatch, it also aims at 
raising the purchasing power of the 
Orient. But it is not unanimously 
agreed that this would be the effect. 

Moley to the Rescue 

The decision of Raymond Moley, 
United States Assistant Secretary 
of State, to come to London earlier 
than had been expected is probably 
due to a desire to smooth out the 
differences of the American dele- 
gation. The Americans, uninstruct- 


tish | ed, have been issuing statements at 
There is some hu-| ized 


cross ses. 
mor in the fact that Roosevelt's 
Man Friday, who is merely the 
Assistant Secretary of State is. being 
sent to adjust the differences of the 
delegation headed by the Secretary 
of State himself. ‘ 

The American delegation is the 
laughing stock of the conference. 
British gy: er are asking who 
speaks for ica? Nobody has 
provided the answer yet. — 

Mai eae nak socom ine 
to work, P are 
looking brighter, but unforeseen 
problems are bound to develop. 


Communications Merger 


For Empire is Rumored 


CANADIAN MINING NEWS 
DEPARTMENT, ON 
PAGE 16 


No. 25 


~ |MAY LICENSE 


NEWSPRINT 


lan Regarded as Prac- 
tical in Order to Meet 
Situation 


POWER TO CONTROL 


See Trouble in Meeting 
American Code if Insurg- 
ents Not Kept in 

Line 


From Our Own Correspondent 

MONTREAL.—Plan for licensing 
Canadian newsprint manufacturers 
doing an export business, more par- 
ticularly with the United States, is. 
under consideration. 

This proposal is in a- tentative 
stage and whether or not it takes 
concrete form, will depend almost 
solely upon the action taken by the 
Association of Newsprint Manu- 
facturers in the United States. The 
latter organization, representing 
nearly all of the operators in the 
United States, has created commit- 


tees to set up a code of fair competi- 
tion and for agreements and licenses 


under the Industrial Recovery Bill _ 


passed by the last session of Con- 
gress. 
Can Create Cartel 

It is recognized that in this bill 
the American industry has the 
means of placing newsprint manu- 
facture on a stabilized basis. The 
legislation permits the setting up of 
machinery to control fair competi- 
tion and to regulate agreements 
and licenses. 

What this bill permits ih effect is 
the creation of a cartel much along 
the lines of those which have been 
operating in Europe for many years 
past. The American scheme differs 
from the ordinary cartel in that it 
will have the backing of the United 
States Government, whereas the 
latter is purely voluntary. 


Problems to Overcome 


Some time will necessarily elapse 
before details are known as to the 
formation of the American Cdde. 
There are many knotty problems to 
be overcome, It is apparent from 
the terms of the bill, however, that 
the manufacturers have been given 
wide latitude in organizing them- 
selves to stimulate industrial recov- 
ery. Irrespective of what form the 
code takes, it is certain that the Can- 
adian producer will be concerned, 
for the code approved by the dir 
ector of the Industrial Recovery 
Bill will regulate the conduct of 
business by the Canadian manufac- 
turer, who markets all or the great 
majority of his output in the States, 


Power of Enforcement 


The United States Government is 
determined to enforce the provisions 
of the bill. To that end great dis- 
cretionary powers are left to the 
President to penalize those manu- 
facturers who do not live up to the 
codes of their respective industries. 
This legislation applies with equal 
force to importers, who bring prod- 
ucts into the country in such a man~ 
ner or under such terms as to nullify 
the objectives of the bill. 

The clause in the Industrial Re- 
covery Bill is not quite clear respect- 
ing penalties. The President is given 
the power to prohibit, limit, or to 
place a duty on imports. 

Broadly speaking, this means that 
if one or more Canadian newsprint 
operator markets his output in the 
States in such a way as to render 
ineffective any code or agreement, 
the whole industry may be 


Want Mutual Protection ’ 


’ Obviously the Canadian industry 
to. 


cannot leave itself vulnerable 
such a possible development, The 


suggestion has been made that the. 


domestic manufacturers form an 
association similar to that in the 
States, and adopt the latter’s code 


in so far as its regulations can be . 
adapted to the Canadian industry, ‘ 


This would be a worthwhile move, ' 


but it is pointed out that a voluntary 
association of that sort would not 


be in a position to contro! recalcit« 


rant members and thereby lay itself. _ 


open to penalties which might be 
(Continued on page 2, col. 7) 
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United States Story About Telegraph Monopoly in|. 
Premature 


Dominion is 
Canadian Marconi 


— Sir Joseph Flavelle, 
Head, Refuses to. 


Comment on Reference to His Company 


Report in United States news- 


Ltd., formed in London in 1928 to ac- 
the communications proper- 


as. of:8 member of cable and wire- 

systems, is now secut: 
t contro 

ni. Th 


SP 
ies and of 


aph compan- 
of Canadian Marco: e 
discussion 


coni is u 


only wireless or cable company in 


the British Empire which is. not 
Imperial and Inter-| Kingston 


controlled by ; 
national. latter now controls 
more than 50 per cent of the world’s 
cable mileage and world-wide wi 
less systems. 


The position of Canadian Mar- —a 
from 
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The Outdoor Watch 
_. NOW REDUCED TO $45.00 


A new low price on this well known sports 
watch is news indeed. No need to remove 
it when you play around for its 15-jewel 
Swiss movement has been designed to 
stand up to sudden jars or sudden baths. 
You never need be without the time if you 
own an Aqua, and never need you have 
, to try and remember where you left your 

watch, for an Aqua can be your insepar- 
able companion. 


Main Floor—Yonge and Albert Streets. 
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A GOAL FOR SAVINGS 


A university education is an advantage 
which most parents would like their child- 
ren to enjoy. Even with o small income, 
this is often accomplished by keeping a 
special Savings Account. Regular deposits, 
ot compound interest, soon accumulate. 


ROYAL BANK 


OF CANADA 


by the company early this year since 
the mine could not be operated with- 
| dit a heavy financial loss under con- 


CROW’S NEST COAL 
GETS BIG ORDERS 


Will Re-open. Coal . Creek | 
Mines — Benefits Fernie | 
Debentures 


Re-opening of the Coal Greel. 
mines of. Crow’s Nest Pass Coal Co 
_ will take place at an early date ac- 
_ cording to a-statement made by Hon. 
H. H. Stevens, Federal Minister of 
Trade and Commerce. Orders from the | 


ditions then prevailing. Employment 
will “be given to 
half time or 150. workin 

Closing of the Coal € 


300 men working 
full time. 
reek mines 


Fernie, B.C., which has a popule- 
tion of 2,700 largely depoddeat tons 
operation of the mines. The orders 
obtained by Crow’s Nest Pass Coal 
Co. will assure continued work for 
some 6f the population and this can 
be expected to beneficially affect 





tons of coal make possible the opera- 
tion of the mine that was abandoned 


of the orders on earnings of Crow’ 
Nest Pass Coal Co. is not indicated. 








* Complete Andlyses 
Of Canadian Companies — ’ 
The Financial Post Corporation Service com- 
pany analyses will give you complete and detailed 


information on the companies in which you-are 
interested. = 


All the facts needed to thoroughly investigate 
a@ company are contained in these reviews — 
history, management, capitalization, balance ; 
aoe and earnings statements for seven_years, 
ete. 


_ Analyses are available a few days after the 
issuance of a company’s annual report except in 
the case of very large companies when some days 
are required to complete the review due to the 
extensive nature of each analysis. Send in the 
coupon below. 


Price — $1 for Each Analysis 


= Financial Post Corporation Service, 


ity Avenue, Toronto. 
Please send me The Financial Post Corporation Servic alyses 
companies indicated. I enclose $..,., ; "latmeuwtiman 
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C.P.R. and others totalling 1,250,000 | holders of Fernie debentures, Effect | 











marshall’s baton in his 
On individual ambition and 
tive he buttressed his own 
ordinary genius. i 
On the long view the policy of re- 
tiring employees at 60 years of age, 
adopted by Standard Of! of New 
Jersey in the United Stas, and at 
62 years of age as adopted by Im- 
perial Oil in Canada, does ensure 
enough activity in promotion to 
make the younger men do their 
very best. On the other hand, it 
makes every man over 50 years 
realize that there will be a full stop 
to his activities for the company 
ona certain date. 


extra- 


a’ 
fy first fruits of the Imperial 

Oil policy awaken misgivings. 
The positions of president (vacated 
by C. O. Stillman) and of vice- 
president (vacated by Alex. M. 
McQueen) can and will be filled 
by highly competent executives of 
great capacity. But these men who 
are going out are also preven men 
of great experience. Their services 
should net be lost to the industry 
and it is probable that Impérial 
Oil will not forget that old pilots 
can sometimes be of great use to 
younger pilots in the way of ‘ad- 


| vice. ) 


The retirement of C. O. Stillman 
brings to an official end a career 
which has been co-extensive with 
that of the petroleum industty in 
Canada. He has. been actively in 
the business for 52 years, rising 
from a position in a refinery yard 
to the presidency of the company 
and to directorship in many ‘busi- 
ness and philanthropic organiza- 
tions. It was Mr. Stillman who 
builé the company’s first and still 
the largest refinery at Sarnia in 
1897 and followed this with the con- 
struction of six other refineries in 
a chain which now stretches from 
coast to coast. . 

In succession Mr. Stillman, be- 
came director in 1899, vice-presi- 
dent in 1911 and president in 1919 
on the death of the late Hon. W. J. 
Hanna, K.C. His wise management 
and general control of affairs have 
contributed largely to the company’s 
growth. Undoubtedly, as a man full 
of years and honors, he is entitled 
to the honorable retirement he is 
getting and his counsel will be 
ready for the company he helped 
to build. 

- * a 
Ate M. McQUEEN is a 
younger man than Mr. Still- 
man. He has not been with Im- 
périal Oil so long but practically 
the whole of his working life has 
been spent in the petroleum, busi- 


om ad mee 
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- (Continued trom: Page One) ; 


_ The Netion’s Business .:_. 


ness. Bs ee yeaa Ste he St 
the height of his powers, ay re- 
rded everywhere in the petroleum 
~. and a man whose advice 
and opinion aré definitely worth 
while having. How could it be other- 
wise in the case of a man who has 
supervised explorations fer oil in 
Western Canada from the southern 
boundary to the Arctic circle and 
the development of the enormous 
oil fields of International Petro- 
leum Co: in Peru and Colombia! 
He is an expert on the geology and 
general conditions of the Turner 
Valley and of the South American 
fields, and his knowledge of all as- 
pects of the search for large petro- 
leum fields in Canada is unique. 
His powers are bound to be used 
somewhere, but he will have to 
carve out a new career. Imperial 
Oil is sorry to lose him and he to 
leave the company. But a rule is a 
rule. 
. . * 
LL over Canada companies 
have to make decisions connect- 
ed with the advancing age of execu- 
tives and employees. The ideal 
solution would be one that would 
enable a company 6r an institution 
to avail itself both of the energy, 
enterprise and ambition of younger 
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Union Gas Sales oem 
“Gained in 1932>} Bey i 
By 64 percent} PARTNERS ( forrus years 






June 24,1933 





based on experience of _ At the annual meeting o7 Union : 
A hard and a rule is bound to | Gas Co. in ews: 2. swae 21, gee 
é individual Secsen, ‘ords that 
There are men who ave old at 20 [company hed increased sales by 6% The people of Cenada and the Bank of Moatred! are partners 
yeare and others who are young in per cent in 1932. Average prices today, as they have been for 115 years and as they will be 
mind at 80, Germany gained from | WeTe 5 per cent less but neverthe-|- in the future. Hundreds of thousands of depositors entrust 
less the profits had been increased : the Bank ; 

having an rian like Von/¢,5m 40 cents to 63 cents a share their money to to be kept in safety and to earn 
Hindenberg as p t after the and the company had been able to interest. The Bank lends thége deposits, under proper bank. 


war, Great Britain suffered not at 
all whilé Gladstone in his eighties 
gave vigorous administration and 
nada has at the present time out- 
standing examples of men in their 
70’s and even their 80’s whose ad- 
vice, influence and enterprise are 
a strength to the institutions that. 
employ them. 

Doubtless the exceptions do not 
invalid rules*but at least they do 
show that men of ripe wisdom 
should be kept near at hand. Re- 
lieve them by all means of details 
and of duties that try their 
strength, but men of this type 
should be kept in harness. To them 
effective assistance is a joy, they 
have found happiness in creative 
work all their lives and do not relish 
spending the whole evening of their 
days in the pasture field. The 
minds of such-men are as keen as 
ever and do not keep pace with de- 
clines in physical vigor. 





C. F. U. A. Holds Jubilee Meeting 


HIS week leaders in the fire in- 

surance business in Canada 
are gathering at Montreal to cele- 
brate the jubilee meeting of the 
Canadian Fire Underwriters’ Asso- 
ciation.. Founded in June, 1883, 
this body has performed valuable 
services to the insurance fraternity 
and to fire insurance policyholders 
in its fifty years of operation. 

The pity is that more publicity 
is not given to the work of this ex- 
tremely useful body. It would be of 
mutual advantage to insurers and 
component companies if a better 
basis of knowledge and apprecia- 
tion could be established between 
those who entrust and assume 
respectively, a liability of some- 
thing over $8,000,000,000 of insur- 
ance in force. 

When reminiscing last year on 
the history of the association, John 
A. Robertson, veteran secretary- 
manager who retired only recently 
from active participation in the 
board’s affairs, remarked that the 
famous Masten investigation into 
the ethics and uprightness of 
the association had proved a turn- 
ing point in its career. Thus, in- 
stead of being a harmful influence 
as had generally been feared, the 
publicity attendant on the investi- 


gation gave a new lease of life to 
an organization that had got badly 
out of touch with the community it 
served. : 
** @ 

HE board will doubtless discuss 

many important matters of 
vital interest to the insuring 
public when it deliberates at Mont- 
real this week, yet no hint or word 
of these matters is supposed to pass 
beyond the four walls. An enter- 
prising journalist was not long 
ago ejected from the association 
office for having requested a 


i“story” about the annual meeting. 


Although it is one of the most im- 
portant association bodies in Can- 
ada it is one about which least is 
known. 

As Justice Masten remarked 
some 15 years ago, the operations 
of the association “have been and 
are to the advantage and in the 
interests of the public and such 4 
combination tends to strongly main- 
tain the solvency of companies, to 
stabilize rates, to eliminate dis- 
crimination and to assist in con- 
trolling the expense of carrying 
the business.” The public could well 
afford to heat more about the go- 
ings on of this venerable and hon- 
orable institution. 





Gold Value 
Of Can. Dollar 
Onl 


Latest quotations for. French 
francs in Canada show that Can- 
adian currency, in terms of gold, 
has depreciated 37 per cent. while 
New York quotations of the same 
currency indicate a depreciation of 
23.3 per cent in United States cur- 
rency since that country left the 
gold standard. 

While our relation to gold is not 
overly important as far as foreign 
trade is concerned owing to the fact 
that both United States and Great 


Britain, our two largest markets, of meeti 


are off the gold standard and ap- 
parently intend to stay that way, it 
is interesting to observe that the 
majority of the price increases 
which have taken place in the Do- 
minion are the direct result of the 
loss in gold value of the -dollar. 

Since the beginning of the year. 
the Canadian dollar has fallen’ ap- 
proximately 20 per cent-in terms of 
gold and this has been reflected to 
a greater or lesser extent in the 
prices of commodities, 1 Some com- 
modities, of course, such as wheat, 
have made greater vances* in 
price thar™would be represented by 
this 20 per cent decline in gold value 
of the dollar, but. generally speak- 
ing most of our gains can be traced 
to this cause. ' 


THINK GERMANY 
WILL. CONTINUE 
BOND. INTEREST | 


(Continued from page 1) 
1e. market, in early May, The 
Financial Post indicated that a 
moratorium was pending. © Ger- 
many’s ability to pay has not been 
in the meantime, in the 
opinion of authorities. ' 
The debt moratorium.was de- 


the 


threatened to terminate the life ef|clared largely because Germany 


could not obtain sufficient foreign 
exchange to transfer the interest 


said to be no. question f~ Ger- 
many’s ability to pay her obliga- 


Latest development in 
paper manufacture 
99 


































“Sampson 
White . 
Envelope 


has a bond finish; is car- 
ried in two weights; is 
brilliant white; is opaque, 
and has the unusual qual- 
ification of having the 
strength of a rag content 
bond three times the price. 





Toronto Envelope Co. 
' LIMITED 
366 Adelaide St. W., Toronto 
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retiring on June 30 after 52 years 
in all departments of oil business, 
most 


tions in reischmarks. 
a.scarcity of German credits abroad 
against which to transfer payment 
into foreign currencies. 


Three means may be taken to 
63 Cents allow Germany to collect the neces- 


sary credits abroad to meet her ex- 
ternal debts: (1) arrangements to 
enable Germany to increase her 
surplus of export trade in goods 
and services: (2) continued reduc- 
tion in the value of foreign cur- 
rencies, which would reduce tae 
size of transfers of funds; (3) new 
loans to Germany. 

The last of these is, in effect, 
what has been done in suspending 
the short-term debt installments. 
But new loans alone will not solve 
the problems, in the opinion of ex- 
perts. There must be.some met 
the service on such new 
loans and the old loans by self- 
liquidating means, they believe. 

Reductions in the value of for- 
eign currencies cannot continue in- 
definitely. There is a zero point. 
But the recent decline of the United 
States dollar has made Germany’s 
task easier in some respects. 

The one method by which Ger- 
many can be enabled to meet her- 
foreign debt payments with reason- 
able certainty is by increasing her 
export balance, according to econ- 
omists. The land of the Nazis has 
tried to do this by raising tariffs 
and thus restricting imports. But 
the whole world did the same. This 
offset Germany’s efforts by making 
it more difficult for her to export 
at the same time as it was being 
made more difficult for Germans to 
import. 


CENTRAL PATRICIA 
MILL UNDER WAY 


Centra] Patricia Gold Mines, while 
having its mill construction plans up- 
set by the loss of some of the heavy 
equipment through the ice last 
spring, is making good progress at 
its property on the Crow River some 

00 miles north of Allanwater on the 
C. N. R. Foundations are being put in 
for the mill and a good supply of 
timber has bee& sawn ready for con- 
struction. 

The equipment lost through the ice 


,and principal-on her debts. There is | early this spring included a bal! mill, 


crusher and some allied heavy mill 
machinery. As these have to be taken 
in over the snow and ice roads it was 
impossible to duplicate the shipment 
in time for carrying out the mill con- 
struction plan this season, 





Retiring Imperial Oil Executives 


Cc. 0. STILLMAN 


of time with Imperial Oil, 











largely nominal. 
companies were therefore able to 
remit a a limited portion of avail- |- 
hod | able funds. 

of the company as shown in the in- 
come statement shown at the out- 
set of this article were calculated on 
a basis of gold dollars monthly at 
arbitrary rates of exchange lower 
than the official quotations. 
final value of these earnings will 
therefore depend upon the rate of 
exchange realized as and when the 
balances of such earnings are remit- 
ted from time to time. 


Current assets 
Current liabilities . 





one i 
taken to dmperiet Olt he en Wid. 

on. W, J. 
Hanna, 


But there is BRAZILIAN 


REVENUE DOWN 
CASH DOUBLED 


(Continued from page 1) 

was 7.07 cents as compared with 
7.01 cents in 1931. At the close of 
the year the official rate of the 
Bank of Brazil for sight drafts on 
New York was 7.52 cents and this 
rate has since been maintained. 

The restrictions regarding ex- 
change continued in force during 


the year, the Bank of Brazil having 
control of all exchange transactions. 


in consequence were 


Quotations 
The subsidiary 


















The combined earnings 


The 


Cash expenditures on the proper- 


ties of the subsidiary companies T 
during 1932 totalled $4,400,000 for 
additions, improvements and re- 
placements‘ needed. 


Working Capital Strong 


joint out that current assets 
iabilities of subsidiary com- 


WORKING CAPITAL 

1932 - = 
eecces 31,063,507 23,308,265 
- 8,555,707 7,677,969 
opecdeeecaceses 3.63—L 3.04—1 


Receivables in Brazil Double 
This amazing change includes a 


t 


ALEX. M. McQUEEN 
Veteran president of Imperial Oil, | Retiring vice-president under new 


limit provision, started 


a ag the crop year beginning Aug- 
ust 1. 


Though working capital showed - to await the return of Premier 


a_considerable increase, the direc- 
tors 
and 
panies were valued at the end of 
the year in gold dollars at the 
closing rate of exchange on New 1 
York. ‘They state that this closing 

fate used for balance sheet purposes 

can at present be only regarded, as 

nominal and therefore, if the 


Conference, but the decks should be 
cleared for action before the new 
crop actually begins to mote in vol- 


ume. 
Future plans are being formed NEWSPRINT 
argely upon two considerations. EXPORTATION 
Small Crop Prospects aeeremeyeree 


s-| siderably reduced wheat yield on| enforced by the United States Gov- 
sumed gold value of cash and other | this continent, and possibly in other | ernment. 

current assets is not eventually|large producing countries such as 
realized, it may be necessary to| Australia. 
make a transfer from profit and 
loss account or general reserves to 
cover the deficiency. 


now believed definitely to be out| Bankers Committee could not secure S % 
of the export wheat market and the| adherence to a common. policy be- 
U. S., exports of flour may be 
greatly curtailed. By the same tok- 
en, the injury received by the U. S.,| Having that record. in mind, the 
winter wheat crop means that most| opinion among newsprint men is 
of the wheat surplus in the country| that if the Canadian industry is to 
a . | that is still fit for human consum 
+++» 22,607,800 15,630,296 | tion will be consumed during the 
coming crop year. ~~ 


solute betterment of prices and aj ineffective, hence :he present sug- 
chance for Mr. McFarland té adopt 
a moderate price cutting policy in| ment issue licenses to newsprint ex- | 
order to unload the Canadian carry- 
over. Canada- should get a much| producers’ code. 
larger proportion of the world 
wheat trade next year than last. 


pect of the adoption of an interna- 


Mr. Bennett’s speech at London in- 


dicated, i : died affairs of the industry with | 
salley ete y tetee _ somewhat unhappy results. Not | TORONTO-NIPIGON 
\ only would the Federal Government! RIVER and RETURN 


os policy is not the work of the 


that the Federal government, from 
the outset of the agitation for a 


"| provincial jurisdiction in which the | ™@rket. 


ways and means of enforcing a pol- 


before Mr. Bennett’s departure for 
London, made representa! 

requestin 
the adoption ‘of the policy. 


utory enactmen 

of the Roosevelt policy. There wil! 
be no attempt to order a percenta 
reduction-in wheat acreage, but 
provinces will effer 


reduce its special bank loan by 


eee 000 ing safeguards, to facilitate sound business. 


The review covered operations of You ate cordially invited to make use of the strength and 
the Union pany and its Lon-/, manifold banking facilities of this insticuti 


don and Windsor subsidiaries and 
reported separately on United Fuel 
Investments of Hamilton, the con- 
trolled company. : 

Improved earnings, said Mr 
Morse, were the result of operating 
economies which had been effected 
without impairing the service or the 
efficiency of the plant. 

Directors elected were Eugene 
Coste, D, A. Coste, G. R. Cottrelle, 
W. L. Duffield, S. A. Morse, R. L | 
O'Brian, F. E. Ogden, W. J. K. Van-| 
ston, and Arthur F. White. 
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Established 1817 
HEAD OFFICE: MONTREAL 
TOTAL ASSETS IN EXCESS OF $700,000.000 
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THE “DATED” SHIRT 


= 


Guaranteed for 
one year—a new 
shirt if you are 
not satisfied — 
tailored by 
Forsyth. 
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banking up of cash ‘which now 
stands at $13,446,427 as compared 
with $6,180,220 a year earlier, a 
doubling in the year of “short term 
notes, securities in Brazil, sundry 
debtors and debit balances” from 
$4,572,697 to $9,309,211, a sharp drop 
in holdings of Dominion bonds from 
$5,474,420 to $1,729,930 and a’drop in 
inventories from $7,080,928 to $6,577,- 
940 


The principal change in current 
assets during the year included an 
increase in accounts payable: from 
$5,569,349 to $6,783,242. 

Capital account stood at $349,530,- 
639 consisting of fixed assets of $211,- 
595,662, a gain of about $900,000, 
securities of and advances to securi- 
ties amounting to $90,438,235 and 
rights, franchises, etc., valued at $47,- 
496,742. The last named item was 
written down a small amount during 
the year while securities are shown 
$700,000 higher. 

The total of the balances standing 
to the credit of depreciation and 
sinking fund reserves of subsidiari2s | 
and general amortization reserve of | 
company was $77,118,810, and there 
is a general reserve as well of $50,- 
585,304. Total funded debt dropped 
from $59,456,548 to $59,087,457. There 
is an additional amount of $6,874,321 
outstanding bonds of subsidiary com- 
panies but interest charge of $245,309 
on these is provided by subsidiary | 
companies from earnings. 

Still Expanding 

Miller Lash, president, reports that | 
work on the third unit of the Serra | 
development near Sao Paulo has been | 
suspended until returning business 
increases demand for power. The Rio 
Pequeno diversion of the Sao Paulo- 
Santos highway and the correspond- 
ing diversion of the Rio Grande are 
now in use and work is proceeding 
gradually on the Summit and Mar- 
colino dams to provide for raising 
further the reservoir level. The ca- 
pacity of Rio Grande and Pedras 
reservoirs is equivalent to 450,000,000 
kw.h. reserve_and will be increased 
about 50 per cent in 1933 in addition 
to 117,000,000 kw.h. reserve storage 
in the Soracaba and Guarapiranga 
reservoirs. 

By the end of 1933 all gas illum- 
ination in Rio de Janeiro will be re- 
placed by electric lights, according 
to an agreement with the city. Be- 
cause of abnormal conditions a sim- 
ilar arra‘igement with Sao Paulo has. 
been slowed down ‘by agreement. 
Large extensions have been made to 
gas equipment in Rio de Janéito and 
Sao Paulo, 
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When you buy this shirt, the date of the purchase is stamped indelibly 
on a special label. Then, for a whole year, your “dated” shirt is 
guaranteed to give satisfactory service — or you get a new shirt free. 
It’s just like insuring its value. And it’s a smart shirt, exclusive 
with the Store for Men. Of fine white broadcloth, tailored by Forsyth, 
collar attached or to match. Get some now in time for your vacation, 
at $2. 

Buy them at the smart new “Dated Shirt Shop”, Street Floor 


ert SIMPSON torres 


‘ROBERT LIMITED 
on an acreage basis, to all farmers 


who withdraw their land from crop. 
The funds. to pay this compensation 
will be derived from processing 
taxes to be imposed on wheat that 
is consumed in Canada. 
Need Co-operation 

The prairie provinces, however, | 
have stipulated that Canada cannot | 
adopt an acreage control policy un- 
less other major producefs follow 
suit. At the time the western pro- 
vinces reached their decision, the 
official information available indi- 
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R cated that United States, Argentine, 
ree MENT Australia and New Zealand were 
LL CARRY vigorously advocating such a policy. 


WHEAT HELD | Since Mr. Bennett left for London, 

-_ however, there have been important 

(Continued from page 1) changes and hope of a common un- 

trade rather than enlarge the total | derstanding is now believed to be 

of the countries .out-turn. remote. The Australian and New 

siigyer’ Carevects ee ed eee gee iets 

_ Everything considered’ it is_be- caaien Get: The Atontin’ 

se that herr ee “ Bee suc- | Government favors reduced acreage 
in marketing all of the balance as : 

of the 1932 crop now held by farm- but insists that the reduction be 


ers and in elevators. The carryover mode. by, other countries... The ar 


gument of the Argentine is that her DUNLOP GOLF BALLS. 


_ ae certainly will exceed that wheat acreage has not been in- like 
of last year. : ; : as 
, pat While these reasons are con- — of her . ere Te oe DUNLOP FORTTIRES 
ee tee f wor ye cogent to keep | doubled and, in some cases, trebled. are 
g ment out of the export | argentine believes that the coun- “ Ins @ class by themselves” 


market, the plans for the future 
point strongly to a_ substantia! 
lightening of the wheat surplus. 
he gentlemen’s agreement will ex- 
pire at the end of July and the new 
agreement will be worked out to 


tries who stepped up production 
should now step it down. 

These are the factors in the wheat | 
situation at the moment. There /is 
little possibility of the government 
abandoning the policy agreed to at 
Ottawa last autumn. But there is 
every likelihood that a determined 
effort wil] be made to work off the 
wheat surplus in the crop year 
which will begin two months hence. 
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This new agreement will 


B. Bennett from the World 


The first is the prospect of a con- (Continued from page 1) 


Bring in Government 


The United States is} It is also pointed out that the 


PS 
A 

cause of the lack of power necessary 

to keep insurgent operators in line. 


TORONTO-FRENCH 


RIVER and RETURN 
For fishing pias golf, come 
French River . « fighting black 
bass, “muskies”, “wall-eyes” aod 
pickerel. Caaoeing, swimmio 
tennis. Snug bungalows Ww! 
scree porches—central clu 
bowen. New iog cable camp st 
| 

Such a step is feasible, inasmuch | eas —— eo. the Capa 
as regulations governing trade are: dian Pacific 215 miles north of 
the sole prerogative of the Dominion; Toronto. P.O.address,Asinka,Oot- 


Government. On one or two occa- | 
sions in the past, the governments) 9/4 BAVS 
of Quebec and Ontario have endeav- | 
ored to bring.order out of the mud-| O#// Expenses 8 

| Visit Nipi i .s» head 
the eanioe affairs, at this time, | ere wae a belend 
but it would — imperative if| ¢ finest a sare-tai 
Canada is to hold its position in the! pyeob trout fishing on this continent 
all-important American newsprint | ee ea ee aoe, by maia 
| camp. Tennis, swimming, 
} 





abide by the American code, con- 
trolling influence must be of a gov- 

ng cr ernmental character rather than 
This will probably mean an ab-| voluntary. The latter has proved | 


gestion that the Federal Govern- 





porters who live up to the American | 


Acreage Control 
The second is the uncertain pros- 


ional policy of acreage contfol, As 


ederal government. It is. learned| Dé Justified in taking a position in| 


maller wheat acreage, took the po- 
ition that this was a matter of 


Dominion was powerless to inter- Await American Action —_—_— ing, dancing ... a charming com- 
vene. The three prairie provinces} The manner.in which companies; munity life. teh 

accepted this view and last May| would -be licensed to export news- ny ng wren 22 hours by 
set up a joint committee té consider| print, of course, can only be decided| rail from Toronto or you cao 8° 


via the Great Lakes. P.O. address 


after the code of the Atherican | 


iey of acreage control. This com-| manufacturers has been approved! Nipigoa, Ont. 198 

mittee reached an- agreement ‘and| and made public by Washington.| Full information Wm, Fulton 

the prairie governments, shortly| With a common policy determined, Asst. General Passenger Age™ 
it is said that what latent regulatory King & Yonge Streets, Toronte. 


ions to him| powers are pos to the two govern- 
that he strongly urge| ments would never need to be exer. 
} cised, as the operators would stand 
The provincial plan calls for stat-| by the agreement, knowing that 

ry ts along the lines| severe penalties could be imposed 
for any infraction of the American 
agreement or.the terms upon which 
the Canadians could carry on an 
export. Bits 


CANAD 
PACIFIC 


compensation, 














eee. 1933 
RADIO TUBE PRO! 
WILL BE DROPP! 
OTTAWA THIN 


Prices Have Been Slas! 
Since Investigation 
Began 


From Our Own Correspondent 
OTTAWA.—Although the re 
of the Combines Investiga 
branch on the radio tube indus: 
in the hands of the Attorney 
eral of Ontario, the understan 
at Ottawa is that there wil] not | 

‘osecution. 

There has been much intere 
this case, and the fact that no ; 
cution is likely to ensue may | 
establish a precedent upon w! 
future cases will turn. This pr: 
agent involves the degree to 
reductions in the price of an a 
alleged to be controlled by a 
bine, mitigate the origina! offer 

No Price Competition 

In the case of radio tubes, the ‘: 
are reported as follows: Ther 
only a very few manufactur: 
radio tubes in Canada. At th« 
the original complaint of a comb 
was made, these tubes were r 
ing at $5.75 each and much evice: 
was obtained to indicate that mai 
facturers agreed to, not perha 
writing, and enforced, a ¢ 
price. There was little, if any, 
cutting and practically no evicer 
of price competition. 

e investigation, it is learn 
showed that the production c 
these tubes was 60 cents. But wh 
the investigation was underwa 
manufacturers began to redt 

rices. They fell to $4.80 and th 
by rapid stages, to $1.30. Fort 
reason that production costs d 
jnclude several justifiable 
charges, the price of $1.30 
deemed to be high. In effec 
radio owners of Canada have | 
fitted to the extent of $4.45 per 
and having regard to the fact 
} some two million tubes are 
each year, the aggregate i 
has come very close to $1,000,0 
per annuni. 
Combine Not Illegal 


At the present time there 
case, under either the Combu 
Act or the Criminal Code, aga 
the manufacturers. As the 
reads, the existence of a cor 
is not illegal. It becomes i 
only when it operates artificially 

\ imerease prices. And as p! 
prices are not unreasonable 
charge could justly be laid ag 
the manufacturers on conditio 
as they now obtain. 

The question to be decided, 

ever, is if these decreases in pri 
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To rae Houpens oF THE A 


The above-named Co 
Sinking Fund payment in r 
ber Ist, 1932, and the bond 
not been paid. 

The Protective Commi 
formed to represent the in 
studying the situation w‘h 
may be deemed advisab 

A Deposit Agreement cs 
prepared, under which hol 
thus act in unison througl 
The Deposit Agreement, si 
with the Depositary under 
tained at any of the offices 

The Deposit Agreemen 
without expense to the a: 
the holders of the certifica 
notice of any plan which ma 

Bonds may be deposi‘ed 
the Montreal Trust Comps 
Montreal; 61 Yonge Stre 
Avenue, Winnipeg, Ma: 
B.C.2 210 McLeod Buildiz 

hambers, Halifax, N.S 

oyal Bank of Canada ai $ 
or Regina; or at the offic 
Bank of Canada, 68 W illia: 
or at Montreal Trust Cor 
England. When bonds 
should be use<. 

Copies of the Deposi 
of Transmittal to be used in 
of the above offices 
used by every depositor ur 

























































































requested to apply for for: 
Deposited bonds must | 
coupons maturing on aid 
Transferable certificates of 
ited bonds. July is 
tive date on or before wh 
Holders of large amouo 
their approval of the organ 
mittee, and have indice'e 
bonds. 
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bonds promptly so that the 
act for as large a propor! ior 
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$11 Place d’Armes. 
Montreal. 


Secretary: 
E.G. Surrs, . 

Room 101, 355 St. Jan 

St. W., Montrea 



















forus years 


bf Montreal are partners 
and as they will be 

is of depositors entrust 
in safety and to earn 
its, under proper bank- 
iness. : 
e of the strength and 


this institution. 
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Guaranteed for 
one year—a new 
shirt if you are 
not satisfied — 
tailored by 
Forsyth. 


tae the purchase is stamped indelibly 
hole year, your “dated” shirt is 
or you get a new shirt free, 

nd it’s a smart shirt, exclusive 
e broadcloth, tailored by Forsyth, 
e now in time for your vacation, 


i 
ted Shirt Shop”, Street Floor 
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tiful Pine Rapids. 
ch River station is on the Cana- 
n Pacific 215 miles of 
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it Nipigon this year . «» head- 

rters for St.. Ignace Island 
inest “coaster” or square-tailed 

pk trout fishing on this continent 

good fishing also close by maia 

bp. Tennis, swimming, canoe 
dancing ... a charming com~ 
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igon Camp station is 22 hones 
from Toronto or you 

the Gregt Lakes. P.O. address, 
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sst. General Passenger Agemh 
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RADIO TUBE PROBE 
WILL BE DROPPED 
OTTAWA THINKS 


Prices Have Been Slashed 
Since Investigation 
Began 


From Our Own Correspondent 
OTTAWA the report 
of the Combines Investigation 
pranch on the radio tube industry is 
in the hands of the Attorney-Gen- 
eral of Ontario, the understanding 
at Ottawa is that there will not be a 
prosecution. 

There has been much interest in 
this case, and the fact that no prose- 
cution is likely to ensue may well 
establish a precedent upon which 
future cases will turn. This prece- 
dent involves the degree to which 
reductions in the price of an article, 
alleged to be controlled by a com- 
pine, mitigate the original offence. 

No Price Competition 


In the case of radio tubes, the facts 
are reported as follows: There are 
only a very few manufacturers of 
radio tubes in Canada. At the time 
the original complaint of a combine 
was made, these tubes were retail- 
ing at $5.75 each and much evidence 
was obtained to indicate that manu- 
facturers agreed to, not perhaps in 
writing, and enforced, a eommon 
price. There was little, if any, price 
cutting and practically no evidence 
of price competition. 

The investigation, it is learned, 
showed that the production cost of 
these tubes was 60 cents. But while 
the investigation was underway, the 
manufacturers began to reduce 

rices. They fell to $4.80 and then, 
S rapid stages, to $1.30. For the 
reason that production costs do not 
include several justifiable selling 
charges, the price of $1.30 is not 
deemed to be high. In effect, the 
radio owners of Canada have bene- 
fitted to the extent of $4.45 per tube 
and having regard to the fact that 
some two million tubes are sold 
each year, the aggregate saving 
has come very close to $1,000,000 
per annuni. 

Combine Not Illegal 


At the present time there is. no 
ease, under either the Combines 
Act or the Criminal Code, against 
the manufacturers. As the law 
reads, the existence of a combine 
is not illegal. It becomes illegal 
only when it operates artificially to 
increase prices. And as present 
prices are not unreasonable no 
charge could justly be laid against 
the manufacturers on conditions 
as they now obtain. 

The question to be decided, how- 
ever, is if these decreases in price 


absolve ee from re- 
ae y for what was done in 
the years prior to the enquiry. Itis 
beli at Ottawa, that the in- 
vestigation was productive of suf- 
ficient evidence to warrant a prose- 
cution. But the decision lies with 
the Attorney-General of Ontario 
and it is believed he will not pro- 
ceed against the manufacturers in 
view of what has occurred in the 
immediate past. Moreover, an- 
other deterrent is the fact that un- 
der a recent decision all fines which 
result from a prosecution go to the 
municipal and not to the provincial 
authorities. : 
All factors considered there is 
thought to be little chance of fur- 
ther action in the radio tube case. 


|B. C. FISH CATCH 


3,450,409 CWT. 


1932 Total Well Below That 
of 1931 But Value 
Shows Better 


Production of the British Colum- 
bia fisheries in 1932 had a total value | 
of $9,914,071, compared with $11,108; | 
873 in the preceding year. These | 
totals represent the value of the fish 
as marketed, whether sold for con- 


sumption fresh, or as prepared in|- 


the various forms, canned, smoked, 
dry-salted, etc. Of chief importance 
is the salmon fishery, with a total 

value of output in 1932 of $7,592,460 

or 77 per cent of the total value of 
the fisheries production of the prov- | 
ince in that year. 

The catch of salmon was slightly 
less than in 1931, but the total value 
was greater, owing to the larger 
proportions of the higher priced 
varieties taken in 1932 than in 1931. 
The pack of salmon was almost 
double that of the preceding year, 
amounting’ to 1,081,011 cases com- 
pared with 685,104 cases in 1931. The 
quantity of salmon sold for consump- 
tion fresh was less than in 1931, as 
was also the production of dry- 
salted* salmon. 

Halibut, which is next to salmon 
in importance, had a catch of 168,847 
ewt., compared with 182,005 cwt. in 
1931, while the marketed value was 
$960,166, compared with $1,373,679. 
Herring, pilchard and ling cod, which 
are also among the important com- 
mercial fishes of British Columbia, 
show decreased value of output — 
herring and pilchard each decreased 
by about 50 per cent, and ling cod 
by about 30 per cent. 

The total quantity of fish caught 
and landed in British Columbia in 
1932 was 3,450,409 cwt., and the value 
of this catch to the fishermen was 
$4,691,095, compared with a catch of 
4,649,962 cwt., and a value to the 
fishermen of $5,880,985 in 1931. 


Sell More Apples 
Canada in the first four months of 
1933 more than doubled her exports 
of apples to the United Kingdom mar- 
ket and has now assumed first place, 
according to a report by the Dominion 
Bureau of Statistics. 


Serving Canada’s Baking Industry 
for more than sixty years 


FLEISCHMANN'S | 


‘great believer in strengthening the relationships already established | 


BAKERY 


SERVICE | 


Fleischmann’s Yeast . Fleischmann’s Baking Powder 
Fleischmann’s Arkady . Fleischmann’s Panomalt 


Quality Products of 


STANDARD BR 


ANDS LIMITED 


HEAD OFFICE MONTREAL 
A Canadian corporation operating Canada’s largest fresh 
food delivery system 
MANUFACTURERS AND DISTRIBUTORS OF 
Fleischmann'’s Bakery Products . Fleischmann’s Yeast for 


Health . Magic Baking Powder . Gillett’s Lye . Royal Yeast 
Cakes . Chase & Sanborn’s Tea and Coffee 


BONDHOLDERS PROTECTIVE COMMITTEE 


CANADA STEAMSHIP LINES 


LIMITED 


First and General Mortgage 6% Gold Bonds, 
Series A, due October Ist, 1941 


To tae HoLpERs OF THE ABOVE Bonps: 
The above-named Company failed to meet the annual 


Sinking Fund pa 


not paid. 


ent in respect 
ber a the bond interest due on April Ist, 1933, has 


of the above bonds on Octo- 


The Protective Committee named below which has been 
formed to represent the interests of the bondholders, is now 


may leemed advisable. 


— the situation with a view to taking whatever action 


A Deposit Agreement dated.as of April 18th, 1933, has been 


epared, under which holders may deposit their 
th h the medium of the 
ent, signed by the Committee, is on file 
undermentioned, and copies may 


thus act in unison 


ittee. 
be ob- t 


tary 
tained at any of the offices named below or from the Secretary. | 
The Deposit Agreement permits the withdrawal of bonds, 


without e se to the depositor, upon proper a: 
the holdere of the certificates of deposit, within 


days after 


notice of any plan which may be formulated by the Committee. 


Bonds may be de 
the Montreal Trust 
Montreal; 61 to 
Avenue, Winnipeg, M 
B.C 210 Mc 
Chambers, 


Ro 


Street, 
an.; Ro 
Building, 


Halifax, N.S.; or at the 
Bank of Canada at Saint John, N.B., Quebec, Ottawa, 
or Regina; cera he ollee te eee 
Bank of Canada, 68 William Street, City of New York. 
or at Montreal Trust Company, 6 London 
When bonds are sent 


England. 
. should be used. 
Copies of the Deposit 


lication by | 
| 


ited at any of the following offices of 
mpuny, namely: 511 Place d’Armes, 


Toronto, Ont.; 218 Portage 
al Bank Building, Vancouver, 
ton, Alta.; Royal Bank . 
principal branch of The 


The Royal 
Lothbury es 


pera and form of the Letter 
of Transmittal to be need in iting bonds may be obtajned 


at any of the above offices. 
oh 


Transmittal Letter must be 


y every depositor under the Deposi 


holders of bonds w 


ho wish to make deposits by mail are 


requested to apply for forms of such Transmittal Letter. 
Deposited bonds must be in negotiable form and have all 


cou ing on and after April Ist, 1933, attached. 
Transferable certficates of deposit wil be issued in reosipt of | 


bonds. July 3ist next has been fixed as the tenta- 
ich deposits should be made. 


Holders of amounts of bonds have already expressed | 
‘stat ization and personnel of the 


tive date on or before which 


their val of the 


The Committee urges u 
bonds promptly so that the 
act for as large a preportion of 


appro organiza 
mittee, and have indicated their intention to deposit their 


| 
= 

1 
. 


all holders to deposit their 
mittee may be authorized to 
the bondholders as possible. 


Daren at Monrnzat, June 15th, 1933. 
BONDHOLDERS PROTECTIVE COMMITTEE. 


T. Baapssaw, Chairman. 
A. D. Coppan. : 
Noaman J. Dawes. | 
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_THE FINANCIAL Post 


is For 


Six Are On Tap 


Imperial Oil Board’ 


Smith and Ross, Remaining Vice-presidents, Appar- 
ently First in Line — Vacancies Left By Stillman 
and McQueen to Be Filled June 30 


Perri ee , 

Judging by past policy and procedure, the new president, vice-presi- 
dents and directors of Imperial Oil, Ltd., will be chosen from the remain- 
ing members of the existing board, ffgm its high officers ineluding the 
chief solicitor and from some interest closely allied to the company, 
at the annual meeting of shareholders at Sarnia on June 30, and in the 
meeting of directors which follows. ! ' 

In other words, the obvious and inevitable names confronting share- 
holders—according to Imperial Oil precedent—will include G, Hisries n 
Smith, vice-president of a Oil, president of International Petro- 
leum and director of Stan Oil of New Jersey; Victor Ross, vice- 
president. and three directors, Leo C. McCloskey, John McNeil- and 
C. A. Eames. To these one new director will be added by shareholders, 
and then the new board will meet to select from its.own personnel the 
president and vice-presidents. 

' Outsiders Who Are Insiders 
When Walter C. Teagle left the presidency of Imperial Oil to go to 
New York City to take the major position available in the world’s oil 
industry as president of Standard Oil of New 
Jersey, Imperial Oil chose its chief solicitor, Hon. 
W. J. Hanna, as its president. The present solicitor 
is Mr. Britton Osler, but it is hardly likely that the 
latter’s wide interests outside of Imperial Oil would 
permit him to accept a position on a working direc- 
torate which sits every day, and which has to be 
on top of the company’s operating, financial and 
administrative problems all the time. The appoint- 
ment of Mr. Stillman after Mr, Hanna’s death 
marked a beginning in a policy of promoting to 
directorates of officials with an intimaté acquaint- 
ance with all details of the company’s business. If 
outsiders are chosen, choice would probably be lim- 
ited to outsiders who are really insiders such as 
eutae Mr. Britton Osler, already mentioned, or R. V. 
LeSueur, who is already a director of International 
Petroleum and was a partner of the late W. J. Hanna. \ 

_ Retirement of both C. O. Stillman, president and Alex. M. McQueen, 
vice-president, at the annual meeting on June 30 of Imperial Oil Co, is 
because of the absolute and rigid rule adopted that all employees of 
whatever rank must retire on pension at that age. Investors, indus- 
trialists and governments rightly regard the presidents, vice-presidents 
and directors of Imperial Oil as holding key positions in the industrial 
World in Canada. Imperial Oil directorate is one of the few working 
directorates in Canada, Every vice-president and director at present is 
an operating official with large, important interests under his-control. 


G. H. Smith Occupies Key Position 

That policy of having directors and vice-presidents continuously in 
charge of company affairs has worked out so well that it is expected by 
those most keenly interested in Imperia] Oi] affairs that it will be con- 
tinued. The retirement of C. O. Stillman as presi- 
dent and Alex. M. McQueen as vice-president there- 
fore in all probability opens the way for a move 
sepere of one of the present vice-presidents or 

th. 

G. Harrison Smith, vice-president of Imperial 
Oil, president of International Petroleum and a 
director of Standard Oil of New Jersey, is senior 
partner in point of view of service, is familiar with 
every detail of general administration, has been 
administrator from the very beginning of the policy 
which built up International Petroleum, Imperial 
Oil’s great and most profitable subsidiary. He has 
great executive qualities, unusual foresight as 
demonstrated by events again and again and has 
a more intimate acquaintance with Imperial Oil’s 
world-wide interests outside Canada than any other 
man. He has wide and valuable contacts in South America and is a 


men between Canada and South American countries. 


Victor Ross is One of Best Known Canadians 
Victor Ross, who went to Imperial Oil from a position long held as 
Financial editor of The Globe, had already a wider acquaintance with 
Canadian business men, industrialists and finan- 
ciers than probably any other Canadian. His inti- 
mate acquaintance with affairs in Canada, his 
financial acumen and his influence in lining up the 
company with liberal, far-sighted and distinctly 
ra Canadian policies have been of inestimable value to 
mithe company. The public is inclined to associate 
pzhim with the policies followed in late years by 
= Imperial Oil of disclosing its affairs by annual 
Astatements and otherwise with great frankness to 
Pathe public. For instance, in the enquiry at Ottawa 
in 1930 into gasoline prices both members of Parlia- 
ment and accountants were given a wealth of 
detailed information about everything ‘they desired 
A to enquire about. 
ROSS It was the view of Mr. Ross and his fellow 
directors that it is a strength to the company and 
the industry to have as thorough an understanding as possible.of the 
industry in the minds of law-makers, administrators and members of 
the general public. 

Leo McCloskey Has Risen Rapidly 
Leo C. McCloskey is an expert on manufacturing, has risen rapidly 
because of his thoroughness and complete giasp of every task allotted 


by business 


him. He is a younger man than most of the others 


on the board and will probably for that reason be 
longer on it because of the provision for retirement 
at 62 years. Mr. McCloskey joined. Imperial Oil 


las a boy in Sarnia in 1903. After five years in ; 
| the refining yards he took charge of the records 4 


pertaining to costs and personnel. In 1915 he was 
appointed general accountant and came to Toronto 
when the executive offices of the company were | 
moved to Toronto for the sake of convenience. He * 
was appointed assistant general manager of refin- 


| eries in 1923. 


John McNeil Knows Markets East and West 


John MeNeil is Imperial Oil’s expert on mar- 
keting. He became director in charge of marketing 
in succession to Frederick J. Wolfe who, until 
March, 1931, was director and vice-president in charge of marketing 
and left that post to become managing director of Anglo-American 


McCLOSKEY 


Oil Co., one of the British Empire’s — organizations. There has 
r 


been some talk in the daily press that Mr. Wolfe might come back to 
the presidency of Imperial Oil but he has become 
chairman of the board where he is and has iden- 
tified himself so closely with the future of his new 
company that that possibility may be ruled out. 
Before Mr. Wolfe went away John McNeil was 
assistant general sales manager of Imperial Oil and 
afterwards became director in charge of marketing. 
4 Leo C. McCloskey at the same time became director 
-4 and along with C. R. Ewing represented the refin- 
ing interests of the company. 
John McNeil was born at Gravenhurst, Ontario. 
He was first employed by a small Toronto oil con- 
cern after he left school. This concern was absorbed 
by Canadian Oil Co. which sent Mr. McNeil to 
Halifax as local manager and later to Winnipeg. 
In 1906 Mr. McNeil joined eo Oil’s Winnipeg 
office. In 1921 he was appointed manager of sales 
of white products and jn.1930 was made assistant general sales manager 
for Eastern Canada. 
C. A. Eames is Authority on Transport 
C. A. Eames, a director since about 1921, owes his position to the 
intense application he has given to al] transportation questions affecting 
oil and to crude oil price structures in which transportation costs figure 
largely. He was formerly a director of Anglo- 
American Oil Co. of which Mr. Wolfe is now chair- 


| man of the board, and both there and with Imperial ¢ 


and the costs of the devious and direct routes by {| 
which crude oil and its products find their way &, 
from countries of origin to consuming centres. 

As Imperial Oil is an international company sea 


as land transport. It brings crude to Sarnia by pipe 
line, by tank cars and boats and to 
mainly b -_. It has to sell its crude from 
merica in two hemispheres, thoug 

Weste | tenieoiees 


FRUIT PROSPECTS 
GENERALLY GOOD 


of 4 
to 
that of 1932 although pros 


June 1 
wing wou Seal oe 


year’s production. Conditions were 
generally favorable except in Brit- 
ish Columbia where winter killing 
seriously reduced raspberry pros- 


pects, 

Apricots, plums, prunes, and 
es indicate decreased yields 
=: ye = British oe 

rost injury is expected 
the yield of both peaches and 7 
cots in British Columbia while 
genet leaf curl in Ontario will 
oubtless be a limiting factor and 
in addition frosts severely damaged 
the crop prospects for Burbank 
plums in the latter province. The 
cheery production forecast is about | 
the same as last year in Ontario | 
with a slight increase expected in 
British Columbia. 


Heavy Apple Bloom 


Pear production is also expected 
to be about the game as last year 
and although a slight increase is 
anticipated in British Columbia 
the Ontario crop which forms thd 
bulk of production is forecast 
somewhat lower than 1932. | 


An estimate of apple production | 
is not possible at the present time, 
but bloom was heavy throughout 
the country, particularly in ova | 
Scotia, and trees are progressing 
favorably although the season in | 
British Columbia is from a week to | 
ten days later than usual due to | 
backward weather. 

Commercial tomato and cantel- | 
oupe wantings in British Columbia 
are reported larger than in 1932 by 
28 per cent and 27 per cent, re- 
spectively, while plantings of both | 
crops in Ontario are approximately 
the same as last year. 

Individual Summary 


| Apples—Conditions on the whole | 
| have been ideal in Nova Scotia with | 
la heavy bloom; little scab develop- | 
ment or insect injury reported, Trees 
are in good condition and about 
3 to 5 days ahead of normal in New 
Brunswick. No winter injury and 
favorable progress reported from Que- 
bec; slight frost injury reported fram 
some areas and caterpillars prevalent. 
Eastern Ontario expects a big crop 
rovided the drop is not excessively 
eavy. Ideal growing weather and 
an abundance of moisture is reported 
from Western Ontario and trees are 
in excellent shape. Fruit generally 

| set well and a large crop is expected. 
| Trees are in good condition in 
British Columbia but the weather has 
been cool and backward and the sea- 
son is generally a week to ten days 
later than last year. Insect pests are 
being kept under control by spraying 
in most districts. A heavy bloom is 
general on most varieties. 

Strawberries—Estimated 1933 pro- 
duction for the Dominion is placed 
at 19,558,000 quarts compared with 
21,220,000 quarts last year, production 
in Ontario and Nova Scotia being 
greater than in 1932, and lower in 
British Columbia, Quebec and New 
Brunswick. 

Raspberries—Prospects for‘the Do- 
minion as a whole indicate a yield of 
approximately equal to 1932. Produc- 
tion that year amounted to 7,258,500 

uarts, Ontario, ebec and British 
olumbia being the chief producers 
in that order. Plantations wintered 
well, are in healthy condition and an 
increase in production is indicated 
in all provinces except British Co- 
lumbia where winter injury seriously 
reduced prospects. 

Pears—Ontario commercial produc- 
tion is indicated as slightly lower 
than 1932 although it is practically 
impossible to accurately estimate the 
probable yield at poset All dis- 
tricts in British Columbia report the 
probability of @ slightly increased 

ield over 1932 although development 
as been slow due to the backward 
weather. 

Peaches—A considerable reduction 
in yield is expected in Ontario due | 
to frost damage to buds and peach | 
leaf curl. Backward weather and 
frost damage is expected to reduce | 
the British Columbia production. 

Cherries—Production estimate for 
1933 is 364,000 bushels compared with 
346,000 bushels in 1932, Ontario to 
produce 246,000 bushels or 108 pér 
cent of 1932 yield and British Colum- 
bia the same as last year with 118,000 
bushels. 

Grapes—Commercial production in 
1933 is placed at 70,662,000 pounds 
compared with 54,083,000 pounds in 
1932. An increase over 1932 of 31 

er cent to 70,000,000 pounds . is 
ooked for in Ontario while British 
Columbia’s small production will also 
| be higher than a year ago. 

| Tomatoes — Acreage is slightly 
| greater in both British Columbia and 
Ontario, about 30 per cent being for 
| the fresh fruit trade and the balance 
| for canners. Quebec acreage figures 
}are not yet available but will prob- 
ably be about the same as in 1932. 
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_NOR. CANADA MTGE. 
EARNINGS LOWER 


| Shows Loss For Year Ended 
| March 31; Bank Loan 
Down 


Northern Canada Mortg Co. had 
net ens profit of $13,894 in the 
year ended March 31, 1933, which was 
offset by 1931 and 1932 income tax 
amounting to $4,580 and reserve for 
depreciation on mo S, agree- 
ments and real estate of $15,750. Sur- 
plus was reduced to $7,571 from $14,- 


ACROSS CANADA| 
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ENTER LAW SUITS. 
AGAINST VICKERS 
Victims of Cymbeline Ex- 
plosion Take. Action — 
Carswel! retires 


From Our Own Correspondent 
MONTREAL.—Claims against Can- 


adian Vickers Ltd., arising out of the | . 


drydock. explosion of a year ago, 
amount to $290,369 as the result of 
nearly a dozen legal actions entered 
against the company by widows of 
firemen killed and those injured in 
the disaster and by the City of Mont- 
real. It will be recalled that a year ago 
this month the oil tanker Cymbeline 
exploded while under repair in the 
dry dock of Canadian Vickers.. An 
investigation disclosed the fact that 
gases which escaped from reservoirs 
near the dock which contained oil, 
caused the explosion and fire which 
resulted in injury, and in several in- 
stances death, to a number of fire- 
men and workers, as well as doing 
considerable damage to the property 
of. Canadian Vickers. 

Another development in connection 
with Canadian Vickers is the resig- 
nation of D. B. Carswell, as _vice- 


Safeguard Your Estate 


and your: family by 


appointing this Com- 


pany as one of your 
Executors. 


Crown Trust Company 


393 ST. JAMES STREET e 


MONTREAL 


@ cet US SERVE YOU AND YOUR FAMILY @ 


Obituary ° 


Hume Cronyn, K.C., until recent 
months president of the Huron & Erie 


president and managing director of Mortgage Corp. and the Canada Trust 


Canadian Vickers. Mr. Carswell has Co., 


been with Vickers for the past five 
years and states that his reason for 
retiring was simply that he needed 
rest. 


ormer president of the Mutual 
Life Assurance Co. and the Dominion 
Mortgage & Investments Association 
and member of the Federal parlia- 
ment, died in his home at London, 


Ont., on June 19, aged 68 years. Mr. 
Cronyn was born in London in 1864. 


He practised law in London until 


1907 when he was appointed general 
manager of the Huron & Erie Mort- 
gece Corp. He was. a member. of the 
ederal parliament from 1917 to 1921 
and directed the activities of the 
Committee of Scientific Research as 
well as serving for two sessions as 
chairman of the Committee of: Sol- 
diers’ Pensions and Civil Re-estab- 


lishment. 


NCE A CAR STYLE 


“CATCHES 


007. Excluding payment. of 1931 in-j -- 


come tax the company had a loss for 
the year of $4884 as against net 
profit of $17,004 in the preceding 


| year. 


Assets include $363,890 in mort- 
gage loans and agreements, after de- 
ooeune prior incumbrancés, and 
$328 -in real estate. Investments 
in stocks are carried at $9,792 on 


; 
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Motor car style as striking as that of Oldsmobile, 
catches like a forest fire ... slowly at first, then 
gaining impetus in leaps and bounds. Canadian 
motorists acclaim Oldsmobile the leader in a 


great new automobile vogue. 


Remember, if you are about to buy a new auto- 
mobile, that Oldsmobile gives you today what 
other cars cannot give until tomorrow. And so 
yous Oldsmobile keeps its value longer. You'll 
do well to see and drive the new Oldsmobile Six 
and Straight Eight before making your decision ! 


There-is an Oldsmobile dealer near to serve you. 


a 


| eo) 
So 


1 What 30,000 Motorists Told Us 
“Automobile Buyer's Guide” gi 


a 


. ? om 
Ve se-— 


| @aarary OF CaPTTAL-CERTAINTY 5 Fr in conn 


¥ 








Will Use Proceeds to Take 
Care of Capital 
Outlay 


Sharp Output Drop 


Prem Our Owe Corseapentont 





From Our Own Correspondent 
LE Times ean 
grap ‘elephone Co. is ma \ : . " 7 
: past three years. This falling off in production was not confi 
a public offe » through Roya’ | any one particular area but ton genera] throughout the Dominion. 


curred for capital expenditures al-| Power Co.. one of its eee operating subsidiaries. 





Steamship Lines first and general *Includes 53,528,738 kw.h. used for testing equipment 
mortgage 6 per cent bonds, is request- | _. EE 
ing oe to deposit their a . s 
so that the necessary steps can be D l P E 
taken by the committee to protect | ec l un ower xports 
their interests. 

This action follows the failure of 
the company to meet the annual sink- 


have already expressed their appro- | United States. This was consider- | 
val of the organization and personnel ably less than in the previous year, | In the case of Cedars Rapids, 


The committee points out that the 


MONTREAL.—Both gross and net | year, 
operating income of Southern Canada |“, ‘ 
Power Co. was lower in May, 1933, Decline Was General 
than. for the same month a year ago. 
Gross revenue in May, 1933, totalled 
$167,279, against which operating ex- 


carry on this business follows: 
' (Kilowatt Hours) 
1932 1931 





Pino out om gabe chee $505,302 | The balance of the export power! Tota) 


leavi net earnings at $927,434 for 











to determining what land is to be re- 





















The commission hold to the view 
. that at some future date large hydro, 
electric. developments will take plate | the previous year. 


™ an event it will be necessary to estab- | maintenance were up slightly at $100,- | 
lish a water storage reservoir in order | 447 from $98,138 in the previous year. of Canada, whereas 


- engineers of the commission have be- | amounting to $6,998, has been writ- 
-* ‘gun the task of selecting the site| ten off, while it is expec 


exchange, 
Clean Up Debt 
"The holders of your $300,000 sec- 
——— | ond mortgage 7 per cent debentures 
turned their debentures in for can- 
\ cellation including unpaid interest of 
, S x Cc d 9 M. t Seeeee tad the etncel ation has been 
\ an e mo : 
erving anadas Wwios As at April 30, 1982, Sour company 
— = S one em n and Com- 
ny, Limited, for cash advances re- 
Thriving Industry ceived and interest thereon, the 
oy ~ AG ee — amount $1,752 
: 8 been paid, being out of pocket 
= great mines of Northern Ontario and oe - reer Themson and 
. e , Limited, has 
Quebec are vitally dependent upon hydro- company a quit claim for ios helene 
; power supplied by da Northern 5 which was used to pay bond and de- 
electric a Cana , | benture interest. These changes are 
Power Corporation. Increasing gold produc- all reflected in the financial state- 
tion from existing and new mines means 


ments submitted herewith. 
increased power demands. 





% . * 


rm 


‘ dae eee “ per cent of the 
uilding is under lease for the year 
seaen" nak 30, 1934, and gross a 

nues for the period should be ap- 
i We somend proximately $205,000. Provided = 


unforeseen contingencies arise and 
CANADA NORTHERN Power CORPORATION all rents are collected this revenes 
should permit of interest payments 
5% BONDS . DUE 1953 of 3 per cent per annum upon the 
first mortgage bonds of your com- 
Price: To yield about 6.13% pany. 











, Southern Canada Power 


Full particulars on request Lowers Residential Rate 

From Our Own Corresponéent 
MONTREAL. — Eff 

NESBITT, THOMSON Jue ups pomeers Canada Pence ce 

ie as put into effect a new residentie! 

and Company Limited service rate on electricity cha oo 

son new rate for the com 1} op- 

355 St. James Street, Montreal per month plus 2% conte ‘on per 

wh. This compares with a. previous 

rate of $1.50 net per month plus 3 


Branches in all Principal cities of Canada 


sults in the saving of % t per 
kw.h. on the consumption of lectrie 
energy by residential service users. 











MONTREAL. — With few exceptions the major power producing | was relatively substantial, but com-|the January-May period of the cur- 
ies i i i i the f us years | rent year, or nearly 35 per cent less. 
companies in Canada experienced sharp declines in output oe . paen a ney 4 weer bee — Relat’ 4f Candin and t 


Securities Corp., of ,000 : : for the initial fi ths in each 
: ; | Ontario Hydro, the largest producer in the Dominion, has seen its|on the levels prevailing between | for initial five months in 2 . 

rsored astions cent refunding 8nd siectric ener ¥ output drop from over 4,000,000,000 kw-h. in 1980 to |1928 and 1981. of the past 10 years follows: pee ee. abe mee Wood, Gundy & Company 

It is the ee tion of the com-| #Pproximately 3,000,000,000 kw-.h. in 1932. This deeline of 25 per cent,| The May figures are apt to be a aS ae hibition of liquor advertising Ae ch Limited 

any to use the proceeds from the| While heavy, is not out of line with the average decrease. ontreal |bit misleading because the close caused & loss of $64,888 from the 4 - 
eon these oh» toward the re.| Power registered a loss of over 50 per cent, largely because of the|balance between .prodyction . and/ 1998 ......,.......... 105.768 33.118 | cancellation ef long-term contracts. Telephone 56 King St. Wen 
Saation of current indebtedness in.| Smaller volume of exports from Cedars Rapids Manufacturing and |shipments, was not maintained, | 1982 +...+.---s+0»+.+0 erie sen aal ‘A further reduction in the profit and Elgin 4321 Toronto 

stocks on hand advancing more than) jos9 7777232222222. 1,070,848 577.840 11058 account was made of $168,696 | : 


an Hydro, Duke-Price Power, West Kootenay |6,000 tons for Canadian milis and/| i929 ..........-..s.+ 1,086,419 $84.87 





o * 
Reaches Big Proportions | 1089 ss-sessvessrseers  BAREtt 156.010 | from mills of the two countries over same date of the previous year. the 


ehhh neuen emt OTC 
of the committee, and have indicated but still was nearly double the 667,-| large share of the company’s out- INCREASED OUTPUT LON AST 


their intention to deposit their bonds. 880,085 kw.h. reported in 1932. put is marketed in New York State. 


, Much the same ruling applies to D nine 
bonds are widel ttered. Th Ontario Hydro accounted for| Canadian Ni : : —_ 
terms of the trust deed make it im-|about one-half of the exports last | Hydro is not te diuendentaaene, OF PAPER Demand From Prairies and 


portant that the committee be author-| year. The amount of power deliv-| nort business, yet the decline in the SIGNIFICANT TREND Export Market Opens 


ized to speak for as large a proportion |ered under firm contract remained|yolume of exports would make a 


of the bonds as possible. a Se. 2s fhe. soviet marked difference in monetgry re- | PZ Caverhill Says Bou. Gear Cutting, General Machine Work, Forgings 
uth , . 3 s Sh- | turns. o Ae J ; F Our Own Correspondent : 
Southern Canada Power ergy showed a somewhat startling) Comparative figures showing the ing in Raw Materials is VANCOUVER. = Lamber experts Car Loadings for the week ended | 


May Income on Lower Seale | drop from 169,152,943 kw.h. in 1931 ae 
From Our Own Correspondent to 219,385 kw.h. in the following | 5s" the pee Pewee Sevinn iets 


ce : ‘<| Ontario Hydro ... 350,019,900 $66,803,800 
Ss * . 
A somewhat similar experience is | * 30 yee) 219.385 169,162,948 


reported by Canadian Niagara cedar Rapids Mfg. 180,076,312 $89,071,621 
penses amounted to $61,012, leaving | Power Co. Firm power exports drop-| Canadian Niagara 103,049,092 227,816,131 
a net figure of $106,267. For the same | ped from 227,815,131 kw.h. to 10,-| on hee 1 jee aie 
month last year gross income totalled | 304,092 kw.h., while surplus power| Maine @ N.B. Pwr. 11434344 13,844.594 


$178,424, expenses $63,829, and net/exports were off from 1,630,300) B.C. Electric..... 141,055 95,057 | by Chief Forester P. Z. Caverhill,/ even on operations than meet the/ year to date failures have totalled 

earnings $109,595. kw.h. to 15,300 kw.h. | Northport Power... 239,668 283,797 | of British Columbia. heavy costs of depreciation which | 895, 9 decrease of 127 from the corre- | 
wae rare ho ~ eat rt ga ae A Rapids Manufacturing &|sterbrocke Pa P.  aasona e988) “The greater economy of raw) prolonged shutdowns entail. Thé mar-| sponding period of 1932. 

simniiac Rano Dyn grr ae of | Power Co., subsidiary of Montrea:, North. B.C. Pwr. 50,690 57.580 | material in the manufacture of pulp| neekr neon ee eee al 

earnings. Gross income amounted to | Power, registered a decline in ex- |}; ‘et. Railway Co. aaieaae asa board versus sawn lumber and the profitable operation in # shért. time 

$1,430,736 compared with $1,519,922, ports of nearly 200,000,000 kw.h. at} Detroit @ Windsor 371,900 458,400 rapid development in volume and) ing in some cases operators report 

for the corresponding period of the | 180,076,812 kw.h. | Western Power Co. .acees 6,700 | diversity of this class of material satisfactory returns. 





the St. Lawrence River with a view| | MON financial statement for the to accept, . lieu of Soir original 
j 8, new er cen rst mortgage 
Eehees for the creation of a water year ended April 30, 1988, reveals) cumulative income bonds and one 
storage reservoir. i gross revenues from all sources at/ share of common stock of no par 
$218,404, compared with $240,073 in| value for each $100 bend held, the 
capital a ie gompeny being 

) : 2 nereased fro ' y 
< on the Upper Rimouski River. In such| Expenses of operations, taxcs and shares for that guint eng hae 
bonds are payable in lawful money 


; the ow 
to regulate the flow of the river. In The non-recurring cost of the finan honds weee payable th oe i 


anticipation of this development, the | cial reorganization of the company, | .i4. 004). siving in satheneastie. 
ted that in| Pemse has therefore been obtained. 


: aatat As at Apri] 30, 1933, th 
‘or the arsation of storage facilities.| future an interest charge of $5,328 $1,585,600 of bonds hed ‘. paleers a 


cents net per kwh. The change re-| A 
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THE FINANCIAL PO 
Newsprint Production - fe petal the 
__ Shows Signs of Strength) pyping Past YEAR 


Comparative Figures Reveal 1933 Output Well Below | Directors Lower 
Average for Past Decade — Increase in Stocks Sales Vol During 

, gn Hand for May’ Current Season 

Trom Our Own Correspondent 


Own 

_ ting posi-| The all-time peak production for MONTREAL. Claude Neon Gen- 
theme Ore Ganado’ aad ‘American the first five months of any year i psocel wats 
newsprint mills was on a better|was established in 1929 when an/! poem _ , 
basis in May, 1983, than in the ‘output of 1,670,797 was re 932, tes teres 
vious month. The increased output|/This compares with 1 for ee tetee making pro- 
Sales volume for last year was 


eaten crtegaateni 
j , amoun 
ground to recover before it is back/can production of newsprint in tons 36 2 corning? 78.456 in the 
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. Descriptive circular gladly furnished 
upon request. 
























































































read | Shawinigan, Cana , : j ‘value of 
last ’ ea aoe sae cpuek aes Power, B. C. Power have held their own fairly satisfactorily. Winnipeg nearly 2,500 tons for American | 1928 cecoegecsacnseces - SUE e483 eee nad" billguhe aed stein din: 
Canadian Bank of Commerce $372,-| Electric, Price Bros. & Co., Southern Canada Power, Canada Northern mills. 1926 sessee seeeteeeere 736,162 701, mantied during 1932. These struc- EXPORTS BETTER 000 to $1,118,678 and nickel up $1,300. 
laa Spee Vile, parenls.eopreueee | TUCe: Sued Nghe recount ataidlyaiatiaisstan Sila paceot moans ob She’ hetcioan ee ih Sfoage  sae;37s [tures were in excess of present re- LAST YEAR’S TOTAL ‘eer vi Gerd <pule cack ae aa 
000. | increased production. . . : ‘Shi laced tao ts Follo Out t quirements and were demolished in ems, W : ‘weprin 
’ i : : . t market indicate a better pments Follow pu showed good gains in volume, al. 
Particulars of Issue The ranking of the major producers has been affected by the intro- | newsprin b ‘ cos il-| order to effect savings in the rentals ) 
Particulars of the bond issue, 1 of new producers. Alcoa Power, James MacLaren Co., Churchill sesling. Advertising linage, fo ay ty eroaeaioee: ba sot ip. paid for locations. Volume and Value Are though te dollar value seo games has 
i shown in. the official prospectus,| River Power and Beauharnois’ are newcomers to the Canadian power controlling factor as re s tants, iudesiucls a0 the pabllaners Smaller Surplus Shown Greater in Past ciisha "ieee “ahenes. ond "ach eens 
follow: field over the last three years. The production of these companies has |sumption of paper, has shown con- da not caret mite then & tee teae also exported in greater volume. 
$500,000 naturally advanced reotibe as new units have ‘been brought into. use. | siderably more strength of late. Re-|do not carry Particulars of the consolidated Month 
Maritime Tel & Telepho : i rts from the 52 key cities reveal|supply of paper. During May Can-| ait and loss account for the past Chief Items of Export 
. ee ae & ee Their aggregate volume of production constitutes an important factor | po ‘ ada shipped 165,520 tons as against |? . 4 a aie a Sead 
Siafanding and Gemscel Hortense Bonds | in the total production of the industry. , an ypwrase treet, eanea finde ot 172 374. tons for the same month Chspe, yeare nee: 1931 = :1980 May Ganorts of Canadian roduee 1988 O82 
Dated: Jan. 1, 1926. Due: Jan. 1, 1956 Individual output of the 25 leading Canadian power companies over | portion of the increas 3 last The American mills re- topped the May, 1932, figures both in $ $ 
Payable in Canadian bonds as to principal | is shown in the followi ble: attributed to the swing-back follow-| last year. | 265,260 578,456 667,748 | Vol) a Whest ...,....44 save 19,064,701 9,626,965 
and interest. | the past three years is shown in go Seca art 1930 ing upon the banking mortatorium/|ported shipments of 177,196 tons | Fernings cistess HN 118973 | Volume and value. au seta value hens fone tine ee tenn 
SSemoeny pede Hyg Bis gy mm gg el fo Ee #2,985,187,370 3,221,554,455 4,057,578,673 | earlier in the year. \ _ - somaperes with 88,525 tons in May, a Gla. al Gas = pag ted rye = rene od ie Fish essseustvnnneenes 1 110,792 1a us 
merely cutive weptial stock of “Atlantic | Orehar Bower ee eae + 2,610,343,123 2,908,318,649 2,858,234,633 es eens a menliat. The best“May shipments in any Interest Oe dake 199,073 190,850 181,840 oe pet month, a jump of 12.6 Meats teeneavseneseee 1.001.797 428.608 
° a eS —, “ we ant an A og ete sania vibe . 2,509,910.452 2,412,326,862 2,523,735,688 | This was higher than in the previ-| year, as shown in the accompanying a a. cae. sees Wheat, automobiles and parts, and Treat SDeards..... 1208000 1.274.888 
——_ — Duke Price Powér ......sseeesseeeee 1,673,119,325 1,518,632,376 2,012,869,875 | sue month and about 4,000 tons less| table, occurred in 1929 when Can-| Net revenue .... °66,773 188,397 408.548 unmanufactured nickel mede the Wood pulp «..--.+++. }.003,681 1,381,025 
P Gaouals To be West Kootenay ....+.sserseeseeeees 580,021,067 591,772,849 599,257,408 than for May, .1932. In comparison adian mills shipped 247,449 tons and | Pfd. divds, ..... 65,010 158,2 121,2 chief gains in value compared witn yor a pdt ap ti Seed rates “tenon 
ist Authorised Outstanding | Winnipeg Electric «+e»+-+++ +++ x 511,024,078 608,586,000 597,900,870 | with May returns for prevjous re-| American mills 124,840 tons: Simeied ...;.... *121,783 90,197 364,281 | @ year ago, wheat being up $3,400,000 | Copper, part mig. ...- 1.112.128 1,321,175 
mee. 0% Seam 1 00,000 | Manitoba Power...... Oc ccceseeeress turns, the 1938 total parallels that Shipments of Newsprint y.g. | Br't- forward ... 820,195 804,167 822,777 | to $13,064,791, automobiles up $850,- | Niekel, unmfg. ...... 2,018,056 725,108 
ee Tek os, ee ees | Montreal Power <.-s.c..-s.sessesee, 477,028.150 763,029,881. 1,027,181,845 | FEAT” 1907 when 171,819 “tons | Maz? Coneta US. —— ee ee 
“bende series A. 81,500,600 1,500,000 | B. C. Power ......ccccvceqeoncecese 465,000,724 490,128,488 474,876,319 |f0F May, , ¢ IGS3 sesseneerereesees ee eens 698,412 834,364 1,187,058 
70% pret. stock .... 2,000,000 1.800,000 Canada Northern «..++.++4++0++++++ 441,150,200 418,226,810 $67,190,180 | were ARREST, ERE aves og yes seveoees donno 108 BAB | LAE coo eeee eee $233,584 ...... 8207,329 
5 : a ea 3 : 7 : Alcoa Power ....-sssesseees dehoueh *413,780, 51 206,468,35 new rop in io ; eeeeesooesdscvedre . , e+ rays Sy 
CcGarnings: Average ‘earaings applicabie | Minmiper Hydro .00..0000000000.00 384,103,830 346,100,772 © -$AB.BD.EGO | The. United States mills continue] igay °°°52°0°000 0022 ganaan nese |POmmand -on-ey- AU,G28 64006 600,089 Abitibi Power & Paper 
een eee eaclodinn thie tenon | Abi Klesthla ....c..-csccccncees. 204,282,001 216,296,601 262,958,824 |to report a downward trend in pro-/1928 .......+04+. esse 208,898 122540) +L oq on cancellation of liquor sign con. p 
Assets: Value of assets for rate making | Churchill Power ..... 2... .....0ce0e 187,334,650 165,530,600 (new) duction. The low price at which os Decoeerseee- pen Me wore oeeees, se OE Ree and . > 
Perpores at December 31, 1982, totalled | Pome prog news rliiiciscsuccciss  Uezadeeso ——«:156-607,900 © neayeat,oo |REWsprint is selling has forced) reg 0000000000. 7.0.2 128,600 126.000 | Pulisti® structures demoliabed #i¢t ton ex: Company, Limited 
erhined By: Reval Securities Corp. at 04 | Montreal Island '.......0.2.00000020 172,307,040 146,048,890 105.805.180 |many concerns out of business while| 1924 0000.0 0202250002: 118,300 181,800 | rence. 
and accrued interest, to yield over 6.45 per | Southern Canada ...........0..006.5 160,609,700 142,910,400 156,458,880 | the proportion of the total domestic Shipments at Low Point Benk Loans Higher TORONTO, ONT 
cent. N. S, Bower Board ....cseseesssees 158,560,449 173,924,966 151,414,019 requirements supplied by the United The volume of shipments from The balance sheet at December 31, , . 
——__—- Be cree. No taéseee ss costes retire 154'500,070 tae sae'ace |States mills has dropped steadily.|Canadian and American. mills for| 1932, indicated assets of a value of 7 d ti ‘lls at 
Cc. S. L. Committee Ask ©. Mbt. Power Go. 2228220222222 101/604'200 84,930,000 86,863,000 | For May production wevelied 78,068 the initjal five months of 1988 = $8,735,860 compared + $0,136.73 wning and operating mills a 
Bondholders’ Support | ©tt*w2 Electric ........+-0-+eeeeees 86,175,881 echinsde ts gk tons, a lower return than that re-| only about 4. ons less than pro- . R 
From Our Own deuuiengua’: eee Cees ill. | ee cent 79,849,960 | -orded for any corresponding month |duction for the same period. ~ pent leone pave jnseetend Heme See Murrey Bay. Que. Sank Sta, Nstia, Ont. 
MONTREAL The Bondholders’ | Huronian Power ........c:s.cesenee 0 teeeeees 145,018,675 142,836,845 |in more than 10 years. It is interesting to note that while] +). amount of outstanding series “A” Sturgeon Falls, Ont. Smooth Rock Falls, Ont. 
Protective Committee of Canads : Comparative May output in tons| production in Canada this year is 0n| bonds, while the Ruddy bonds have Espanola Ont. Fort William, Ont. 
Yincludes 352.240.0680 kw.b. of Ottawa Valley Power for Canadian and U. S. mills over! about the same basis as in 1926,| heen reduced by $20,000 to $682,500. ' ' 
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ears follow: the aggregate shipments from Can-| Capital stock” and minority interest 


the past 10 y : ; ? 
Production of Newsprint. |. |adian and American mills was less| remain the same. 






May: Conada _ S. lin the first five months of 1933| Reserves haye been reduced from 
SE docdecs tl on suins 171,776 79.516|/in the firs fr > 369. A d interest 
Tile "287 © 88,087 or the corresponding months | $464,274 to $306,369. Accrued interes . 
+ ROLES a aoseo? —101-20¢ | or 1994, ee at the end of the year showed @ sharp Groundweod Pulp News Sulphite Pulp 





SOOO Fccccccoedeserecs « 237,681 128,093 The steady decline in shipments increase, amounting to $785,883, or| 
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ing amp Mey gy Bey Dae 1927 ccocccecccsecesce 171,819 aie the past decade is set forth in the The principal change among assets 

payment of the bond interest due on ve ae iss grendes ese sseees? fee gto 190483 following tabular matter: is a reduction in the boek values of ————— a a = 

April 1, 1933. . Bros Our Ovn Correspondent ULE Ase fothe rote 118,500 ° 134,827 Shipments of Newsprint signs, patents, etc. from $4,986,916 
‘At a meeting of the committee held| _MONTREAL.—Exports of hydro- trade is relatively small and unim- "Now on 1926 Level Seana? _ | to $4,778,154. Equipment has increased | 

Tecently. ee areeatien was discussed | electric energy from Canada to ap Perna ae, bem Mesaien Cumulative returns for the first!1933 ...../..........+ 721.458 370,930 aoe on ee Senne vee 

i i 2 i ~ c ; ° ~ | LIBR cea reaeeneeeeeeee 4 . . — = +’ 

as ane cena mate oy 4 United States dropped roughly 50 | The feature of these Sian is| five months of “1983 ~ proses 19st rekedaas ceubad 946,851 - 495,718| main about the same at $868,610. — STEEL STRUCTURES 

cided that it would be necessary to|Per cent between 1931 and 1932,'tnat the major exporters, Ontario | tion in Canada on a scale slightly) igaq oorrreee ee ett00 1,050,764 868.082 | Investments show a slight increase i 

akon, tt ane aun ser, acoding to returns compl by Hyde, Canadian “Nira and and MA g30°F fa tean outros. HM HME Shatin ken ewes, || ALD SAAD Rie Ves 

gitacion for the Benet. of bona [tnt Dominion Government. eat experienced naharp eenras |am_ene other hand, was leat than) fey occ oo) BARE BE) in nly report to whe arable || Ube CAISSONS, BARGES wictions because he, as ala 

holders could be decided upon. fourteen operators exported 4235,-|,.) °. or : ‘+ |that reported in any year for More) joo5 ooee ieee. t 617.936 625.617| Julian C, Smith, chairman ef the. ready s em frankly anc 
Holders of large emeunte ed bapte 324,876 kw.h. of energy to the | oy demon fen owing to Op Bt | than a decade. SOND enksesaccte sas 864.044 562.065 beandy stoted ae oeeee of the | RAILWAY OO eee ao suecinctly. He has been popular 
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further decline in volume will be/! 









and have instituted drastic economiés | 
in controllable expenditures. 
















Hydraulic Regulating Gates and Opérating Machinery 


Business Briefs 


Many Mills 





















have shown healthy gains in recent 
weeks and there is a distinctly better 
tone in the industry. Logging camps 


Important 












1,988 cars and compared with 43,686 | 
} 





cars in the corresponding week a 


























Failures under the Bankruptcy Act | 


for the week ended June 10 numbered 
32 compared with .40 in the corre- | : AMBERST TORONTO CALGARY 


sponding week a year age. For the | saan etn wel 


Columbia mills and the increasing| prices are still so low as to offer 
demand for these products are re- | jittie financial reward, but lumber 
arded as significant developments | manufacturers would sooner break 




















indicate that the use of pulp in the; qn, jumbgr movement to the 
building and commercial trades is peaieits shows signs of an important 































. only in the first exploratory stage,”| pickup. During the long period’ of 
+ the 1983 period compared with $953,-| AT EXANDER BLDG. representing interest on arrears of|..i4 Mr, Caverhill, addressing the| depressed farm prices the otentia! ° °7399 . ; 
939 in the same eight months of the | REVENUE LOWER | taxes, tc. will be eliminated by rea- Pacific Science Congress here. demand for lumber was left unap- right away, Bill ~ new president will have effi 
1932 fiscal year. os of the reorganization. Greater Use of Cellulose peased, with the result that when be oe peg u a B. eee wh 
: Bonds : ‘ i i l in th ucceeds to Mr. Franks’ old post as 
penohes Plans Reservols | icipa Benefits from), Jn Ls eee 8. Aird president, | f oe eee oi kesone * reaitiss Stee a tate oetee for BC. When George King became Sales Man- vice-president, who has served on | 
on Upper Rimouski River | Anticipate ‘al aoe ani M7 had the following to say: eealameae te the lumber mill| ‘umber. aoe le se noes to qger be found that one of his most the committee of the Exchange for ., 
- “ : . ° a * ‘ ? f the 
From Our Own Correspondent | ted tion g wae tents te data Payment of ity (rather than a competitor. He pre- ere Sar mavansana: 44 important duties was to keep closely in — ee. ane oe ory gy {38 
EIONTREAL. — Quebec Streams 6 per cent first mortgage bond in. |dicts a far greater née oY eoaeden shingles to'the United States. touch with his four branch offices. College, director of Canada Foun- »iam 
of the district between the besadary From Our Own Correspondent a ese eild tev" the Vitro an inhoten naw coy ck eae an Bi A orgy Mod he seete He found that Long Distance was the ~ & Forgings, Stop & Shop and 
of New Brunswick and Quebec and MONTREAL.—Alexander Building} proved proposals made and agreed extravagant use of wood through) have entered the picture. South answer. Hé arranged with his travellers phe Frey ore ae en eo 





that he would be at his home every 


the time-honored methods of saw-| Africa has’ been buying in fair vel- 

ing and molding with planing ma-| ume; Australia buys most of her 

chinery, and the waste incidental | softwood lumber in Canada now, and 

thereto | the British Isles have been buying 

* ‘Waste Is Great | small merchantable lumber for house 
He pointed out that 10,000,000 | “onstruction. 

cords of wood were wasted in the 


eatin Nort aw fiticgt ts rect halt POOR MAY SHOWING 
the world’s demand for pulp and| BUILDING PERMITS 


pulp products. He believed this| 




































means of utilizing forest waste. 


The Pacific Northwest, said Mr. for Month 








cent than in May, 1982. According to 
statements tabulated by the Domin 
ion Bureau of Statistics, the author 
izations amounted to $2,002,309 a: 
compared with $1,551.693 in the pre- 
ceeding month, and $5, 45 in May | 
1932. In connection with these fig. 
ures, it should be noted that whole. 
sale prices of building’ materials 
have been lower in 1988 than in any 
other year of the record, averaging | 
75.2 for the first five months, as com. | 
pared with 79.0 and 83.6 in the same, 
periods of 1932 and 1931, respectively. 


Some 50 cities furnished detailed | 
statistics, showing that they had is- | 
sued almost 300 permits for dwelli 
valued at approximately $700,000 And | 
for some 2,100 other buildings esti-' 

2 68,829 mated to cost over $1,100,000. In, 

Net earn. - ~ 106,267 109,595 3,228 odeinen. _ Ureniverd eyeecied the 
: authorization of an enginee ro- 

Ger ces” "Suntat THIGH SUR) ject valued at. approximately $0,000 
Net earn... 927,484 953,989 26,505 | 'n April, authority was given for the 
erection of some 200 dwellings and 
1,500 other buildings, valued at a i 
proximately $480, and $950,000 - 
respectively. * 


cubic feet—almost as much wasted 
as manufactured. 


Export Surplus Grows 
Canada’s surplus of exports over 
imports, for; the 12 months ended 
with April last, reached $76,684,015, 
as compared ah $23,189,944 durin 
the same period the year before. Tota 
trade for the year ended with April 
amounted to $870,552,669. 


——————————— 
Public Utility Earnings 
—o——— 
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Gross earn. ... 237 89.898 Comparative figures for leadin 

Op. & dapr. exp? 318-008 368676 getde| cities ere as follamny .| Period Talkiag 

Net darn: ii eae eee. Tim Building Permits In Leading Citiss | Service. It provides di- 

fom dont 960,518 1,192,078 231,560 1983" ates’ a’ rect Long Distance com 

Aggre. net . Montreal ...... 469,061 343,445 1,310,601 munication for specified 

from Jan. 1 .. °305,595 246,405 69,190 | Toronte ...... . $89,840 212, 575,89) daily periods between 

& Power & Subsids.; yaneouver ote6 o yy 100,870 i 

Op. dep ep. Gahais Gatess Sune Winnipeg or oe $6:600 1,073.750 | ‘ - 

ee x es —— Ottawa sco... $1248 108-880 ‘188.380 | tant cities, The cost is 
6One . ‘ A BiTIMM on ceeee e le. considerably less than 

re 1. 8,114,685 9,498,860 384.375 ton baeae SHaRB Bae ordinary Long Distance. 

n. + &, ° ’ * eee . 
Omen eb i ee er og ee ee ee ebeed - 38,996 81, ae | 


from Jan. 2 , 1,155,451 1,878,754 225,803 
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matter where he had opinions or 
convictions because he was always 


because with this freedom of speech 
4 ddsiac: th ie os he has been recognized as eminent- 
ae hinen dnadlenand tseaiie anemaciis | COAL & ORE BRIDGES ° - ly fair and just, ready to listen to 

‘ the other side and to do justice 
where justice is due. , 


. a actus} physical aspect, Mr. 
° : i ' ranks is of. ru complexion, 
Liftlocks, Turntables, Electric and Hand Power Cranes Seu ayes and inte luis’ Phar oc 
very well with his sanguine tem- 
pomee =e oy ed flow of wit. 
is friends know him ag an omniv- 
June 10 amounted to 40,824 cars, an E COMP ANY orous reader, good literature being 
increase over the previous week of DOMINION BRIDG a passion with him. His other pas- 

: LIMITED sion, although he gives due place 

to his opportunities as a member of 
the Toronto Hunt Club, Royal Can- 


i 


adian Yacht Club and Rosedale 


From Our Own Correspondent have been reopened in many parts ‘ be f 
_ VANCOUVER.—Rapid increase) (> ')) peévines and several of the | 2/1 “f° a503, the ‘highest point of | Heap Orrice - Lacwine (MONTREAL) QUE. 
in the preeunre of coarser PaP- | j,rger sawmills, shut down for many | +p. year. . 
ers and paper board in British| months, are again in operation. BRANCH OFFICES AND WORKS: Golf Club, is the Toronto Stock 


MONTREAL OTTAWA WINNIPEG VANCOUVER Exchange and financial matters 
generally. He has a gift for vivid 
imagery which is a decided aid to 
him in making his point of view 
clear. If one could conceive of the 
— flor of the Toronto Stock Ex- 
change in these stormy times as 

the deck of a battleship, one would 

. not go far wrong in sizing up the 

bbs new areas on he bridge as a 
.# Merry seadog combining salient 
['d get af ter that characteristics of both “Admirals 


Beatty and Jellicoe. 


have for years added to their dut 
les with their own firms strenuous 
exertions cn behalf of the wider in 
ts of the exchange. e 
The annual statement presented | >*§ 
or the approval of members 
stated 
of current assets to current liabili- 
ties with ample amounts written 
off for depreciation and reserve. 


ituati sented a challenge to} = —— 
the ecient es interested in finding Tote ne be blag ped ewe Bond Tenders 


Caverhill, produced an average of 7.30 p.m.—June 29, Guelph—$47.887. 5 per 

about one illion cubic feet of lum- Value of the building permits is- cent, 1 debentures. 

har: someny, on ee x oar oued by 61 cities faring May, 1088, | —_—S— 
wa e 0 per cent than in ‘ 

production was about 441,000,000 April, 1933, tenes by 63.5 per Bond Redemptions 


Bend Tasueg— Rote Due Redéem. Price 


oreaig ateel «es < 6% 1943 June 30 
Calling dere 782, on ac- 
tount ef ni or ten for $33,73 na 


Ee aking fund. ot 


UNTARIO LOAN 


Aneury st? Mortgage Loans on Owners’ Howo@e 


















_,, News of 
HAROLD FRANKS 


NEW PRESIDENT 
TOR. EXCHANGE 





Housser is Vice-president, 


Lawson Secretary and 
MeMillan Treasurer 
Harold Franks, who was elected 


dent by acclamation at the 
annual general meeting of the 





eronto Stock Exchange, is a part- 
i the firm of Osler & on 
mond and one of the oldest active 
members on the floor. Acclama 
tions were also given to H. B 
Housser, senior partner of the firm 
of H. B. Housser & Co., as vice- 
— to F. G. Lawson, of 


oss, Lawson & Co., as secretary 


and to D. F. McMillan, of McMil 
lan, Guest & Co., as treasurer 


Members of the committee con 
wing for a further term wee 


oR Bongard, of Bongard and 
Company; P. R. Gardiner, of Gard 


Wardrop and Company, and 


er 

ne. MacKellar, of S. R. MacKellar 
and Company. Vacancies on the 
committee, created by the elevatior 
of H. B. Housser to the vice-pres 
dency and the retirement of H. E 
Wallace and D. C. Haig were filled 
by G. W. Blaikie, of Geo. W. Blaikie 
and Company, Gotdon Taylor, of 
A. E. Osler and Company and Gor 
don Wills, of Wills, Bickle and Rob 
ertson. All were elocted by accla- 
mation. Allan E. Marks continues 
as assistant secretary-treasurer. 


Has Had Long Service 
Members of the Toronto Stock 


Exchange regard themselves as 
fortunate in having Mr. Franks suc- 
ceed as president to the exceed- 
ingly able, sound and careful guid- 
ancé givén in an exceptionally diffi- 
cult period by Col. G. G. Mitchell, I 
who retired on completion of his 
full presidential term. Mr. Franks’ 
experience with the Exchange dates 
from his election to membership in 
1912 but he has been with the firm 
of Osler and Hammond since 1298. 
His on break was during the war 
when 
C. M. R.’s, and his recent services .. 
to the committee have been great | 
he was vice-president from 1931 to y 
1988 and he served on the commit- ;,, 
tee for years before that. He is 
the 36th president to occupy the 
chair since regular sessions of the 
exchange first held in 1861. 
Harold Franks has always been 
a very active irader. On a floor, 
where personality and dependabil- 
ity have always been held in high 
respect, he has been noted for his 
straightforward quick - thinking 
characteristics. No man ever doubt- 
ed Harold Franks’ position in any 


e served with the (4th 


































































































to have shown a high’ ratio 






























ALD McPHERSON, Presiden: 
Manufactu 
Knitte 
Hosiery 


Mills at: Paris 
ford, Ontario; Co 
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See a a eee ee ere . es s a F 
aia oe FEC EO ea ee, aCe Pe fost ¥* eh en, 


Seat Shs ANB R a <sciptalaiessse:cts poring janes olka ist eli ee _P ae 
, fae WATERLOO MFG _ [deen reduced since the end of the| Forest Hill Issue Sold Lanark County Sells $20,000 Steet Bonde 
° seal year. Unpaid call of Suns Less 40c Debentures erth Cost Slightl Over 514% 
: shin a ; a * 5 of in P ° ¥ 
N ews 0) I nvesiment Markets REDUCES LOSS al Gattae Qhanesnt. te 8s tua, of Forest mi, Ont, has! County of Lanark, Ont., sold $20-| City of Moncton, N.B, has sold 
1931 97.845 to Dym rson & Co. 
crt mans aba. sag | The sak Mal thay ry 0 | Th pends wre ald tn he vnc Fh Porat tba 


HAROLD FRANKS |Highest Grade CAN. PAPERBOARD DEFICIT HIGHER ite 2 ae 
of Perth. No details of the price of ot Si0b of fonds 


levngn, repr snd Aavmsett| tug scan t Tom Parmer, Perth. Sel Cthana Mary 6-Co 8 908 
ENT Canadian Bonds GANIZATION Current Liabilities Up — Current liabilities '.:: 1,676,296 1,487,600 | Pe? Ce , ee eer 
WTOR. EXCHANGE Slightly Firmer MEETS APPROVAL Working Capital sia Gat fet | pra tneds ie Rte | county of att at 0 tu. me 


Other bids were as follows: 
’ of Moncton Five 
5 | debentures. Totel tax levy for 103: Per Cent 20-Year 


Investment in Sunshine Waterloo 
$225,000, all of which was collected. | AB. Ames & Co. pnd Bank of ‘hin 


$62,515 
Co. is caried at $850,000 of which | and 96 


is Lower for $28,855 of 5's. 


1,118,678 and nickel up $1,300,- 
2,018,056. In addition to these 
wood pulp and newsprint 

good gains in volume, al- 
he dollar value was somewhat 
» both cases, while planks and 
meat, cheese and fish were 
ported in greater volume, ~ 


Chief Items of Expert 


May, 
1933 


677,280 
seven: 1,091,797 
oe 176,922 
1,242,659 
- 1,693,621 1 
6,416,141 7 
1,118,673 
« 1,112,128 
2,018,056 


yr mills at 


Ste. Marie, Ont. 
bois Falls, Ont. 
pth Rock Falls, Ont. 
William, Ont. 


ns Newsprint 


S, BARGES 
HWAY BRIDGES | 
SCULE SPANS 
E BRIDGES 


Housser is Vice-president, 
Lawson Secretary and 
McMillan Treasurer 


Harold Franks, who was elected 
resident by acclamation at the 
d annual general meeting of the 
Toronto Stock Exchange, is a part- 
per in the firm of Osldr & Ham- 
mond and one of the oldest active 
members on the floor. Acclama- 
tions were also given to H. B. 
fiousser, Senior partner of the firm 
of H. B. Housser & Co., as vice- 
resident, to F. G. Lawson, of 
oss, Lawson & Co., as secretary 
and to D. F. McMillan, of MeMil- 
jan, Guest & Co., as treasurer 
Members of the committee con- 
tipuing for a further term were: 
G. R. Bongard, of Bongatd and 
Company; P. R. Gardiner, of Gard- 
iner wereee and Company, and 
§. R. MacKellar, of S. R. MacKellar 
and Company. Vacancies on the 
committee, created by the elevation 
of H. B. Housser to the one 
dency and the retirement of H. E. 
Wallace and D. C. Haig were filled 
by G. W. Blaikie, of Geo. W. Blaikie 
and Company, Gordon Taylor, of 
A. E. Osler and Company and Gor- 
don Wills, of Wills, Bickle and Rob- 
ertson. All were elected by accla- 
mation. Alian E. Marks continues 
as assistant secretary-treasurer. 


Has Had Long Service 

Members of the Toronto Steck 
Exchange regard themselves as 
fortunate in having Mr. Franks suc- 
ceed as president to the exceed- 
ingly able, sound and careful guid- 
ance given in an exceptionally diffi- 
cult period by Col. G. G. Mitchell, 
who retired on completion of his 
full presidential term. Mr. Franks’ 
experience with the Exchange dates 
from his election to oe in 
1912 but he has been with the firm 
of Osler and Hammond since 1898. 
His only break was during the war 
when he served with the 4th 
C. M. R.’s, and his recent services 
to the committee have been ‘great: 
he was vice-president from 1931 to 
1983 and he served on the commit- 
tee for years before that. He is 
the 36th president to occupy the 
chair since regular sessions of the 
exchange first held in 1861. 

Harold Franks has always been 
a very active trader. On a floor, 
where personality and dependabil- 
ity have always been held in high 
respect, he has been noted for his 
straightforward quick - thinking 
characteristics. No man ever doubt- 
ed Harold Franks’ position in any 
matter where he had opinions or 
convictions because he was always 
ready to state them frankly and 
succinctly. He has been porales 
because with this freedom of speech 
he has been recognized as eminent- 
ly fair and just, ready to listen to 


Giltedged Canadian bonds made 
some progress in the week ended 
June 20. The market firmed slight- 
ly, but lacked the fire which car- 
ried it up in May. There has, how- 
ever, been noticeable improvement 
since June 9, when The Financial 
Post’s average yield on seven high 
grade bonds touched 4.491 per cent. 

At June 20, prices had risen s0 
pm the yield dropped to 4.469 per 
cent. 

As yet there is considerable 
ground to be covered before the 
market will have reathed the point 
where a four per cent Dominion 
conversion may be a certainty. But 
there are at least three months 
ahead before the conversion is 
scheduled. In the meantime, -how- 
ever, there is expectation that some 
substantial municipal financing 
may be done. 

Average daily yield on seven 
high-grades since June 9, as calcu- 
lated by The Financial Post, was 
as follows: 


Average Yield on Seven Gilt-Edged Canadian 
Bonds Based on Offering Prices 


NIAGARA WIRE 
PROFITS IN 1932 
DROP SHARPLY 


Directors Pay Preference 
Dividend. When Results 
Known 


From Our Own Correspondent 
MONTREAL.—Slack demand for 
Fourdrinier wires by the paper in- 
dustry had the effect of restricting 
earning power of Niagara Wire 
ae during the year ended 
March 31, 1933. On the other hand, 
thé company was able to maintain 
its liquid position and to make pro- 
vision for all losses, incurred or an- 
| ticipated, in inventories or accounts. 
After providing for all senior 
charges, such as depreciation, in- 
come taxes, adjustments of invest- 
ments to market value, etc., the 
company had a net profit of $33,821 
compared with $108,900 in the 
previous year. 
ay Preference Dividend 

Dividends on the preferred stock 
were deferred in July last until the 
diréctors were able to determine 
the. outcome for the year. Since 
the close of the year a quarterly 
dividend of 75 cents a share has 
been paid, making a total disburse- 
ment-for the year of $1.50 a share, 


New Plan Will Require 
Time to Place in 
Operation 


From’ Our Own Toeslanieiaee 
MONTREAL.—-Bondholders have 


approved of the xooreenieetes plan 
proposed for Can 
Co. The company’s counsel is work- 
ing on details of the plan and it is 
expected that some time will enna 
before definite steps will be 
to put the scheme into effect. 
Generally the plan calls for the 
annulling of the anor, of the 
company and the equity of the trus 
tee in bankruptcy in the assets and 
undertakings of the company be re- 
vested in the company to be subse- 
quently sold and transferred to four 


separate operating companies. This 
will be done in such manner as to 


vest in each of the operating com- 


panies one of the four plants of the 
company. The Montreal operating 
company will have all the operating 


assets. 
Form Holding Compan 

A holding company will be formed 
to acquire all the oe stock of 
the operating urits. It will have a 
capital of $2,500,000 of 7 per cent 
preference stock and 20,000 shares 
of no par value common sfock. 

Under the reorganization Can- 
adian  Paperboa bondholders 
will receive one preference share 
for each $100 of bonds, plus one 


share of common stock for each| B 


$400 of bonds; ordinary creditors 
will receive one share of com- 
mon for each $100 of claims; 
preference shareholders will receive 
one néw common share for each two 
shares of old preference held; while 
common shareholders will receive 
one new share for each 10 shares 
of old stock held. In addition, the 
new company will have outstanding 
a 10-year obligation of $44,167 aris- 
ing out of claims against the trustee 
by the Quinte and Trent Valley 
ower Co, 


ORANGE CRUSH 
HAS POOR YEAR 
CASH IS REDUCED 


Auditors Indicate Certain 
Assets Aré Over-Valued 
— Costs Reduced 


Net earnings from operations of 
Orange Crush Ltd. dropped to $13,- 
828 in 1932 from $86,192 in 1931. 
Other revenue showed some in- 
crease but after provision for de- 
preciation, etc., a loss of $5,666 is 
reported for 1982 against profit of 
$46,674 in 1931. Payment of one 
quarterly dividend on the preferred 
stock further reduced surplus by 


n Paperboard 


b enpereery sd 
Faced with a continuance of un- 
satis. conditions due to low 
rices on farm products, Waterloo 
anufacturin . reports a further 
loss of $138,931 in the year ended 


ber 81, 1932, which compares 


with loss of $172,684 in the previous 
year. Additional reserve o ,000 
for possible losses on receivables 

adjustment of life insurance in- 
creases the deficit carried forward 
to $874,227. nt improvement, 
if anes, ene benefit = 
company but in the past year col- 
lections have been difficult and 
wor capital position was weak- 


- | ened. ucts of the company in- 
clude threshing machines and com- 
| ford, has taken over all of the in- 


Income and surplus account of surance and _ investment business 


bines. 
the company is as follows: 
CONS. INCOME & SURPLUS ACCOUNT 
Years Ended October 31 
1982 1931 
198,081 172,684 


Adj. of invent. val. 


Deficit for year 
Add: Prev, deficit .. 
Hetund on 1928 ine 


193,586 
183,599 2,007 


2,058 esses 
Deficit. forward 374,227 183,599 


tTo cash surrender value. 

Cash is shown at $1,869. Notes and 
accounts receivable are down to 
$1,625,542 from $1,803,036, after. re- 
serve for bad debts, and inventories 
aré down to $574,165 from $658,731. 
ank loan and overdraft is up to 
$1,464,219 from $1,438,472; notes and 
accounts payable are up to $114,076 
from $49,077 but are stated to have 


$100,000 is offset by contra item in 


oe es eabL oes vines aa one 
carried a ’ after provision o 
| $34,618 for depreciation’ whigh has | Coehrane 
| not been increased in the last three 


years. Amount owing for shares of 
company purchased for benefit of em- 


| ployees is $76,912; and deferred 


charges covering cost of introductory 
sale of combines is $186,419. There 
are sotetanding 81,840 shares of class 
A stock and 27,500 shares of class 
stock. 

Note: See page 2 for information as to 
how a complete analysis of this company 
can be secured. e 


Lt.-Col, J. M. Ferguson 


Continues Financial Firm 
Lt.-Col. J. M, Ferguson, of Brant- 


formerly conducted by Férguson & 
Coate, The business will be continued 
at the same address, 41 Market Street, 
Brantford. 

Lt.-Col, Ferguson has had a long 


financial experience. He began with | 
the Dominion Bank as junior clerk | 
at Toronto in 1907 and served con- | 


tinuously until 1927 with the excep- 
tion of the years of the war when he 
served in France with the 4th Can- 
adian Mounted Rifles. 

Mr.. Ferguson riginally opened the 
branch of the Dominion Bank in 1919 
and remained as manager until 1927 
when he retired to enter the broker- 
a and investment business with 
. ich he has been associated ever 
since. 


Maritimes Use Fertilizer 
Some 30,000 tons of fertilizer were 
shipped by rail from Saint John dur- 
ing the past month to points in Prince 
Edward Island, Nova Scotia, Maine 
and New Brunswick. 


Other bids for 5’s were as follows: 
Unsuccessful Bids on Forest Mili Five Per 


A brief analysis of com 
in Bold type indicates stoe 


Pi ahadcceshsscepacocaneeté 


ing Coal... ssh ane Mar, 31, 
Waterloo Manufacturing 3 


e] ‘elephone epee 
dsie ane Club ;. 
$825,000 offered; $50,000 subseribed for by club members. 


“7 ay gpa 
: a E € 
« 
bees 


At the end of 1988 the county's |, Montres! : 
total debenture debt was 9976,7b0. | “eient, Xoune, Weir 
Since that time new mtures to 


: . Birks & Gordon .... 97.50 
the extent of $26,000 have been auth- | | Hannatord. Biri A. Bay's Ge $7408 


eriese and sold, During 1983 $61,086 
of maturing debentures are being 


Sahe | paid off from current 1933 levy. Dominion Securities Corp 
or option on B's on 6.48 per cent 


No new construction work is being!j. £. Graham & 
undertaken by the county this year. Burges & Co. 


Summary of Week’s Annual Reports 


per annual statements received since last week’s issue. Co 
ted in Canada or New York. Net income shown is before preferred 
Market prices are at close on Tuesday this week or last sale. 


1931 1933 i divid 1933 1981 
3 s $ $ 4 
ot 07 8 6©@. 
A ee 464,828 
6.078 =... 310,664 
#*319,073 . aa ase eee 2805, 702 
me *h BAR 4 bak  Ahae.a ees 5 
725 . ee ** 200,668 . 
*138,931 *172 ant. 660 °374,227 *183,599 


136, 
834, 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Date Sold Sold to 


Moncton, N.B. ........0055 enusunones< .+ee Midland Securities and Cochrane, - 

o. 
Village, Ont. ..c.c.ccececeess ve & Co. 5% 10, 16, 20-yr. 
e. nd 59% = 10: 


oP <eeeneveden ondescoecvdesecé vard, 1? 80-ins, 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 
Ottered By Rate Maturity Amount 
‘ Boge! uritie~ Corp 1986 $500,000 


Rete Due 


20-yr. $204,600 


1 & Co., and syndicate 1953 


ails : Manto Ss 


TE 


Woes 


1 260 102,145 110,908 
95,318 


the other side and to do justice against cumulative requirements of ee. oon are eee sis 
where justice is due. $3 a share. , level antiiie age cs oae ane ares 
As to actual physical aspect, Mr. ae ofthe income account| 1, "g¢1 339. Selling, delivery and 
ice apse ane hee hair’ they o¢ 2009 85 194) 98) 1000-1 | eae ad tee nnd ere 
! ; c 
very well = “A aeneuine. — on profit $83,821 oars 128,824 | effected * the last 7 waite of the 
perament and ready flow of wit. Dae «pe eene igo se* ; year will be reflected to a greater 
His friends know him as an omniv- $21 108,920 128,824 | extent in 1933. , 
orous reader, good literature being 543 62,625 66,006) No reserve has been provided for 
Se —_ His — a5” | Balance 278 46.205 62,24 | depreciation of investments in sub- 
© sa tie - S emined ? Com. divids. .... ...... 50,000 60,000 wet oa pitied meen Sgete 
<a or advances to 
- | Surpl 27 3,705 2,82 aes 
Sion Yacht Club. ard. Rosedale |?" P4 Teh TkAs9 atsns | Guose fompanies agevegating $292, 
Golf Club, is the Toronto Stock 38,080 14,754 24,872 | Peat, Marwick, Mitchell, these 
Exchange and financial matters _5.903 | assets are included in the balance 
generally. He has a gift for o_ . & L. bal. 38,080 18,459 | Sheet at values that are excessive. 
oiesiasal imagery which is a decided aid to - eee Income and surplus account of the 
him in making his point of view After all expenses, depreciation, income company is as ollows: 
ld conceive of the tax and adjustment of investments to mar- . 
clear. If one cou ket value. tIncluding income from in-| INCOME AND SURPLUS ACCOUNT 
floor of the Toronto Stock Ex- | vestments. Deficit. Years Ended Dec. 31 
change in these stormy times as WORKING CAPITAL POSITION 1982 1931 
i ae of a battleship, one ge we eee ek Net earnnigs 18,828 86,192 
not go far wrong in sizing up Curr. .+++ 621,864 611,103 705,960 | A44: Int., dise., rent, 
new admiral on the bridge “s . iin. 41,334 85,755 165,158 | C+ v+--sereeeeeee , 7,948 7,648 
merry seadog combining . salien — 
characteristics of both Admirals ew Chan ‘830 781 
: : ges Noted | “ere 
Beatty and Jellicoe. Little change is noted in the value peers ae 93,194 
The new president will have effi- | of total assets at the end of March Income tax reserve 


cient aides in H. B. Housser, who | last compared with the same date a Res. for doubtful acets.: 
succeeds to Mr. Franks’ old post as | Year 480, amounting to $1,146,048 as Customers’ accts.. 5081 


t : against $1,146,494. 
vice-president, who has served on eo accounts payable ek Subs. & allied cos. { 15,607 


the committee of the Exchange for | heen reduced, while depreciati rereen eee 
. : | ’ preciation re- *5, r 

fsome time and is a member of the | serve has been increased from $242,- Prete Son gee... « 50s aN 

i Board of Governors of St. oan S | 260 to Sera aS. No change has taken | First pref. divs..... 11,875 48,800 

College, director of Canada Foun- | place in capital structure. so 
: . i i s Surplus for Favso « 299,062 1,174 

{cries & Forgings, Stop & Shop and | » Aside from current items, assets | URNS 0 surplus .. 28.206 26,883 

of other companies and in G. | have much the same’value as shown | 7’ polio: yeas ine 

Law d F. McMillan, who | i® the 1982 report. Among current | “tay aaj. " 969 2,350 

yawson and D. F. Memilan, who | accounts, investments in Government ejhcdiaaim: sedi 

have for years added to their dut- | and municipal bonds show an in-| Balance forward .... 5,196 23,206 

ies with their own — ee a crease sree $188,956 to $280,087 at e Si dae 

exertions on behalf of the er in- | market value. Inventories have been oss. eit. 

terests of the exchange. reduced, as also cash in bank and on| An average, balance is shown be- 


|hand. Aceounts receivable, less re-| tween current assets and current 
The annual statement presented | serve, registered a moderate increase. | liabilities. Cash is down to $1,603 


for the approval of members is | from $29,446; notes and accounts re- 

stated to have shown a high ratio | shee | pivable down to $16,754 from $24,- 

of current assets to current liabili- | Public Utility Earnings 984 and inventories down to $22,995 
—— EE 


nd Operating Machinery 
J Hand Power Cranes 
Work, Forgings 


——————— eee 
——— 


For freight alone, in one year, this 
Canadian industry has paid over four 
million dollars to Canadian railroads. 


Every day in the year train after train, 
heavily laden with freight, rolls into 
International Nickel's mines and plants. 


They bring vast quantities of lumber, 
coal, machinery and equipment for 
which money is distributed through- 
out Canada giving employment and 
income to a host of Canadian workmen 
in many varied industries. 


Outbound from International Nickel’s 
plants, train after train carries Nickel, 
Monel and other Canadian metals to 
the seaboard and the industrial centres 
of the Continent. 


Largely exported, these metals are sold 


VANCOUVER 
CALGARY 


Working capital . 580,530 525,348 540,802 | Total | hm ee «+ - 21,776 = 98,840 


d that one of his most 
es was to keep closely in 
four branch offices. 


Long Distance was the 
nged with his travellers 

mac be at his home every 
ng and they could tele- 
“station-to-station” after 


eee eee Oe — 


ties with ample amounts written from $28,085. ee carsiog in he 
off i previous year a A and amoun 
for depreciation and reserve. one — ai — Decrease | due from Orange Crush Bottling Ce. 
33,855 1,172 | of $30,010 ae eppees. ree 

3 , : 11,238 523 pany owes ’ to its nkers; 

Bond Tenders ——-  -— | notes payable are down to $7,261 from 
22,617 649 $9,600, ogcounts povable to $23,405 
% sd 7.987 from ’ and deposits on contain- 
nea, ee 0, Sustah—O61.987, 5 per ers down to $28,242 from $26,047. 


tent, 10- 3 . 
Sear Seneyee ate S ~6=—S ss” | Working capital position is as fol- | 
Bond Red Oper. expense 604286 70.673 | WORKING CAPITAL | a \ B 
nD emptions a ~~ are 1932 1931 : . 2 
. Net earnings .seeese 297,982 — 810,622 ) 3 $ “S by International Nickel's world-wide 
Bond Issues—~ Rots Duc Redeem. Price |Gre ne 11,792,576 13,087,162 care Mobi; obese tees aii | » ae *! sales : and bnng 
= dense) .3: iGean Games ‘s1) 7ai0ie| : ; organization new money 
to Canada to vitalize Canadian business. 


Ontario Steel .... 6% 1943 June80 ... | Oper. expenses 6,531,579 7,310,168 : — 
Calling for tenders for $33,732, on ac- ————— | Working capital ....  °27,7383 44,584 
Net earnings . 5,776,994 Ratio 0.59—-1 54—1 


4 Count of sinking fund, 5 1 
*Excess of current liabilities over current 

ascets. 
Fixed assets are carried at $183,487 


<cusrermapemaeapeaentabipaiennndeniaaereceneiannsmedeiietnannestiaiinteiadeanmemiatsiiaendna ated aa tiede tenets Miealaitass 
THe . 
RE co 
after deducting $96,734 for de 
[AN AND DEBE tion. aaneinnts are age i a. 
4 eserve for accounts r 
LONDON.) CANADA | ¢, 0m allied and subsidiary companies 


61 Years in Business | | 121s $15,607. There ig outstanding 
Capita! $2,000,000—Reserve Fund $3.200,000. 6,500 shares of first preferred stock 


ertgage Loans * Bowes at reasonable 40,000 shares of second preferre 
main copes ee " ae stock and 80,000 shares of commeg. 


T. B. MAIN, Monager pian = gc nsogmpciv ers ant 
° i u 
Manufacturers of High-Grade reer pending improvement rans 
e roposal has 
Knitted Underwear 


ditions in Cuba. 1 
Hosiery and Outerwear 


n 

made to acquire Orange Crush ¥en 
rine Co., of Winnipeg, presently in 

Mills at: Paris, Brantford, London, Water- 

ford, Ontario; ——. and St. Hyacinth, 

u * 


liquidation, by issue of second pre- 
‘PENMANS LIMITED 


ferred and commen shares. 
Note: See page 
General Offices: Paris, Ontario 


Hay evening telephone coa- 
ces have been invaluable 
ing the direct personal 
which I simply can't 


The greater use of Nickel and Monel 
Metal in Canada and throughout the 
world means a greater measure of 
prosperity for Canada... Use these 
metals wherever you can. 


: for information as to 
how a complete analysis of this company 
ean be obtained, 


Silverwood’s Declares 
Preferred Dividend 


Directors of Silverwood’s Dairies 

Ltd., have declared a dividend i 

per cent on thé pedertaes seeks, or 

the quarter end June 30, pa . 

ly 8 This is at the same rate as 
vi uarter, 


THE INTERNATIONAL NICKEL 
UVES VEU ene emt 


a blea 1883 [ Tans omer sl Seats ee!] 198s 


tained this year about ¢ : “The Story of Nickel”, an interesting booklet dealing with the history end developmans of 
tata Po Myce Nickel, may be had without charge by writing to Company at 25 King Street West, Torento 
in Opterie between Peterborough and 


the Border Cities, in 
Hamilton and ee peeoes 


IA TTT 
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TRUSTEES AND TRUST DEEDS 
Sous ‘holders of International 
Paper Co. refunding mortgage 
six per cent bonds, due 1955, are 
disgruntled over the company’s 
transfer of certain New England 
power properties from under the 
trust deed for their bonds. A de- 
mand note, representing large ex- 
penditures on Canadian properties 
of the International Paper group, 
was substituted as collateral for 
the bonds. 

Despite the fact that the face 
value of the note and the book 
value of the expenditures repre- 
sented by it are larger than was 
the estimated equity of the bond- 
holders in the ‘power properties, 
there is some reason to be dissatis- 
fied with the deal. The note repre- 
sents a debt secured only by junior 
securities of newsprint companies, 
whereas the power properties were 
represented by equities understood 
to enjoy relatively stable earning 
power. No bondholder would pre- 
fer junior paper stocks, to an equity 
in such power properties as secur- 
ity; especially in view of present 

' difficulties of the newsprint busi- 
ness. In time, conditions may cause 
modification of this view. 

The trustee, Bankers Trust Co. 
of New York, accepted the note in 
substitution for the power assets 
because of the terms of the trust 
deed. It is believed that the trus- 
tee felt it was mandatory upon it 
to do so without using its discre- 
tion, provided that the terms of the 
indenture were satisfied. 

Two questions arise from the 
transaction: (1) what should be the 
discretionary powers of trustee? 
and (2) how carefully must inves- 
tors read trust deeds before they 
purchase bonds? 

There are probably cases in which 
trustees should be capable of acting 
on their own discretion, since they 
are sometimes the bondholders’ 
only representative. But sometimes 
trustees cannot do this in Canada 
or the United States without mak- 
ing themselves liable for prosecu- 
tion in case of resultant loss. It is 
believed that this was true in this 
case. The Bankers Trust Co. might 
not have consented to the substitu- 
tion of security, had it been able to 
refuse with the protection of the law 
against possible future action by 
interested parties. But reliable 
legal opinion is understood to have 
advised the cbmpany that the terms 
of the indenture hac been met and 
the trustee could not safely refuse 
the substitution. 

In the case in question there was 
a clause in the trust deed, which al- 
lowed the transaction to be made 
Under it, International Paper Co 
was and is allowed to substitute 
evidence of expenditures prev 
made, to replace assets securin 
refunding mortgage . bonds. 
demand note was the evidence 
Actually it represented more ir 
book value of expenditures than wa: 
required; 

But a clause of this kind in a trus: 
deed clearly leaves an opening for 

~ abuses. If a company makes an 
unprofitable expenditure on im- 
provements, it can, under this 
clause, pledge the evidence of the 
investment under the trust deed and 
remove other assets. A_ single 
clause of this nature, therefore, may 


be used to seriously impair the 


security behind some bond issues. 
Every lender of money on call 
knows that substitutions of securi- 
ties must be given close scrutiny. 
‘If it were possible for the borrower 
to dictate what he would substitute 
for withdrawal of securities, call 
loans would not be made at ali. In 
the case of International Paper Co 
6’s of 1955, the borrower is author- 


ized to do something akin to this. It 


would be better for borrowers and 
lenders alike, if such powers of sub- 
stitution were eliminated from 
trust indentures. 





INDEPENDENT NEWFOUND- 
LAND 
EWFOUNDLAND is justly! 
proud of her independence and of 
her position as Britain’s oldest col- 
ony. 

Citizens of the United Stztes ap- 
parently forget this or elce are ig- 
norant of the fact that Canada and 
Newfoundland are entirely sep2rate 
as far as political ties are con- 


. For instance a prominent New- 


foundiander is authority for the|auditors to a sharper sense of their 
. that ninety-nine out of| responsibilities by ignoring securi- 
every hundred Americans when they! ties of those companies which will 












send stamps for a reply letter, send 
Another example is: the publica- 
tion each month by an American 
reporting bureau, of life insurance 
sales, These sales include New- 
foundland as well as the 
provinces but invariably they are 
sent out. as the for Canada. 
Perhaps abandonment of the tra- 
ditional U. S. policy of “isolation” 
by President Roosevelt will help to 
keep Americans more intimately in- 
formed about what is going on out- 
side their four boundaries—and in- 
deed on their very front door step. 


AMERICA EXPERIMENTS 
pyanee by Franklin D. Roose- 

velt as “the most important 
and far-reaching legislation ever 
enacted by the American Con- 
gress,” the National Industrial Re- 
covery Act is now part and parcel 
of the law of the United States.. In 
signing the bill Mr. Roosevelt de- 
scribed the statute as “a supreme 
effort to stabilize for all time the 
many factors which make for the 
prosperity of the nation and the 
preservation of American stand- 
ards.” 

. Whether or not the Act justifies 
the extravagant hopes of its spon- 
sor will in large measure, as the 
New York Times tritely remarks, 
“depend on the results.” Much will 
turn on the way the Act is admin- 
istered and on whether or not it 
has the “whole-hearted co-opera- 
tion of industry, labor and every 
citizen of the nation.” Without this 
Mr. Roosevelt himself admits the 
new measure cannot succeed. 

Equally vital is the choice of men 
[to put the laws into effect. “It 
ought to be understood that no 
hack politician need apply,” says 
the Times. 

For the short term there is little 
oubt that the legislation will have 
| many semblances of success. The 
very fact that its provisions plus 
{those of other important statutes 
passed at this memorable session 
of congress provide for the ex- 
penditure of almost $13,000,000,000 
of public money is sufficient to 
ensure that wheels will turn that 
have been idle and payrolls will be 
full that were empty. 

From a longer rang. the legisla- 
tion is significant not only for 
what it may do to speed economic 
recovery but for its social implica- 
tions. If it succeeds as a gigantic 
experiment of government in busi- 
ness it may pave the way for a 
social revolution of a more per- 
manent character. Even if it 
achieves only a partial measure of 
success, it may be contended that 
any failure was due to its pro- 
visions not having gone far enough 
and thus lead to a demand for fur- 
ther and mre drastic measures of 
the same nature. 

Great Britain has been “rational- 
izing” industry along somewhat 
similar lines (although without the 
same legislative sanctions) for sev- 
eral years now and only recently 
a leading editorial in the Trade 
and Engineering Supplement of the 
London Times suggested that when 








the word “rationalize” first came | 
into common use it was by no | 


means an infrequent occurrence to 
see it spelled by the printer in error 
but in all good faith “nationalize. 
Looking back over intervening 
| years the Times asks: “Are we 
moving toward the nationalization 
of industry by way of preliminary 
combination? Are we moving to- 
ward socialization from above in- 
stead of socialization from below?” 
In United States as well as in 
Great Britain these questions are 
equally apt and they crystallize in 
a word the probable potentialities 
of America’s new legislative pro- 
gramme. For Canada too there is 
the added significance of short- 
term implications, referred to some 
j weeks ago in The Financial Post. 
| Particularly noteworthy is the pos- 
sibility that the legislation may 
prove on the one hand a distinct. aid 
‘to the newsprint industry and on 
_the other a definite hindrance to 
a reciprocal trade pact between the 
two countries. Lumber and copper 
taxes» against Canadian products 
|have already been extended an- 
lother year as a result of this 
‘measure and its ramifications. 
On the surface, this legislation, 


iously as one shrewd Canadian business | 
g its; man remarked, looks like a fairy , 
The | tale. If that is true it remains to | 


'be seen how many citizens of the 
‘United States (in addition to Mr. 
Roosevelt) believe in fairies. 


SELLING “SIGHT UNSEEN” 
RADING horses in the dark. 


}ining the horse he is buying —a 
|favorite sporting transaction in 
learly pioneer days in Canada, 
| BRown as .elling “on sight un- 
;sound when contrasted with the 
vogue of mystery stocks in recent 
jyears on Canadian and United 
| States stock exchanges. On one 
| side, stocks.of unknown potentiali- 
|ties are bought because the mys- 
jtery (in other words, the lack of 
|information concerning them) is 
| supposed to cloak attractive situ- 
jations or possibilities, while on the 
other side good money of known 
| value is received. It is a most one- 
sided transaction. 

| ° The general public holds in its 
own hands the means of securing 
| vast reforms in financial practices. 
|It could bring about sweeping 
| changes by ignoring stocks of com- 
panies which do not give adequate 
financial information. The share- 
holder should insist on knowing the 
business of his own company so far 
as explicit and revealing annual, 
quarterly or even monthly state- 
ments can show it. Legislatures 
and stock exchanges are slow to 
make publicity of financial results 
of operations of joint stock com- 
panies essential] to the great priv- 
ileges allowed those who form such 
companies. But shareholders can 
awaken legislators, directors and 


neither party seeing or exam-| 


seen”—was comparatively fair and | 


act give him enough infeemntion 
enable him to form an 

Under conditions 
information is not. 
ing and selling of ‘stocks is “on 


|sight unseen;” that is, they take 
ace in a mental dark only 
by. such flitting fire-flies as tips, 


manipulation, propaganda or 
tial information. It may be “sport- 
ing” and one may sometimes be 
successful in “buying blind” but it 
is also good common sense to buy 
only that to which one. can give 
thorough examination and study. 

It is true that a company which 
does not publish regular financial 
statements may be hiding strength 
rather than weakness. Imperial ‘Oil 
is the classic example of that in 
Canada: for nearly 50 years that 
company advanced in financial 
strength, in revenue, im dividends 
paid, in variety and number of 
products and in services rendered 
its various communities in Canada 
and elsewhere. Those who bought 
stock in it were far from blind: 
they could study the record of the | 
company as to dividends, as to 
directors, as to affiliations, as to 
expansion in services and products; 
they could form the judgment that 
an era of almost unparalleled ex- 
pansion.was opening up for the 
internal combustion engine; and 
they could buy and hold the stock 
to back their opinion. 


Eventually continued increase in 
dividends: attracted the crowd, In- 
vestors let their enthusiasm run 
riot; they over-estimated profits 
and possibilities. They paid more 
for this company’s shares than for 
Dominion Government bonds. Offi- 
cials deprecated this extreine and 
extravagant optimism.and eventu- 
ally decided it was the best policy 
to publish the financial statement. 
As a result shareholders and in- 


company’s revenues have dropped 
year by year until ir. 1982 dividends 
were barely covered. Without the 
successive financial statements 
neither shareholders nor the public 
could have guessed how things 
stood; the company paid the same 
dividends, it is as powerful as ever 
for every practical operating pur- 
pose and it even paid a large bonus 
from accumulated profits ‘outside 
Canada. 


The Imperial Oil example only 
underlines the value from the pub- 
lic ‘point of view of having regular 
financial statements. As long as a 
few powerful companies hide their 
profits no one is deceived about 
them but it creates an impression 
in the public mind of which un- |}: 
scrupulous market riggers can take 
advantage. If mystery is allowed 
to be a prominent factor in market 
operations, such market riggers 
can lead people to believe that 
there is strength where there is no 
strength, profits where there are 
only sales and growth where there 
is decay. But that deception can- 
not be carried on if the investor 
undeviatingly buys only where full 
information is available. 





EVERYBCDY’S DUTY 
NOBODY’S 


PFOPLe and politicians in Can- 
ada often see clearly the neces- 


anything can be done about it 
because of jurisdictional disputes. 
In Canada the disputes as to juris- 
diction as between federal and pro- 
vincial legislatures take precedence 
of decided, needed and even wanted 
action time and again. It is like 
two men fighting on a river bank 
to decide which will rescue a drown- 
ing man. In a federation which 
tries to divide up the areas of leg- 
islation and administration there 
cannot help but te conflict but} 
there is no excuse for not devising 
ways of overcoming that conflict. 

It is important to define juris- 
diction but once courts have spoken 
on a disputed case, legislators and 
governments should hasten to 
create devices by which the rights 
and welfare of citizens can be 
looked after. In company legisla- 
tion, for instance, it is absolutely 
important that companies. be 
formed and operated along sound 
lines with respect +o the public 
welfare. There are conferences of 
provincial premiers from time. to 

ime where such question= are dis- 
‘cussed but no really spectacular or 
even encouraging steps are taken 
| which ensure, for example, that a, 
‘Canadian can depend on essential 
| justice being done whether a com- 
| pany is incorporated under Domin- 
|ion laws or the laws of one of the 
‘nine provinces, 


| Economists in Canada agree that 


i 


| 







whole Dominion would improve the 
position vastly for the average 
vestor in securities and for the 
creditors of companies. 
agreement in major points among 


























ee coe 


me <b 


The World at Large — 








" June 24, 1933 










, 
wae - 
pete 
a Pesan ‘ 
* 


The Week 







~ 











‘ 


| Investment of Savings 





































An Occasional Department Diseussing: World .| | ° 
Economic Affairs That Affect in Bonds Business 
- Canadas. | 

wan te ane a fi, ee Ze a Out of ‘each month's income careful World Business Uneven 
Sere Oe 0 ee ee ee ry tore aan Pee ead. A investors saving @ proportion | | wp SHOULD be remembered in < 
that little gem of the Irish Sea not ON OR  _éomplete reversal of the quantita- ee g 3 so the probabilities of s 
on ee head hs sonra so aA Mic PROSPERITY tive argument for inflation. . for investment in carefully selected j cessful «outcome of the Wo 
Pe . nomic Conference at present 
to the d by cutting income tax as Bae rag o WHATEVER vats Kte bonds. a a iceton Ban that ' 
re rae ae reports for the eioesadinnne programme aws o, provimens up to date may be : * effect of any agreements reac 
year showed a surplus of 5,000 ted to shortage of supplies, to Investment suggestions will be sent there will affect individual c 


pounds sterling more than antici- | 
Income tax returns alone 
amounted to 9,000 pounds over the | 


pated. 
estimate. 


The income tax rate instead of 
ranging from one shilling to three | 
and assixpence on the pound will 

ce and will be 
11. pence on the 


now bene at 10 
two shillings an 
highest incomes. 


he British standard rate of in- 
come tax is five shillings on the 


pound. 





"TWO hundred years ago metal- 
lurgical processes were hardly 
known. But money dealers did not 
let this prevent them estimating 
the fineness of gold coins. How 
they did it with approximate ac- 
curacy was recently made clear by 
of a work on foreign ex- 


perusal 
change written in 1707. 


Bankers and money dealers own- 
ed a set of needles of gold and sil- 
ver in alloy. There were 24 in the 
The first would contain 24 
parts gold, the next 23 parts gold 
t pnw silver, the next, 22 
and two parts silver, and 


set, 


and one 
parts gol 
so on. The color of the needles 
varied from a pure gold shade to a 
pure silver. 

All the banker had to do, to ap- 


proximate the fineness of a coin, 
was to compare it with the various 
The needle which most 
vestors generally have been able to/| closely approximated the color of 
see that during the depression the| the gold coin told the banker the 


needles. 


seereceee’ fineness of the coin. 
similar to that which the modern 
dentist follows in selecting the 


proper color of cement with which 


to fill teeth of different colors. 

We have yet to learn what the 
goldsmiths and bankers did when 
debasers of coins like Henry VIII 
washed coins with pure metal to 
give them a better color. 


S Bernard Shaw, is 
news to most Canadian dailies. The 

ress was on hand to take note of 
the remarks of the distinguished 
Canadian humorist and economist 
when he rose to address the. open- 
ing session of the annual meeting 
of the Canadian Political Science 
Association recently." Mr. Leacock 

id not disappoint either the econ- 
omists or the press. , 

“That ghastly thing called ‘sales- 
manship’ had as its first represen- 
tative the serpent in the Garden of 
Eden,” said Mr. cock, 

To illustrate that it was no good 
waiting for the depression to cure 
itself “in the long run,” Mr. Lea- 
cock mentioned the parallel of the 
bull in a china shop. “It is no use 
to say that he’ll be pretty tired by 
the time he’s wrecked all the shops 
in- town,” was the McGill profes- 
sor’s method of depicting the need 
for action to cure our present econ- 
omic ills. 

The economic man, who will 
work only in his own interest, came 
in for much comment from the 


»| sity of reform a long time before | y-Gil] savant. “It would be an 


error to try to conceive a new 
human society without taking this 
man into account. Because of him 
there could be no political econom- 
ists in heaven,” he said. 

“You'll be sorry to heaf that,” he 
continued. “You will have to go 
somewhere else for lectures. Be- 
cause the economic man in heaven 
would seize the best harp and the 
best crown, and then he'd start a 
holding company.” 

“The economic man made Social- 
ism impossible,” said Mr. Leacock. 
“Socialism is good only for crooks, 
dreamers and young people who 
have nothing behind them.” 

espeare was quoted in the 
Leacockian definition of the econ- 
omic man. Quoth the bard in his 


lay, Titus Andronicus; “What is 


here in it for me.” 


New Books 


Better Golf 


Shattering ail the time-honored golf 
phrases such as “Keep your eye on 
ithe ball,” “Don’t sway,” “Don’t bend 
the left arm,” etc., Alex. J. Morrison- 
ne golfer, whether 


seeks to instruct 
cub or champion, in his new book on 
eolf entitled “A New Way of Better 
Golf,” by an entirely different method 
from that of the usual professional. 
That Mr. Morrison is qualified to 
ose as a teacher can be judged both 
rom the number of prominent per- 
sons who express complete satisfac- 
tion from his tuition and from the 
fact that, while many other promin- 


uniform company laws over the| emt golfers and teachers have con- 
centrated on playing the game Mr. 


Morrison has always concentrated on 
In-| the teachin 


side of his profession. 
Feature of this book, which is pub- 


:-| lished by the Musson Book Co., To- 
There is ronto, at a cost of $2.00, is the money- 
back guarantee which states that if, 
experts on company law but how! by putting 


Mr. Morrison’s theories 


can that agreement be expressed| into practice and within one month, 
your score is not reduced according 
to a supplied schedule, your money 
will be refunded. 


under present conditions ? 

In this field the perplexities 
caused by clashing jurisdictions 
are so grave that drastic action is 
called for even if it involves the 
provincial premiers arriving at an 
agreement with the Dominion gov- 
ernment as to. constitutional 
changes so that all business will 
be governed alike under one com- 











which are alike because all are 
based on agreed upon principles. 
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Seven Causes 





The Efficiency Magazine, London.— 


mon law or under ae eee as are seven main causes of low 


ages. 
1. High taxation. This is the 


principal cause of all our business 
troubles. 
m 


It reduces wages just as 
uch as it reduces profits. 
An overtaxed firm is compelled to 


Bars to recovery have featured economize. Naturally, it cuts down 







many news headlines recently. It 


is to be hoped that the 70-foot| is 


cocktail bar in the London Geologi- 
cal Museum will really be a bar to 
recovery. 

” +. 


At Wetaskiwin the other night, 
William Irvine, M.P., told listeners | ° 
that the big London parley was the| a 


51st conference since the war. Somte-| machinery. A part o 
one has apparently missed the op- machinery always goes into the pay- 
portunity to hold a golden jubilee 
of Associated Big 
Inc. or whatever the official organ- 
— of conference experts calls 
i > 


d 


ing a depression. 
good when prices are falling. 


es. 
lways, a squandering government 
the worst enemy of wage-workers. 
2. Deflation. When money is made 
carce and dear, prices and wages go 


down. 


Deflation injures workers by caus- 
Business is not 
New 
nterprises are not started. 

8. Obsolete equipment. High wages 
re made possible by up-to-date power 
the benefit o 


envelopes. 


All lack of equipment and ail obso 


‘World Meets, | iete machinery reduces wages. 


New machinery temporarily throws 


some people out of work but in the 
long run it makes 


more jobs than it 
estroys, : 


e process of color matching was 


TEPHEN LEACOCK, like George 
front page 


Congress was pre 
primary purpose i eco- 
{nomic prosperity or of laying. a 
‘foundation for social revolution.. 

On the first assumption, the en- 
actments are so comprehensive as 
to leave little basis for any future 
argument that they were insuffi- 
cient. If the objective of ral 
prosperity is not attained, the 
natural course of public opinion 
must be reaction toward the old 
ways of doing things. 

If the ambition to evolv 
organization of society € 
type of Government was the guid- 
ing nas its achievement, natur- 
ally will be held to be more impor- 
tant than immediate indivi 
prosperity. In that case, any 
gains from the new policies will not 

revent vigorous pressing 


Congress meets again in January. 
while failure to advance the eto- 


would inspire still. more 
efforts to go further, 


at present, the fact, though rare- 
ly pointed out, is clear from the fig- 
ares of bank debits, factory outputs, 
wage payments, etc., that up to t 
middle of June the economic level 
still was slightly lower than a year 
ago. This is not necessarily dis- 
couraging, for the upward move- 
ment since March has been pro- 
nounced, but the comparison with 
last wear shows that progress has 
a long way to go. 

The conditions in 1932, though 
they showed some small degree of 
improvement from April to October, 
were thought to be'so bad that they 
could not be worse. It is only be- 
cause they did become much wortse 
between October and March that the 
rallies since then have made a re- 
turn to near the 1932 level look al- 
most like cause for enthusiasm. 

It is true that business last year 
was measured by a stable, gold 
standard dollar, while it is now 
reckoned in terms of a devreciated 
dollar. The $10,000.000 which 
Great Britain paid on debt account, 
for instance, would have depleted 
her treasury only about $6,000,000 
in monetary values of last year. By 
this mode of reckoning, the advance 
of 1933 would fall considerably far- 
ther behind the mark of 1932. It is 
a question, nevertheless, whether the 
depreciation of the dollar in foreign 
exchange has had much effect as 
yet, even on domestic prices, to say 
nothing of volumes of business. 

As a matter of fact, the actual 
circulation of money in the United 
States has declined while prices and 
business have been advancing. If 
the disuse of gold through the ord- 
ers. against hoarding and exporta- 
tion and repudiation of gold con- 
tracts is looked upon as eliminating 
the $4,000,000,000 of gold in the 
country from the available supply 
of money, the decline in circulation 
has been enormous, and the exveri- 
ence of this spring would call for a 


Other Peoples’ Views 


Cost of Social Services 

Regina Leader-Post—Such social 
services as old age pensions and 
mothers’ allowances are becoming a 
pretty formidable item in Saskatche- 
wan. For instance,’where, in March, 
1929, 2,827 persons were receiving old 
age pensions, the number in March 
of this year stood at 8.160. Where 
the amount paid out to pensioners 
in April, 1929, was $55,556, it had in 
creased to $138,554 for April, 1933. 
A similar striking increase is shown 
in the number of residents in e- 
ceipt of mothers’ allowances. 

The situation may not be unrelated 
to the nature of the times. There is 
reason for believing that not a few 
persons who, while eligible for pen- 
sions from the standpoint of: years, 
had, for reasons of independence and 
pride, refrained from applying for 
such so long as they had the means 
to “get by” on their own account. 
But conditions of the past four years 
have had their crippling effect upon 
personal savings, and may thus have 
aggravated demands for benetits 
under not only old age pensions but 
other social legislation. The entire 
situation in Saskatchewan may not be 
unrelated to unwise national policy 
of the past few years. 

At the same time, the situation dis- 
closed by the Provincial Government 
may not be one wholly complimentary 
to the individual. It will be a sad 
day for Canada if Canadians are go- 
ing to merely lean on the state and 
disregard Yesponsibility on their own 
part in the matter of provision for 
old age. One of the stock complaints 
against social legislation is that it 
weakens the props of personal re- 
sponsibilty under the _ individual 
There come to mind not a few types 

of persons whose philosophy of life 
has been, “Sufficient unto the day is 
the evil thereof”—who have plodded 
aves through life evidently without 
a thought of the morrow and the 
desirability of providing for it. A 
pension, it should be kept clearly in 
mind, means that other persons are 
having to foot the bill. 


of Low Wages 








4. laeecieney of workers. Many 
workers have themselves to blame for 
their smal] pay. They do as little 
work as they dare. 

Lazy, careless, unskilled workers 
are rarely worth what they get. 

5. Inefficiency of employers. This 
is, of course, a common cause of low 
wages.every where. 

An employer who does not know 
how to make good profits is unable to 

ay good wages. His people suffer 
cause of his muddling. 

6. Lack of salesmanship. A | ow 
volume of business tends to reduce 
wages. Skilled salesmanship always 
puts wages up and makes jobs for 
more people. 

7. Price-cutting. The price cutter is 
always a wage-cutter. He knocks the 
profit out of business. He compels 


a reductions. 

he one possible way to maintain 
s, in spite of high taxation and 

deflation, is for all the members of a 

firm, directors and workers alike, to 

concentrate their attention upon the 

prevention of waste and the 

of more net profit, . 


ernmehtal o 
coe eae money which the s 


ual | earing Government guaranty, runs 


for more | budget for ordina 


aws of the same character when| 2S cut heavily and most commend- 


‘ ; d fal); War finance look a bit weak by com- 
nomic level this summer naistent parison. In addition to the $3,600.- 


S THE business situation stands 0 


he ties, to be raised 
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tries in a different manner and t 
panacea for the world’s econon 
can be evolved which wil! in 


a tardy sp aw: 


dence in the 
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upon request. 
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tion of the money stand specu- . : 
lative ae on ays tion , arid Add office ' spodiately bring ee a period 
so on, 0 n com- nearest stability throughout the world. 
ing months must reflect more dis- gyte Business indices show that wo 





























countries are at present in entiré 
different positions as far as 
called normal activity is concern 
For example, United States a 
Canada are only beginning to sh 
4 a definite return to more prospe 
ous days—with Canada lagging t 
hind the -United States—w) 
“many world countries have 
slowly rising from the pit of ¢ 
depression for more than a ye 
_ Production indices in Germa 
made a steady advance through 
1932 from the low point reached 
December, 1931, France “turned t 
corner” abaut the middle of 19 
while Britain, after a sharp r 
following the abandonment of ¢ 
in September, 1931, drifted down 
below the former level only to st 
back strongly again in the fou 
quarter of 1932. 

It is obvious, therefore, that 
countries which -will benefit 
from legislation designed to 
trade through the lifting of one: 
duties, raising of price levels, 
any other schemes attempted, v 
be those which are at present i: 
strongest position to take advantag 
ofthese changes as they are broug 
about. 


See the new laws in actual oper- 
ation.’ 

There certainly is one basis for 
a big advance in prosperity duri 
the remainder of this year whic 
connot easily be offset by errors or 
misfortunes in other lines of gov- 
ation. The amount 
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hes 








of Congress made available for dis- 
tribution, either direct from the 
treasury, or by means of bonds 










hetween $13,000,000,000 and ” 
090,000,000. In addition to regular 
expenses which 




















ably. the billions voted for extra- 
ordinary enterprises made even 





Province of New Brunswick 
30-Year 5°, Sinking Fund Debentures 


(Non-callable) 
Due July 2, 1963 































































000,000 for public works in the in- 
dustrial control bill, there was $500,- 
00,000 of relief aid to States: $4,- 
cre for home .and farm- 
mortgage relief; an estimated $1,- 
000,000,000 for pareneae) Reet 
, be y special tax; 
the indefinite cost of a reforestation 
army of 250,000 men; the unlimited 
Government power development at 
and_ distribution from Muscle 
Shoals, and some lesser grants. 

Most of this money is to be used. 
under the plans laid down. in self- 
liquidating enterprises. The mort- 
gage funds will. not even be Gov- 
ernment bonds, but wi!! merely bear 
the Government’ss guaranty. This 
money represents, as will many of 
the sums granted to states and cities 
for public works, a further exten- 
sion of the method of loaning pub- 
lic credit to help out business and 
individual citizens, which appeared 
in the operations of the Reconstruc- 
tion Finance Corporation and the 
Farm Board under President 
Hoover. 

Argument might be built up as 
to’ the danger of a collapse when 
the cash has been spent and no 
more is available from the same 
source, but it seems almost incred- 
ible that such a great amount of 
money. as $13,000,000.000 will not 
make business and industry very 
active so long as it lasts. 

os * a 


NDER these new laws, more- 

over this administration is not 
merely supplying the money to be 
spent. It is authorized to organize 
industries, close up the disobedient, 
regulate output, determine prices, 
fix minimum wages and hours of 
labor, control the banks from which 
business derives credit, issue $6.- 
000,000,000 of paper notes and un- 
limited gilver coins, transform $4,- 
000,000,000 of gold into $8,000,000,- 
000 by reducing the number of 
grains per dollar, disregard previ- 
ous contracts to pay in gold, levy 
taxes on consumers to pay bounties 
to farmers, put additional duties on 
imports to equal the bounty taxes, 
and impose direct embargoes on im- 
ports under certain provocations. 

Happily most of this authority is 
discretionary, and the best hopes 
for President Roosevelt are that he 
will use very little of it. All the 
same, if prosperity is not achieved | . 
for a time, at least, the blame cer- 
tainly connot be laid to a refusal of 
money or power. 

Tt should be noted, by the way, 
that two functions suggested for 
the President were not granted. 
While he can raise tariffs in cer- 
tain cases, he has no power to lower 
them, other than President Hoover 
possessed, Moreover, Mr. Roose- 
velt was not given any power to re- 
duce foreign debts. Thus the two 
elements in the international situa- 
tion to which many Canadians and 
Europeans attributed the world’s 
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Farmers’ Income 


Maintained 


N CONSIDERING the cu 

level of wheat prices in the lig 
of increased purchasing power f 
the prairie farmer it should be » 
membered that the bulk of the 19 
crop had left farmers’ hands bef 
the rise really began and therefo 
the higher prices must be regard¢ 
rather in the light of potential 
come from the 1933 crop than 
creased income from that of 1932 
The W. Sanford Statistical Sery 
Winnipeg, estimates that near 
300.000,000 bushels had left farn 
ers’ hands before the effect of t! 
United States inflation scheme car 
ried prices upward, Since that tim: 
to the end of May, an addition 
39,000.000 bushels has been de 
livered. 

Since the crop year started 
August 1, 1932, increased deliveri 
as compared with the previous yea 
have maintained the farmers’ ir 
come at the level of 1932, in spit 
of the average price per bush 
having fallen from 43.2 cents to 30.1 
cents. In Manitoba and Saskatch« 
wan, income is somewhat ahead of 
last year while there is a consider- 
able decline recorded in Alberta. 

we 7 at 


Loadings Gain Sharply 

ATEST -reports estimate 

pproximately 97,000,000 bushe 
of grain remain in country eleva 
tors, and a certain proportion of th 
may not yet be sold by farmer 
Movement out of these elevato 
during the past few weeks has bee 
exceedingly rapid as ow@ers pre 
pare to handle the new crop. This 
more than any other single. fact: 
has been responsible for the exce 
lent showing made by car loading 
in the first two weeks of June. 

In the week ended June 10, ca 
loadings rose to 40,824, the highes 
total recorded in the past 34 weeks 
or since October, 1932. The correct 
ed index number also rose to t! 
high point of the year, being 65.6 
compared with 61.59 in the previ 
week. Probably more significant 
however, than the rise in the tota 
loadings is the rise in merchandi 
loadings: recorded. the corrected 
dex rising from 69.04 to 71.98, t! 
highest point since the week end 
March 18, 1933. 


Hamilton 





Department of Mines.. In 1929, he 


Use Canadian Stone 
The increasing use of Canadian 
stone in Canadian buildings is. one 
good augury for the quarries of Can- 
ada, as seen by M. F. Goudge, min- 
eral technologist of the  Dominior 


points out, the production of build- 
ing limestone was only $296,413 and 
the quarries were poorly equipped: 
in 1930 the value had risen to $1,749, 
682 for the year. with quarries much 
better equipped. 
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NINE PROVINCES 
WITHIN EAR-SHOT 
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External Trade Brisk 























1 a ; remain in the same Between 
status as before. di eum 
As to the question whether this : VICTORIA pean, Dallding eee 
must or entire fitet aioe these may] Sha upert const-te-cogeense- ond Monereal-- $459 fF the preceding month, the amount 
be interest in observing that Nor-| work of The Trans-Canada = Stiia?= 0a | thle ain was’ less than, seas 
man Thomas, latest Socialist candi- : VER : Sr eee eh 
date for President, calls it “State Telephone System has linked —— = pores cman ye year age, = es 
apitalism” and the “Economics 0 7 ' 22. 6.00 an ott Seen 
Fascism,” adding his scorn for “that up the provinces more inti “ Starjoha - 930 100 th ine pncaMes oa 710. 
pusseaale beens weteh is Aamerice wwe mately than even Confedera- CALGARY Following a very disappointir 
, . + . s . } ce a 
thinks the Rogsevelt programme is a tion. No matter where you are and Hamilron- - $65) Supe recnal trade Bec back 
Se ce ke den cot nore in Canada you can reach the “ Montreal - a ay, domestic exports having a d 
i i « T ar value greater than in May a yea 
Capitalism" and Secalism appesrs| _eOple at home in a matter serene pM by over $5,000,000. Figur 
to be that under the one a Govern- of minutes. You can talk and ae: eS belbeeed oats eae aeat week = 


ment pays interest on its bonds and 
under the other it simply takes the 
money and repudiates the debt. 


@ substantial gain over Apri! a! 
are only 2.4 per cent below the Ma 
1932, figure. This increase in new 
Print production indicates increasé 


listen as easily and intimately 
as if you were actually there. 
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partment of Mines. In 1929, he 
ints out, the production of build- 
g limestone was only $296,413 and 
e quarries were poorly equipped: 
5 1930 the value had risen to $1,749,- 
Ro for the year. with quarries much 
etter equipped. 
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World Business Uneven 


SHOULD be remembered in dis- 
Possing the probabilities of suc- 
cessful outcome of the World 
Economic Conference at present in 
conclave in London, Eng., that the 
effect of any agreements reached 
there will affect individual coun- | 
tries in a different manner and that | 
no panacea for the world’s.economic 
ills can be evolved which will im- 
mediately bring back a period of 
stability throughout the world. 

Business indices show that world 
countries are at present in entirely 
different positions as far as so- 
called normal activity is concerned. 
For example, United States andj 
Canada are only beginning to show 


“ gdefinite return to more prosper- | 


ous days—with Canada lagging be- 
hind the United States—while 
many world countries have been 
slowly rising from the pit of the 
depression for more than a year. 
Production indices in Germany 
made a steady advance throughout 
1932 from the low point reached in 
December, 1931, France “turned the 
corner” about the middle of 1932 
while Britain, after a sharp rise 
following the abandonment of gold 
in September, 1931, drifted down to 
below the former level only to start 
hack strongly again in the fourth 
quarter of 1932. 

It is obvious, therefore, that the 
countries which+will benefit most 
from legislation designed to increase 
trade through the lifting of onerous 
duties, raising of price “levels, or 
any other schemes attempted, will 
be those which are at present in the 
strongest position to take advantage 
of these changes as they are brought 


about. 
* es x 


Farmers’ Income 


Maintained 


[s CONSIDERING the current 
level of wheat prices in the light 
of increased purchasing power for 
the prairie farmer it should be re- 
membered that the bulk of the 1932 
crop had left farmers’ hands before 
the rise really began and therefore 
the higher prices must be regarded 
rather in the light of potential in- 
come from the 1933 crop than in- 
creased income from that of 1932. 
The W. Sanford Statistical Service, 
Winnipeg, estimates that nearly 
300.000,000 bushels -had left farm- 
ers’ hands before the effect of the 
United States inflation scheme car- 
ried prices upward, Since that time 
to the end of May, an’ additional 
39,000.000 bushels has been de- 
livered. 

Since the cropyear started on 
August 1, 1982, increased deliveries 
as compared with the previous year 
have maintained the farmers’ in- 
come at the level of 1932, in spite 
of the average price per bushel 
having fallen from 43.2 cents to 30.6 
cents. In Manitoba and Saskatche- 
wan, income is somewhat ahead of 
last year while there is a consider- 
able decline recorded in Alberta. 

* * +. 


Loadings Gain Sharply 


ATEST -reports estimate that 

approximately 97,000,000 bushels 
of grain remain in country eleva- 
tors, and a certain proportion of this | 
may not yet be sold by farmers. | 
Movement out of these elevators | 
during the past few weeks has been 
exceedingly rapid as ow@ers pre- | 
pare to handle the new crop. This, | 
more than any other single. factor | 
has been responsible for the excel-| 
lent showing made by car loadings 
in the first two weeks of June. 

In the week ended June 10, car 
loadings rose to 40,824, the highest 
total recorded in the past 34 weeks, 
or since October, 1932. The correct- 
ed index number also rose ‘to the 
high point of the year, being 65.63 
compared with 61.59 in the previous 
week. Probably more significant, 
however, than the rise in the total 
loadings is the rise in merchandise 
loadings recorded. the corrected in- 


-\in April. 


- Business Conditions in Canada 
First Quarter Losses Wiped Out by May Advance 


MAY AUTO SALES 
FAIL TO RECORD 
ANTICIPATED GAIN 


Eastern Canada Sales 
Down 20 Per Cent from 
May, 1932 


; 
| 


Registrations (sales) of new: 


automobiles in the Eastern Prov-| 


|inces in May make an unexpectedly } 


poor showing compared with a year! 


ago after the many reports of in- 
creased production which have been 
ompienge in Canada, it is revealed 

y an analysis made by The Finan- 
cial Post from statistics compiled by 
Might’s Directories and published in 
Canadian Automotive Trade. Sales 
in May were about 20 per cent less 


than in May a year ago, a poorer 


showing thar in April when the de- 
crease from 1932 was approximately 
17 per cent. 

Total sales in the five eastern 
provinces numbered 5,319 compared 
with 6,618 in May, 1932, and 4,236 


Dodge and Plymouth, are respons- 


ible for 3,750 cars, or just more | 


than 70 per cent of the total. 


Poor Weather Blamed 

Generally unseasonable and back- 
ward weather during the month may 
be blamed for the poorer showing 
than April while it must be remem- 
bered that production for the ex- 
port market, which was heavier 
than usual in May, is not reflected 
in these registration figures. 

Compared with a year ago, Dodge, 
Oldsmobile and Frontenac are the 
only makes to show increased sales, 
Dodge sales being nearly three 
times the May, 1932, figure. Olds- 
mobile, though recording higher 
sales in May than in the same 
month of 1932, has fewér sales in 
the first five months of the year 
compapee with the same period of 
DeSoto, Studebaker and Rockne 
show the greatest percéntage de- 
cline in sales compared with May a 
year ago while Buick, Willys and 
Essex are all considerably lower, 


Five Months’ Figures 
For the five months of the year, 
to the end of May, sales in Eastern 
Canada total 14,974 compared with 
18,172 a year ago, a decline of 17.6 
per cent. Sales of only Dodge and 
Frontenac are higher than in the 
same period of 1932 although sales 
ef Chevrolet, Ford, Plymouth, 
Pontiac and Oldsmobile are fairly 
well maintained. Sales for May and 
for the five months ended May for 
1933 and 1932 are shown in follow- 
ing table for the leading makes. 
Automobile Sales in Eastern Canada 
(a) By Leading Makes 
May 5 Mos. May 5 Mos. 
1932 1982 
1,888 5,825 
1,492 2,969 
191 624 
645 1,371 
339 1,165 
351 1,268 
118 398 
201 593 
197 496 
48 159 
131 391 
301 
160 
145 


6,618 


Oldsmobile 
Chrysler 
Essex 


582 
505 
279 
18,172 


3,938 11,387 
1,661 4,378 


199 


Total (all makes) 5,319 14,974 
: (b) By Provinces 
Ontario ......... 3,616 10,581 
uebec 1,108 3,134 
New Brunswick . 178 334 465 992 
Nova Scotia .:.. 366 864 521 1,342 
P Edward Island 51 61 £33 7% 


6,618 18,172 


DICT INCREAS 
IN RETAIL PRICES 
OF TEXTILE GOODS 


Necessity of Importing 
~Raw Materials May 
Force Price Higher 


Necessity of the textile trade of 
Canada to import.a great majority 
of its raw materials will probably 
fesult in higher prices for many 


dex rising from 69.04 to 71.98, the ‘ products, particularly finished prod- 


highest point since the week ended | 
March 18, 1933. 


- * * 


External Trade Brisk 


ucts of cotton, wool and silk. Raw 
wool prices have shown an increase 
in Australian, New Zealand, and 
English pounds, also in Canadian 
and United States dollars. Silk has 


} 
j 


| 
| 


Of the May, 1933, sales, | 
the four leaders, Chevrolet, Ford, | 
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LTHOUGH building permits; shown a decided increase in Jap- 
«4 made a slight gain in May over| anese yen, Canadian and United 
the preceding month, the amount of} States dollars and cotton has in- 
this gain was less than seasonal|creased in Canadian and United 
and lower than expected. Com-| States dollars. 
pared with a year ago, the May| These three raw products have 
total was down over 63 per cent) definitely risen in the various cur- 
while on the basis of 1926 equals| rencies and there is a strong like- 
100, the index number is only 10.9.| lihood of them further showing in- 
Following a very disappointing| creases, according to a survey of 
April, external trade figures show a| the Canadian textile industry ap- 
greater than seasonal comeback in| pearing in Dry Goods and Style- 
May, domestic exports having a dol-| wear Réview, Toronto.. On this 
‘ar value greater than in May a year| basis of price level, it is considered 
ago by over $5,000,000. Figures} impossible for Canadian concerns 
for newsprint production in May,|to continue to manufacture and 
released during the past week show | deliver at the prices of the last two 
&@ substantial gain over April and| months. 
are only 2.4 percent below the May,| As yet, Canadian prices on fin- 
1982, figure. This increase in NeWS-| ished textile. products have shown 
print production indicates increased | little. increase. Some Canadian 
advertising in United States dailies! mills, however, have withdrawn 
and, of course, increased revenue. | their price list and are planning to 
make a new list with approximate- 
ly a 10 per cent increase within the 
next few weeks. As far as silk 
piece goods, silk hosiery, woollen 
knit goods, and fabrics are concern- 
ed, it is difficult to make any state- 
ment as to the exact date of prob- 
able increase but it is thought that 
these changes may come about 
: within the next few days. 


“ ve S. rvs Jump th 
’ any lines of appare ave 
Corporation shown decided irasiaues to ‘the re-- 
B d tailers in the United States. Ac- 
onas cording to reports, certain hosiery 
and knit goods manufacturers have 
. withdrawn price lists as many as 
three times during the last two 
months. It is doubtful if Canadian 
manufacturers will be able to make 
so many price changes as have been 
| the case in the United States even 
should wholesale prices increase 
sharply, as the Canadian manufac- 
turer. dealing with a compara- 
. tively small market, is forced to 
play at long range rather than 

change his prices too often. 

According to a prominent Can- 
adian textile manufacturer, it is 
extremely difficult to estimate with 
any degree of certainty the future 
of prices. .This manufacturer says 
he considers that any advances 
which were being made at the pres- 
ent time, were likely to hold as he 
felt that cotton prices had been de- 
pressed unduly for a number of 
years. : 
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The Financial Post business index, 
subject to revision upon the receipt 
of complete information, was 73.1 
in May compared with 70% in 
April. While improvement was not 
general in all of the components, 
a majority showed gains and many 
of them recorded surprising ad- 
vances. 
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Nickel and asbestos were out-|pulp and lumber. Steel production 


standing among mineral production 
factors, while gold and zine were 
reactionary. Inspected slaughter- 
ings indicated | ter activity in 
meat packing plants and gains in 
exports of cheese and canned sal- 
mon were extraordinary. A grati- 
fying gain was shown in the output 
of newsprint, and in the export of 


was greater than for threc months 
while blast furnaces were inopera- 
tive. Motor car production showed 
a moderate gain. Construction 
operations were at a decidedly low | 
level. Carloadings showed mode- 
rate improvement, and external 
trade made spectacular recovery. 


General Advance Recorded Construction 
By Major Index Factors 


Financial Post Business Index Reflects May Industrial 
and Financial Recovery — Low. Level of Con- 
struction Contracts is Chief Bearish Influence 


By SYDNEY B. SMITH 


Rapid return. of economic con- 
fidence was strongly in evidence 
during May. It is seldom that the 
major factors portraying the trend 
of economic progress move, upward 
with such unanimity as in the 
month under review. There is evi- 
dence that conditions in other im- 
portant countries turned the corner 
about midsummer of 1932. The re- 
versal of the trend on the North 
American. continent was delayed 
about nine months behind develop- 
ments in other parts of the world, 
but the rapid advance indicates that 
we are now making up for lost time. 

Indices of industrial activity are 
now being compiled for Japan, 
Italy, Belgium, France, the United 
Kingdom and Germany, in addition 
to the United States and Canada. 
For the six countries located in 
Europe and the Far East the indices 
of industrial activity with one ac- 
cord reached the low point of the 
depression about midyear of 1932, 
and these countries -have conse- 
quently enjoyed nearly 12 months 
of increasing business operations. 
The low point in the United States 
and Canada was not reached until 
the first quarter of 1933 but the 
rebound in the last two months has 
been spectacular. 

30 Factors Available 


Thirty of the 47 factors used in 
the compilation of The Financial 
Post index being available at time 
of writing, the index was 73.1 in 
May compared with 70.7 in the pre- 
ceding month. The gains in the 
last two months have practically 
counterbalanced the decline in the 
first quarter. Business activity af- 
ter adjustment for seasonal tenden- 
cies has/returned to the level of 
January with the marked difference 
that in January the trend was 
downward while at the present time 
resumption of operations is a wide- 
spread movement. : 

While the general trend of busi- 
ness operations is after all the saf- 
est criterion of changes in economic 
conditions, it is gratifying to find 
that business improvement was only 
one sector in the broad advance 
along a wide front. The optimism 
of the speculative community was 
almost unbounded, the index of 
Canadian common stocks reaching 
63.7 in May compared with 51.9 in 


Canadian 
Business Indicators 


Compiled by The Financial Post 


a 


Transportation— 
Car loadings (June 10) ... 
C. P. R. gross earn, (June 14) $ 
C. N. R. gross earn. (June 14) $ 


C. P. R net earn. (Apr.) .... $ 

C. P. R. net earn (Apr.) .... $8 
iron and 

Pig iron, tons (May) 

Steel, tons (May) 

Automobiles prod., No. (May) 
Aute Vehicles— 

Passenger, sales, No. (Apr.} 

Trucks & buses, sales, No. 

(April) .. 

Auto. exports, No (Apr.) «- 
Construction— 

Building perntits (May) .. 

Contracts (May) $ 
Newsprint— , 

Production, tons (May) ...+» 

Exports, tons (Apr.) «.«++ 
Sugar— 

Imports, raw. Ibs. (Apr.)... 

Melt. & ship, Ibs.* 

Manufactured, Jbs.* 
Flour— ‘ 

Production, bbls (Apr.) .... 

Wheat flour exp., bbis. (May) 
Other Industrial Indices— 

Lumbering: Plank & board 

exports, mill ft. (May) .. 
.Boots and shoes, pr. (Apr.) 
Petroleum, imp. crude, gal. 


Rubber, raw, imp. Ibs. (Apr. 

Coal, imports, tons (Apr.) .. 

Gasoline sales (Mar.) 
Trade— 


r 
Imports (May) 

Exports (May) $ 
Wheat exports, bus. (May) . 


ent Index (Apr.)"..° 
M. Kilowatt hours (Apr.) ... 


nance— 
Failures, No. tFeb.)'.. ..... 
Failu Liabilities (Feb.) .. $ 
Bank debits} (Apr.)......... 8 
Peer aleer 
Automobile Financing; ; 


pr.) 


S$ 1,068,384 
Four weeks period, Apr. 29 to May 20, 


8 
2,889,439 $ 
Mi 


‘on 
538,465 $ 918,483 $ 
$134,839 $ 
nil 
23,126 
9,396 
F494 


593, 
1,268 


2,002,309 $ 
6,514,100 $ 


171,776 
113,138 


9,739,900 
46,463,194 
41,167,462 

1,018,486 

\ 565,080 

75.69 

1,442,020 
36,187,424 
‘3 4,050,000 

1,243,621 

431,799 
26,416,000 
32,926,630 
45,576,337 
21,464,848 

76.0 
1,295,081 
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April. ‘A gain of nearly 23 per cent 
in one month appears ample to dis- 
count a considerable improvement 
in industrial revenues. The gain in 
the index of wholesale prices was 
from 65.4 to 66.9, constituting the 
third consecutive gain. Sharp in- 
creases were recorded in textiles, 
supplementing the advance in farm) 
products and non-ferrous metals 
which has been in progress for some 
months. 


Bond Prices Advance 


Government bonds advanced dur- 
ing May, the yield on Ontario bonds 
being 4.70 per cent compared with: 
4.85 in April. The average yield of 
four Dominion Government bonds 
was 4.51 per cent compared with 
4.65 per cent. The advance in high 
grade bonds is regarded as a con- 
structive factor implying the easing 


of credit conditions as indicated by! og 


the reduction in yields. 


The financial background, as in-| compared with 97,112 and hogs were 
dicated by the developments in May,| reported at 278,900 compared with | 


for the expansion of business opera- 
tions is excellent. 
prise, after the examination of col- 
lateral indices, is that the improve- | 


ment in business operations was not 


Is Dull Spot ~ 
Of Bright Week| 


The spectacular gain over April 
shown-by the May external trade 
figures is the feature of the statis- 
tics released during the past week 
although the gain in. earloadings 
which carried this weekly figure to 
the highest point in -thirty-four | 
weeks ranks a close second. | 

Only the continued low level of 
building permits issued mars the 
otherwise excellent week. 

— —-Change-—- 
From 
Prev. 
Period 
May, 1933 % 
$32,926,630 
$45,576,337 


171,776 
permits $ 2,002,309 
June, 1933 
Carloadings, No. 40,824 
Wheat price c. 63.0 — 25 
* Weeks ended June 10 
? No. 1 Man. Novthern, Ft, William, Port 
Arthur base. . 


Monthly 


Newsprint prod. 
tons 

Bidz. 
Weekly* ' 


pared with 46,455,000, the decline 
after seasonal adjustment being con- 
siderable. j 
Slaughterings Improve 

Sharp gains were shown in inspect- 
slaughterings of live stock. Cattle 
and calves numbered 115,579 head 


231,600. The index of live stock | 


slaughterings was 127.2 compared with | 


The only sur-/ 109.0 in April. | 


Exports of cheese and canned sal- | 
mon showed phenomenal gains, cheese | 
exports were 1,540,300 pounds com-/; 


even more general than was actually| pared with 277,000 in. April, while | 


the case. The sharp gain in ex- 
ternal trade was the most brilliant 
spot of the picture in May, but the 
gain in nickel shipments and the| 
production of newsprint were also | 
very significant. The meat-pack- 
ing industry was active and car- 
loadings showed an appreciable 
gain. The milling industry was less 
active in the latest month for which 
statistics are available and the con- 
struction industry was a profound | 
disappointment. 

Aside from gold and zinc, the -in- 
dicators showing the trend of mineral 
production make interesting reading. 
The exports of nickel in different 
forms was 8,580,400 pounds compared 
with 2,746,000 in April. After adjust- 
ment for seasonal tendencies, the gain 
was no less than 67 per cent. Copper 
exports showed a considerable gain 
and lead production in the latest 
month for which statistics are avafl- 
able showed an increase. Zinc exports 
showed-e decline. 

Wheat flour was produced in Jes- 
ser volume, while after seasonal ad- 
justment, gains were recorded by oat- 
meal and corn flour. The manufacture 
of sugar was 41,167,000 pounds com- 


Cumulative Jan. 1 to cate 
1933 1932 
785,178 956,536 

42,930,000 $ 49,857,000 

55,235.866 $ 66,630,202 


1,835,944 $ 2,935,898 
$4,158,082 § 1646,674 


35,353 69,038 
98,862 162,370 
30,939 32,557 
14,230 


2,66! 
1,944 


19,312,718 
2,606,500 


842.880 


2,306,000 $ 
3,167,338 $ 


782,977 $ 
18,339 
29,239 

8,221 
5,421 


1,073 
355 


5,488,845 $ 
14,186,800 $ 


175,890 
138,785 


35,447,400 
64,566,796 
58,761,252 


993,385 
461,867 


13,023 


1,388 
3,686 


6,570,241 $ 
24,826,100 $ 


722,762 
486,368 


92,067,100 
185,859,911 
190,704,556 


3,722,279 
2,020,155 


169,680, 300 
207,545,836 
200,60 (8,899 


1,801,355 
297.30 


5,914,305 
227,511,589 


247.78 


5,103,681 
58,164,621 


62.94 
1,523,492 


38,565,064 


17,151,892 
“9'392.249 
79,140,000 


201.804,406 
181,951,221 
52,347,645 


26,913,000 


44,361,312 $ 
40,476,404 $ 
15,548,013 


194,189,694 $ 
160,126,164 $ 
66,369,005 


5,474,624 


29,770,000 


100 $ 1,412,269 § 
oon 1$ ishiaes § 


3,018,116 $ 
4,008,145 


‘ 2,976,064 $ 


625,793 | © 


3,740,470 | H 


sg | Gt. Brit. (Apr.) . 65.6 
{Basis of price quotations is as follows : | 
9,024 OO en tees 


har ol silk—Japanese, 13-15, New York; SPONSORED 


sugar—96 centrifugal ¢/f New York; | 
whet No. T Man. — Fe. W.- a4 


canned salmon exports were 4,082,000 
pounds compared with 326,800, 


The decline after seasonal adjust- 
ment in the manufacture of pneumatic 
tires was slight. The index of the 
output of boots and shees was 86.9 
compared with 84.5 in the preceding 
month. . 

The gain in the output of news- 
print was a high light for the month, 
production being 171,776 tons compar- 
ed with 147,759 in April. Operations 
were greater than in any month since 
May of last year. Gains in exports 
of lumber, shingles and woodpulp 
were greater than normal for the sea- 
son, exports of planks and boards be- 
ing 75,694,000 feet compared with 33,- | 
735,000 in April, the gain after sea- | 
sonal adjustment being 46 per cent. | 

While the production of pig iron | 
was not resumed in May, the output 
of steel advanced to 23,126 tons com- 
pared with 11,384. The production of 
motor cars was 9,396 units compared 
with 8,255 in April, the gain being 
moderately greater than seasonal, 
The placing of construction contracts 
fell greatly below expectations in May, 
which is normally the most active 
month of the year, thetotal was $6,- 
514,000 compared with $8,608,000 in 
April. The index of the volume of new 
business expressed as a proportion of 
the monthly average for 1926 was only 
15.1 per cent. While building permits 





| at $2,002,000 showed a gain, the level 
| of operations compared with the base 


year was decidedly low. 
Carloadings at 161,401 compared 


| with 138,475 in the preceding month, 


showed an adjusted gain of about 6 
per cent, grain moving freely from | 
country elevators to terminal points | 
in preparation for the new-crop. 

The gain in external trade was in 
itself a harbinger of better times. 
Imports at $32,927,000 showed an ad- 
justed gain of 24 per cent while ex- 
ports at $46,109,000 showed a gain of 
no less than 41 per cent after adjust- | 
ment for seasonal and price ehenges. | 


Commodity Prices 


Pree Same 
vious week 
week last yr 


Week 
ending 
June 17 
Cattle (ewt.) ++ $85. 


ilk, ib. 2 
Wheat i) bu. 


87.3 
162.0 


56.3 
162.4 


92.9 
62.7 
61.2 
62.7! 


N. Y. Annalistt 93.5. 
Fishers’ .... . $63.5 
N. Y. Journal of 
Comm. 1. 
Crumps (Brit.)* *63.2 


+Average 1932. 
tWeek to June 13. 
*Weck to June 17. 
¢June 17. 
fJune 15. 
Monthly Indices 


New Industries 
and Plant Extensions 


in Canada 


Compiled Weekly 
By The Financial Post 


Muratori Bros., macaroni manufac- 


turers, have purchased the old Pen-| tic and export markets. W. S. Martin. | Quebec, 


man plant in Thorold and will start | 
manufacturing there soon. The com- 
pany already operates a macaroni 
plant in Merritton. One of the broth- | 
ers is at present in Italy arranging 
the purchase of machinery for the | 
Thorold plant. 


000, has leased a plant in Toronto 
with 21,000 square feet of floor space 
for the manufacture of cigarettes and 
fine-cut tobaccos. H. R. Gerrie, of 
Montreal, formerly associated with 
the Imperial Tobacco Co., is presi- 
dent of the new concern. It is stated 
that about 40 men will be employed | 
at the outset. i 


Continental Car-Na-Var Corp., Ltd., | 
Canadian subsidiary of Car-Na-Var | 
Corp. of Brazil, Indiana, manufac- 
turers of floor waxes and soaps, has i 
leased space in Toronto and will | 
produce its lines for both the domes- | 


who has represented the company | 
in Canada for some time, will be in 
charge of operations. 

Rochester Circulator Co., of Roch- 
ester, N.Y., manufacturers of elec- 
trical circulating pumps for hot- 
water heating systems, has completed 


op iab hais aaenteitaenaeplitiiemsntipaueandiatagmcaitl 
an arrangement with W. Campbell, 
Toronto, whereby a Canadian sub- 
sidiary has been formed and will 
assemble the company’s anit there. 
Parts will be manufactured by @ 
number of Toronto manufacturers. 

Toronto Macaroni Co. Toronto, 
which commenced operations about 
two years ago, plans an addition to 
its plant at a cost of $20,000. 

J. J. McFadden Lumber Mill at 
Spragge, Ontario, will be re-opened 
in the near future if plans held by E. 
Smith mature. 

Gatineau Mills Knitting Co., Hull, 
manufacturers of lumber- 
men’s socks and mitts, has been pur- 
chased by J. Howard Stannard, 
formerly general manager of the In- 
ternational Fibre Board Co. Mr. 
Stannard intends to incorporate the 
company immediately and expand 
operations. 


Provincial Wood Products Co., Ltd., 
has arranged to take over from the| 4 
Maritime Lumber Co, .the~ lease of | 
the British Canadian Packing plant | 
and begin the manufacture of wood 
products there as soon as machinery 
can be installed. C. F..Sanford, K.C., 
who is in charge of negotiations, 
stated that about 100 persons will be , 
employed at the plant and perhaps | 
another 200 in the woods. 

Liberty Cherry Co. of Canada, Ltd., 
Toronto, packers of the “Liberty” | 
brand of maraschino cherries, has | 
leased a new plant in Toronto and | 
will move operations there in the 
near future, The company is a sub- 
sidiary of Liberty Cherry & Fruit 
Co. of Covington, Kty., and estab- 
lished in Toronto in July, 1930. 

H. R. Gerrie Tobacco Co., Ltd., re- 
cently incorporated under Dominion 
charter with a capitalization of $500,- 
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AL h.p. to 4,000 h.p. 


For all industrial purposes, including mills, mines, 
pumps and Gepdenien plants as well as fishing boats, 
tugs, freight, passenger and pleasure boats. 


Canadian SKF Company Limited’ 
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EF “YOU'LL PAY $200 MORE non 


T’S a big statement, isn’t it? You’re going to tell me 

that a lot of big companies are building low-priced cars 

and that Studebaker can’t do anything more than they can do, 

Well, have you seen the cars? Have you driven them? 

Have you compared them with Rockne? I thought old- 

established names in low-priced cars meant a lot more than 
they do too, until I took my first ride in a Rockne. 

Then I changed my mind, as you'll change yours. They’ve 
put something into this Rockne that nobody’s been offering 
except in costlier cars. They’ve given Rockne simply high price 
car construction. And that shows in its performance. And 
its upholstery and interior trim rival cars costing $200 more. 

Why I actually wouldn’t dare round a corner in any other 
low-priced car at the speed I use in my Rockne. And there’s 
never a whimper or tremor from Rockne’s rubber-floated 
70-horsepower six-cylinder engine, no matter what you 
decide to make it do. 

My family says Rockne has it all over the others for com- 
fort and style. They say it doesn’t tell our friends how 
we’ve slipped in income the way other low-priced cars might. 

A man told me about Rockne just as I’m telling you. I 
wasn’t even going to look at Rockne. What a chump I would 
have been if I hadn’t! And how sorry you’ll be a year from 
now if you don’t go right over now and see what your 
Rockne dealer can do for you! 


TRY A ROCKNE... AND YOU'LL BUY A ROCKNE 


Rockne offers you a six-cylinder, 70-horsepower engine flocted 
in live rubber ... free wheeling, synchronized ‘shift, silent 
second . . . automatic switch-key starting . . . double-drop, 
rigid “X” frame . . . one-piece all steel bodies of full aero- 
dynamic design . .. electro-plated pistons . . . self adjusting 
spring shackles ... hydraulic shock absorbers... extra large 
capacity batteries ... extra powerful brakes .. . contoured 
upholstery with special coil springs . . . lower over-all height. 


- O *DONNELL- MACK LIMITED 
KI. 4178 1009-1027 BAY ST. 


CENTURY MOTOR SALES LTD., H. E. GIV 
2637 Yonge St. 1140 Toons Lrp, 
LINTON MOTOR SALES, CRUICKSHANK'S GARAGE, 
eston , 


nan eae nee Avenue 
S AUTO SERVICE, OAKVILLE MOTO 
Brampton Oakville RS, 


Same |. 


month 
last 
year 
67.4 
41.8 
65.5 
491 


Prev. 
month 
65.4 
78.6 
60.2 
65.9 


Latest 
Canada (D.B.S.) wi'sale 

(May) ..c-.ss- 
Retail (May) 
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Rio, No. 7, spot, New York. gh 
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Ross H. McMaster, 
President, 


The Steel Company of Canada. 








“May I take the opportunity of paying tribute 
to the forward policy which has guided The Financial 
Post, and the independent thought which has character- 
ized its stand on so many matters. You have done 
much to mold public opinion along sound lines, and, 
though you have your critics, | do not think any have. been 
able to question your sincerity or impute ulterior motives.” 


. 


oo 








ee ee [ea Tn) i 


Number $ of a series—“WHAT BUSINESS LEADERS SAY OF THE FINANCIAL POST” 








Underwriter: 
Celebrate 


Major Tariff Body in 
Passes Fifti 












































































This week the Canadian Fire U: 
derwriters Association celebrat: 
its fiftieth anniversary. The ocx 
sion ie being marked b- a jubil: 

thering at. Montreal which w 
£ attended by the majority 
present-day managers and many 
the “old guard” who have pass: | 
from active participation in . 
fire insurance business. 

Canadian Fire Underwriters A-. 
sociation was founded in Jur 
1883, as a voluntary and uninco - 

rated body comprising a mer - 

rship of 29 companies. F 

resident was G. F. G. Sm 

ontreal manager of the Liver; 
& London & Globe. It is significa 
that this honor was offered to ma 
ager Tatley of the Royal Insura: 
but the Royal questioned the : 
vantage of belonging to a ta 
association at that time. The « 

ny was proud of its underwrit 
fnowledge, its aggressiveness a 
the high character of its organiz 
tion and did not feel the need 
wisdom of linking up with this t 
of association. 

Other officers of the body at 
inception were J. J. Kenny, of t 
Western Assurance (elected \ 

resident) and Robert MclLea 
irst secretary of the new body and 
the one to whom much credit 
given for the successful organi 
tion and penetion of the new body. 
He was the grandfather of EF. 
McLean, prominent Toronto insu:- 
ance broker. 


Outgrowth of Toronto Bod) 


The new body was a direct « 

owth of the Toronto Board 

ire Underwriters formed in 187 
For 22 years after the formation 
of the C. F. U. A. the Toront 
organization operated within 
larger body, finaliy amalgamating 
into one unit in 1905. The C. 
U. A. from its inception embra: 
companies. in both Ontario a: 
Quebec—a jurisdiction it has ma 
tained throughout the entire 
years of its existence. 


At the beginning the new be 
had no mercantile or special rati: 
schedule. The minimum tariff ec 
ered almost everything except 
few special hazards. This conditi 
las for almost 20 years until 
1900, president Moore of the Cor 
tinental Insurance Co. issued h 
book on a mercantile rating. 7 
this unique and important work 
attributed the impetus to the idea | 
of specific and schedule rating now 
generally in vogue in this country. | 

The ideas for better methods of 
rating were taken up rather more 
enthusiastically in Toronto than 
Montreal and to J. B. Laidlaw, 
the Norwich Union, manager Sin 
of the Mercantile, and later 
officials of the British Amer 
Co., goes the credit for leadersh 
in this valuable reform movement. 
Somewhat later manufacturin 
risks were taken hold of, and ra 
ing schedules were issued on th 
basis. It is interesting that 
these early days there was 
“stamping” office to approve po 
cies and rates, the Ontario secti: 
being the first to introduce this 
important innovation at Toront 

Rating Basis Little Changed 


In his reminiscences given la 
ear before the Toronto Insuran 
nstitute, John A. Robertson, v 
eran secretary-manager of t! 
board until recent years, remark: 
that* the rating basis adopted 
these early years has not been m 
terially changed even today. 
would not have it understood t! 
because the rating schedules we 
not changed they were consider: 
perfect,” he said. “That is not t! 
case and considerable changes w 
Probably sometime be carried out.’ 
Classification of risks bore faint 
Tesemblance to what is known to- 
ay. Many companies had : 
classification at all. Those who d 
as a general rule, adopted the Gr 
wold system which divided busin: 
Into 80 classes. “It was proba! 
quite as satisfactory as the m 
elaborate systems of today,” said 
Mr. Robertson. There was nd ref 
erence in the early classificat 
leading companies, to farm bus 
hess, notes Mr. Robertson. 
Many Changes This Century 
Early days of the present 
were full of activity for t 
» F. U. A. Rules and regulati: 
been continued with but slig 
change for nearly 20 years | 
ge was in the air. The boa 
for instance had no sprinkler 
Spection bureau and tariff compa: 
les were losing business to n 


TRUST AND LOAN 
SET UP RESERVE 
COVER ARREARS 


Mortgage Situation Re- 
flected in Company's 
Balance Sheet 


From Our Own Correspondent 
MONTREAL. — Trust and L 
th of Canada report a revenue | 
€ year ended March 31, 1933, 
£280,806, to which was added £2 
282 interest in Canada previou 
carri to reserve and now taken 
Credit for in the revenue account. 
After takin into consideration the 
vious balance, the revenue ac- 
fount amounted to £316,980. 
m‘\this sum was deducted 
44,656 transferred to reserve 
for unpaid interest. Af-er 
for current expenses, 
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On operating land inve 
Ments, debenture interest and | 
oot and after transferring £- 
from. contingencies accou 
Temained a balance of £21,. 
credit of revenue account. 
t of this balance the directs 

@ dividend of one per c« 
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Association 


Celebrates Ar niversary 


Major Tariff Body in Fire Insurance Business 
Passes Fiftieth Milestone 


This week the Canadian Fire Un- 
derwriters Association celebrates 
its fiftieth anniversary. The occa- 
sion is being marked b; a jubilee 

thering at. Montreal which will 
. attended by the majority of 

resent-day managers and many of 

the “old guard” who have passed 
from active participation in the 
fire insurance business. 

Canadian Fire Underwriters As- 
sociation was founded in June, 
1883, as a voluntary and unincor- 

crated body comprising a mem- 

rship of 29 companies. First 
president was G. G. Smith, 
Montreal manager of the Liverpool 
& London & Globe. It is significant 
that this honor was offered to man- 
ager Tatley of the Royal Insurance 
but the Royal questioned the ad- 
vantage of belonging to a tariff 
association at that time, The com- 
any was proud of its underwriting 
nowledge, its aggressiveness and 
the high character of its organiza- 
tion and did not feel the need or 
wisdom of linking up with this type 
of association. 

Other officers of the body at its 
inception were J. J. Kenny, of the 
Western Assurance (elected vice- 
president) and Robert McLean, 
first secretary of the new body and 
the one to whom much credit’ is 
given for the successful organiza- 
tion and operation of the new body. 
He was the grandfather of E. L. 
McLean, prominent Toronto insur- 
ance broker. 


Outgrowth of Toronto Body 


The new body was a direct _out- 
growth of the Toronto Board of 
Fire Underwriters formed in 1871. 
For 22 years after the formation 
of the C. F. U. A. the Toronto 
organization operated within the 
larger body, finally amalgamating 
into-ene unit in 1905. The C. 
U. A. from its inception embraced 
companies in both Ontario and 
Quebec—a jurisdiction it has main- 
tained throughout the entire 50 
years of its existence. 


At the beginning the: new body 
had no mercantile or special rating 
schedule. The minimum tariff cov- 
ered almost everything except a 
few special hazards. This condition 
lasted for almost 20 years until in 
1900, president Moore of the Con- 
tinental Insurance Co. issued his 
book on a mercantile rating. To 
this unique and important work is 
attributed the impetus to the idea 
of specific and schedule rating now 
generally in Wogue in this country. 

The ideas for better methods of 
rating were taken up rather more 
enthusiastically in Toronto than in 
Montreal and to J. B. Laidlaw, of 
the Norwich Union, manager Sims, 
of the Mercantile, and later the 
officials’ of the British America 
Co., goes the credit for leadership 
in this valuable reform movement. 
Somewhat later manufacturing 
risks were taken hold of, and ra‘- 
ing schedules were issued on this 
basis. It is interesting that in 
these early days there was no 
“stamping” office to approve poli- 
cies and rates, the Ontario section 
being the first to introduce this 
important innovation at Toronto. 

Rating Basis Little Changed 

In his reminiscences given last 
year before the Toronto Insurance 
Institute, John A. Robertson, vet- 
eran secretary-manager of the 
board until recent years, remarked 
that’ the rating basis adopted in 
these early years has not been ma- 
terially changed even today. “I 
would not have it understood that 
because the rating schedules were 
not changed they were considered 
perfect,” he said. “That is not the 
case and considerable changes will’ 
probably sometime be carried out.” 

Classification of risks bore faint 
resemblance to what is known to- 
day. Many companies had no 
classification at all. Those who did, 
as a general rule, adopted the Gris- 
wold system which divided business 
__into 80 classes. “It was probably 

quite as satisfactory as the more 

elaborate systems of today,” said 

Mr. Robertson. There was no ref- 

erence in the early classification 

of leading companies, to farm busi- 
hess, notes Mr. Robertson. 


Many Changes This Century 

Early days of the present cen- 
tury were full of activity for the 
C.F. U. A. Rules and regulations 
had been continued with but slight 
change for nearly 20 years but 
change was in the air. The board 
for instance had no sprinkler in- 
Spection bureau and tariff compan- 
es were losing business to non- 


TRUST AND LOAN 
SET UP RESERVE 
COVER ARREARS 


Mortgage Situation Re- 
flected in Company’s 
Balance Sheet 


From Our Own Correspondent 

MONTREAL. — Trust and Loan 
Co. of Canada report a revenue for 
the year ended March 31, 1933, of 
£280,806, to which was added £20,- 

2 interest in Canada previously 
carried to reserve and now. taken 
credit for in the revenue account. 
After taking into consideration the 
brevious balance, the revenue ac- 

, Count amounted to £316,980. 


From ‘this sum was deducted | ga. 


£144,656 transferred to reserve to 
“oxide for unpaid interest. After 
Providing for current expenses, 
Osses on operating land invest- 
ments, debenture interest and tax- 
ation, and after transferring £20,- 
from contingencies account. 
there remained a balance of £21,213 

the credit of revenue account. 
Out of this balance the directors 
declared a dividend of one per cent, 
of British income tax, on 


board firms on this account. The 
first tariff companies to install an 
inspection bureau of their own 
were the Western and the Norwich 
Union. Others joined later. In 1907 
the C. F. U. A. established its own 
bureau as a department of the 
association. 

_Progress from a membership 
viewpoint was slow. Original mem- 
bership of the board in 1883 was 
29 and by 1905 this had risen to 
but 30. By 1916 the figure was 75. 


Heads C. F. U. A. 


W. R. HOUGHTON 
This week elected president of the 
Canadian Fire Underwriters’ Asso- 
ciation for 1933-34. Mr. Houghton 
is manager for Canada of the Lon- 


F.|don & Lancashire Insurance Co. 


Today there are some 180 member 
companies who last year transacted 
almost 78: per cent of the total 
business written by federally- 
licensed companies. 

_Most significant event in the life 
history of the association was the 
famous Masten investigation of 
1916-18 which delved into the rami- 
fications of the fire insurance busi- 
ness with particular reference to 
the influence and position of the 
tariff association in the business. 
Important recpmmendations were 
made for the improvement of the 
business but by and large the C. F. 
U. A. came through with flying 
colors. The following oft-repeated 
paragraphs of the learned judge 
(Justice Masten) have since be- 
come the very creed of the asso- 
ciation. He said in part: 

“One of the strongest points in 
favor of an insurance combination, 
such as the Canadian Fire Under- 
writers Association, is the fact that 
its method of conducting business is 
not only economical and efficient, but 
incidentally brings about an im- 
provement of conditions that directly 
benefits the public. The inspection 
of properties and schedule rating, by 
which defects are brought to the at- 
tention of property owners, tends, 
in the long run, to effect a consider- 
able betterment of the physical con- 
ditions which are largely responsible 
for the extent of our losses by fire. 

“No individual company could 
maintain a staff of experts competent 
to give this service without tre- 
mendously increasing the cost of in- 
surance to the public. It is equally 
plain that no single company would 
be in a position to bring about the 
improvements that can be effected 
by many of the companies acting in 
co-operation with one another. 

“On the grounds which I have here 
set forth I am of the opinion that 
the operations of the Canadian Fire 
Underwriters’ Association have been 
and are to the advantage and in the 
interests of the public and that such 
a combination tends strongly to main- 
tain the solvency of the companies, 
to stabilize rates, to eliminate dis- 
crimination and to assist in control- 
ling the expenses of carrying on the 
business.” 

The publication of the report 
gave the association a new lease of 
life and according to Mr. Robert- 
son, proved almost a dividing line 
between an old and a new day. 


Adverse business conditions and 
an increasingly bitter competitive 
condition in the business have 
proved a further severe test of the 
C. F. U. A. and its work in the past 
few years. Membership has been 
maintained, however, and its two 
main objects, namely, the regula- 
tion and equalization of rates ac- 
cording to the different classes of 
property insured, and the reduc- 
tion of the expense of conducting 
the business, have been upheld. 


paid-up capital, leaving £7,713 to 
be carried forward. 

In certifying the balance sheet 
the auditors point out that it does 
not appear possible under present 
conditions to form an opinion on the 
value of the company’s land invest- 
ments and of the mortgages and 
overdue interest. As at the end of 
March last the company had assets 
of £4,224,252, which compares with 
£4,414,828 at the close of the previ- 
ous year. Capital issued remains 
unchanged, while debentures sub- 
scribed have dropped in value from 
£1,713,338 to £1,699,093. Debenture 
stock issued remains much the same 
at £745,936. The statutory reserve 
funds shows a minor decrease at 
£143,214. 

Over $13,600,000 Invested 

Among assets, cash on hand and 
money on call are slightly higher. 
Capital invested in Canadian mort- 
ges totals $13,640,353 compared 
with $14,380,207 a year ago. 

Land investments, representing 
properties bought in and held un- 
der foreclosure, less reserves, have 
increased from $2,445,342 to $z,- 
570,358. Overdue interest has in- 
creased from $1,118,677 to $1,608,- 
113, against which the company 
has set up reserves. 

Other changes among assets and 
liabilities are relatively unimpor- 


the! tant. 


Member of Audit Bureau of Circulations 
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Camanas place as chief wheat 


exporter of the world, so closely 
bound up with the economic devel- 
opment of the prairie provinces, 
has been slowly but surely estab- 


lished during the past half-century. 
Prior to 1890 the wheat production 
of the prairies formed only a small 
proportion of the total Canadian 
crop. In that year, 17,884,629 
bushels were grown on 1,010,430 
acres in the poe constituting 
over one-third of the total Can- 
adian production and acreage. In 
1900, the prairie provinces had over 
one-half of Canada’s wheat area, 
seeding almost 2,500,000 acres. 
“It was in the next two decades 
however, that the real establish- 
ment of western wheat farming 
was witnessed. The first impetus 
to the mévement came with the 
expansion of the British and Eur- 
opean markets and later the tem- 
porary exit of Russia and the de- 
cline of the United States in in- 
ternational wheat trade gave Can- 
ada the place of chief exporter. 


Three Periods 


Briefly, then, the development of 
western Canada may be divided 
into three periods. The first of 
these began with the building of 
the Canadian Pacific Railway, 
about 1882 to 1885, the second with 
railway expansion and immigra- 
tion influx about 1903; and the 
third in 1924, at the conclusion of 
the economic depression and un- 
favorable weather conditions fol- 
lowing the Great War. 

Wheat was first grown in Man- 
itoba 120 es ago by the Selkirk 
settlers. e troubles of the early 
se — aenees insuperable 
and agricultural progress was very 
slow. Settlement followed the 
waterways and when the census 
of 1870 was taken, it showed that 
the canoe still rivalled the cart 
as a means of covering the distance 
between farm and _ settlement. 
Three main waterways and two 
wagon trails were used in com- 
munication with the outside world. 
The first recorded shipment of 
wheat is supposed to have been 
made in 1876. In 1878 the St. Paul 
Railway entered Winnipeg and 
from then on, wheat production 
payer a large part in the economic 

istory of the West. The census 
of 1880 revealed an area of 56,971 
acres and a production of 1,153,328 
bushels in the previous year. 


Railway Construction 


On September 14, 1880, the con- 
tracts were signed for the con- 
struction of the Canadian Pacific 
Railway. It started across the 
southern plains in 1882-3, was hin- 
dered by financial difficulties and 
the Riel Rebellion, but completed 
in 1885. It tapped the southern 
short-grass plains, where wheat 
presented the path of least resist- 
ance on the way to quick prosper- 
ity. Settlement in this — came 
mainly from eastern Canada and 
Great Britain and come west- 
ward from the Red River Valley 
of Manitoba ‘into Saskatchewan 
and along the fertile banks of the 
Souris, Qu’Appelle and Assiniboine 
Rivers. The development of this 
period was not as great nor as 
prolonged as that which began 
early in the present century. The 
United States was filling up cheap 
western lands at the time and pro- 
vided a great counter attraction for 
the Dominion Government had not 
yet launched its land survey pol- 
icy nor the encouragement of im- 
migration which became so char- 
acteristic of later years. The Hud- 
son Bay Company was making a 
last effort to retain the Canadian 
West for the fur trade. About the 
year 1895, the first period of west- 
ern development came to an end. 


The second period of rapid de- 
velopment is well shown by the 


immigration statistics particularly | ¥? 


in the years 1903 to 1914. As the 
ioneer followed the water courses 
in settlement so the farmer fol- 
lowed (or in some cases, antici- 
pated) the railways. The main line 
of the Canadian Pacific and its 
few branch lines adequately served 
the settled southern portion until 
the great rush of new settlement 
began in 1903. Settlement extend- 
ed mainly into the park-lands of 
Saskatchewan and Alberta, al- 
though Manitoba continued to fill 
up rapidly during the first decade 
oF this century. Colonization, rail- 
way construction and wheat acre- 
age were inseparably related’ dur- 
ing this period of expansion which 
preceded the War. 
Growth in War Years 

Although the outbreak :of the 

World War brought an end to the 


rapid development in settlement 
and transportation of the previous 


and Great War, 


Railway Construction, Immigration 
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Were the Three 


Factors Which Increased Acreage 
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An Historical Survey by The Dominion Bureau of Statistics 


decade, the period of the War was 
one of continued growth. Immi- 
gration continued from the neutral 
countries which more than offset 
the emigration to the battlefields 
of Europe. In spite of the farm 
labor shortage, only partly allev- 
iated by urban volunteers an 
“soldiers of the soil,” the patriotic 
appeal for increased wheat acre- 
age met with ready response. Food 
was needed in a quickly available 
form and the wheat crop offe 
the best means of securing it. 

The first wheat crop seeded after 
the declaration of war covered over 
3% million acres more than that 
of 1914, and the crop of 1918 was 
5 1/3 million acres more, an in- 


crease of over 50 per cent. This}, 


was mainly accomplished by break- 
ing new land and by some tres- 
passing upon the coarse grain 
acreage. In the.early years of the 
war, the wheat farmer was assis 
by the weather, and when the years 
oF low rainfall began in 1918, ris- 
ing prices more than offset the 
lowering yields. When government 
price control was lifted in 1918, 
the Canada Wheat Board was 
authorized by the government to 
control the movement and sale of 
Canadian wheat for another year. 
The Grain Exchange began to op- 
erate fully again in 1920. 

During this period, new agri- 
cultural development was most evi- 
dent in the northern sections of 
the prairie provinces. The opening 
of the Peace River and Grande 
Prairie districts .in northwestern 
Alberta was accomplished by the 
Edmonton, Dunvegan, and British 
Columbia (now the Northern Al- 
berta) Railway in 1915. At the end 
of 1910, there were only 46 house- 
holders in this region, but with 
the coming of the railway, séttle- 
ment was very rapid, and contin- 
ued into the post-war period. In 
1919, about ten thousand people 
moved into this area, and by 1926, 
the ape of this somewhat 
isolated district had grown to 42,- 
784. Since the estimated arable 
land of the Peace River Valley 
amounts to about 15 million acres, 
there is room for much more de- 
velopment. 

Post-War Period 


The outstanding economic de- 
velopments of the period since 1918 
may similarly be centred around 
land settlement, railway construc- 
tion and wheat production, al- 
though the grows importance of 
Canadian wheat in world markets 
has introduced the multiple chang- 
ing factors of the international 
situation. The Sgidiers’ Settlement 
Board and the Canada Coloniza- 
tion Association did much to en- 
courage the resumption of immi- 
gration, especially in 1920° and 
1921. The opening of the western 
route for grain export attracted 
many new Alberta acres into wheat 
production and, withdrawing pres- 
sure from the Great Lakes route, 
lessened the usual autumn rush 
to the eastern seaboard. 


The wheat acreage continued to 
expand until 1921, but declined and 
remained at lower levels until 1928, 
when a new development, not eas- 
ily explained, added over three 
million acres to the prairie total 
and created a record figure in 1932. 
The years 1918-1921 offered little 
in the way of encouraging weather 
to the wheat farmer, but while the 
prices remained high, this factor 
compensated for the low physical 
ield. When wheat prices fell in 
1920 and 1921, — of the mar- 
ginal lands returned to their pre- 
war purposes. 

In the following years and up 
to 1928, the position of the western 
wheat-grower was improved by 
larger yield and better prices. In 
common with other endeavors and 
with other countries, the Canadian 
wheat-grower suffered from the 
unfavorable conditions of late 1929 
and 1930. The crop of 1929 was re- 
duced by bad weather and was sold 
on a declining market, while the 
crop of average size harvested in 
1930 commanded still lower. prices. 
Despite these reverses, the acre- 
age expanded appreciably in 1931, 
and although the harvest of that 
year was again meagre, the acre- 
age rose to the record level of 27,- 
182,000 acres in 1932. 


Wheat and Competing Products 
The World War and the subse- 
quently unsettled condition of Eur- 


d| of the 


ted | his expenses to lowered 


ope provided compelling factors 
for the expansion of wheat-grow- 
ing in western eee 9 ac- 
com g chart pictures the pur- 
dhadna bower of standard grades 
of the main agricultural products 
in the period since the outbreak. 
ar. Throughout the eight 
years preceding the post-war de- 
pression, wheat held a high place 
among farm products. It regained 
this position in the years 1924- 


red | 1929, but being more dependent on 


international conditions, slumped 
more quickly at the beginning of 
the present depression and has held 
a low place measured by purchas- 
ing power in the years 1930, 1931 
and 1932. 


The recent low prices and pur- 
chasing power of wheat have not 
caused reduction of; acreage for 
two main reasons. seney the 
western farmer quickly adjusted 
rices. 
Tractors and expensive machinery 
were laid aside and horses used to 
an increasing extent. Family la- 
bor was employed to the practi- 
cal exclusion of hired help, and 
many other economies practised. 
Restrictions on foreclosure were an 
aid to these forces. In some areas, 
acreage was increased in an effort 
to increase total yield and income. 
Secondly, the farmers have had an 
assured and liquid market for 
wheat and could always obtain 
cash for the amount sold. 


Population Comparisons 
In the following table data are 
presented to show the relation of 
wheat acreage, population and 
land utilization in western Canada ' 
in the censal periods, 1901 to 1931. 
In this time, western Canada has 
been developing very rapidly in 
mene ways. Thus the quotation of 
absolute figures of increase in 
wheat acreage means very little 
unless properly related to the in- 
crease in such factors as pea 

lation and utilization of land. 


Relation of Wheat Acreage, Population, gnd 
Seven Ce 


Wheat 

Acreage 

seveceses 2,495,000 
wees 5,062,000 

ocececcccoces eeee 10,236,000 
ccdccesececcocce evese 14,326,000 
eecceeceseseecs eee 22,181,000 
BOSS. cccccccoce Coveceesese 21,805,000 
oepeeccecccoccccs eves 26,201,000 


Wheat 
Acreage 
per capita 

5.9 


tices 8,408,000 6 
eeeeee 17,677,000 7 
ese 24,596,000 8 
11 
10 

11.1 

These data show that the in- 
crease in wheat acreage is not so | 
pronounced when expressed as rel- 
atives of other factors in economic 
abel hve Wheat acreage per capita 

as increased only 88 per cent since 
1901 although wheat acreage itself 
has increased almost 950 per cent. 

; Utilization 

Relating wheat acreage to land 
utilization and comparing 1901 and 
1931, it may be seen that although 
there are 77 more acres of wheat 
occupied land, there are 35 fewer 
acres of wheat in the average 
thousand acres under field crops. 
Unfortunately, the census figure 
for improved land in 1931 is not 
yet available, but the trend in 
wheat acreages per 1,000 acres of 
improved land up to 1926 was fair- 
ly constant, inclining slightly 

ownward. 

Thus, there is statistical evidence 
to support the claim that there 
is an increasing tendency to sow 
new land to wheat and a decreas- 
ing atest to use older (im- 
proved) | for this crop. The 
older lands are being sown slightly 
more to other crops and there is 
an increase in the summer-fallow- 
ing practice. This tendency toward 
diversification is atest in the 
first settled land of Manitoba—the 
percentage which wheat forms of 
the main field crop areas having 
declined from 66 in 1906 to 48 in 
1931. In Saskatchewan, the wheat 
percentage has also decreased 
slightly, but in the newly-opened 
lands of Alberta, the wheat per- 
centage has shown a largely com- 
pensating increase. 

Considering the three provinces, 
the amount of fallowed land is in- 
creasing faster than wheat acre- 
age. Since 1918, the fallowed acre- 
age has slightly more than doubled 


Periods, 1901-1931 


Wheat Acreage Wheat Acreage 
per 1,000 
acres Occupied acres Improved 
nd Land 


10c a Copy; 


Canada’s Rise to Lead in Wheat Exports 
Shows Three Distinet Expansion Periods 


—_ 
while wheat acreage has increased 


only 65 per cent. ; 

It is evident, then, that (1) there 
is a slightly reduced percentage 
of'land in wheat compared with 
other field crops and (2) there is 
an evident increasing tendency to 
fallow the older land. With the 
development of the country, wheat 


acreage is becoming relatively less 
important and diversification is 
ning. 

Wheat has heid the major place 
in agriculture throughout the short 
history of the West. Generally 
speaking, it still holds this place 
today, although —- diminished 
proportion of the d. Prairie 
wheat-growing offers a fine ex- 
— of specialization by an area 

by a people. This specializa- 
tion has been encouraged not only 
by: primarily economic forces but 
by advances in the technique of 
production and in the handling and 
marketing processes. It was not 
enough that the crop was naturall 

ted to the climate and soil 
and that there were large expanses 
of cheap, fertile and cleared land. 
Transportation and handling facil- 
ities were developed as a prime 
encouragement. 

New settlement brought more 
pioneer farmers with small capi- 
tal and with a desire to initiate 
profitable _ production quickly; 
wheat was their usual recourse. 
Credit being relatively limited and 
expensive, the established farmers 
continued seeding wheat since its 
eo was se financed. 

ew machinery, new cultural meth- 
ods and new varieties gave fur- 
ther encouragement and led to fur- 
ther success. A not inconsiderable 
factor was the glamour of wheat. 
Prices received were relatively bet- 
ter than for other products. Land 
values remained low and farmers 
were not forced into more intensive 
farming as they have been in other 
areas which similarly embarked in 
wheat production. Even during 
the depth of the passing depres- 
sion, wheat commanded a reau, 
market and farmers could seed it 
with assurance of disposal for cash 
These aré the main factors which 
bear a causal relation to the ex- 
pansion of wheat acreage. 


Land Utilization in Western Canada at the 


- 


Acreage 
Occupied 


Land 
15,412,000 
57,642,000 
73,300,000 
87,932,000 
89,930,000 

109,783,000 


Improved 
Land 
5,593,000 
22,970,000 


34,330,000 
44,863,000 


Population 


000 
2,354,000 


Wheat Acreage 

per 1,000 
acres Field 

Crops 

693 

602 

579 

582 

689 


per 1,000 


162 446 


Newfoundland 
Notes 


First Shipment of fresh frozen sal- 
mon for Canada and the United States 
for the season was recently made 
from Newfoundland. A total of ap- 
proximately 40,000 pounds was ship- 
ped from the east coast by the New- 
foundland Railway. 


Codfish demand in the Oporto mar- 
ket at the present time is practically 
nil, The market is overstocked with 
fish and prices are low. The Spanish 
and Italian markets ate considered 
favorable and the same can be said 
of Brazil. From latest advices from 
Porte Rico, heavy stocks on hand 
caused a drop in prices which were 
quoted as follows: Large codfish $22 
to $23 per cask; small and medium 
$15 to $20 per cask. 


Revitalization of the codfish indus- 
try is expected from the results of 
the Salt Codfish Act at present be- 
fore the legislature. Recommenda- 
tions dealing with the classing, grad- 
ing, and culling of fish as between 
buyer and seller, the determination 
of the different types and grades of 
fish for en markets, and the in- 
spection, culling, selecting, sorting 
and control of fish for export are in- 
cluded in the bill. 


Ayre & Sons Limited, general mer- 
chants of St. John’s and Oeher points 
in Newfoundland recently celebrated 
the hundredth anniversa of the 
landing of its founder in St. John’s. 
Charles R. Ayre arrived in St. John’s 
on May 24, 1833, from Exeter, Eng- 
land, and following a few years in 
business by himself went into part- 
nership with Alexander Marshall un- 
der the firm name of Ayre and 
Marshall. 


Toronto Stock Exchange Elects New Officers 


H. B. HOUSSER 


Partner of H, B. Housser & Co., 
‘who elected vice-president. — 


Partner of McMillan, Guest & 
is _ who was elected treasurer. 


Partner 
ne 


HAROLD FRANKS) 
of Osler & Hammond, who 
been elected president, 
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| Day. by Day 
Of London 


Highlights 


World Parley 


Official and Unofficial Reports Summarized for 
Benefit of Post Readers 


Official and unofficial reports © 
events at the London Monetary and 
Economic Conference are om be- 
low in a daily summary form. 

.* * ®& 

| JUNE 12—Conference opened by 

' King George V in address of welcome. 

‘Ramsay MacDonald, president of the | 
conference, urged action, stated “this 
cannot go on.” Said war debts are | 
one of the major obstacles to world | 

i recovery which must be “taken up 
without delay.” 

Secret negotiations of bankers, 
economists to stabilize pound, franc, 
dollar, carried on without result. 

Working bureau named, consisting 
of delegates of principal countries. 
Chairmanships of two chief commis- 
sions, monetary and economic, in dis- 
pute. France, as main gold nation, 
sought monetary presidency and, 
therefore, didn’t name candidate to 
head economic and trade commission. 
United States also sought monetary 
presidency. 

* « 

JUNE 13—Debts ghost overhung 
conference as Britain submitted offer 
to United States. 

Cordell Hull, U.S. Secretary of 
State, failed to deliver scheduled con- 
ference address. 

United States advances James M. 
Cox for presidency of monetary com- 
mission. French want Georges Bonnet, 
their minister of finance. Hendrik 
Coliju, prime minister of Holland, 
also suggested. f 

Brief summaries of the 15 minute 
addresses delivered by leading world 
delegates follow: 

Premier Daladier, France, urged 
currency stabilization and recom- 
mencement of free gold movements. 
suggested adjustment of agricultural 
production to consumption; inter- 
national 40 hour week; public works 
to mobilize idle capital. 

Guido Jung, Italy, mentioned war 
debts as “the preliminary prob- 
lem,” criticized forced injection of 
credit to expand production; stressed 
need for renewal of international 
lending, and said Italy had co-ordin- 
ated her production and consumption 
on a national scale. , 

Jan Christian Smuts, South Africa, 
sco 4ed the, United States for failing 

'¢~ fall in line with Lausanne repar- 
ations agreement by adjusting war 
debts. He generalized on the danger- 
ous position of civilization and urged 
the conference to act promptly with- 
out regard to national or sectional 
viewpoints. 

iscount Ishii, Japan, hoped for 
efficacious lowering of tariffs; ap- 
proved cheap’ money policies; was 
interested in solution of the silver 
problem, and appeared to oppose re- 
gional tariff reductions. . 

Pedro Cosio, Uruguay, said Ottawa 
agreements paved the way for tariff 
reductions in other countries; ap- 
proved British policy of raising 
prices, stabilizing currencies, and 
reducing tariffs. 

Sir Atul Chaterjee, India, empha- 
sized urgency of quick action; pre- 
sented resolution of International 
Labor Conference asking: cessation 
of tariff warfare, stabilizing of 
prices; starting public works, and 
international lending. 

Baron von Neurath, Germany, 
stressed need for paying debts in 
goods and services; pleaded for under- 
standing of Germany’s efforts to put 
its house in order; ignored the Smuts 
appeal, saying that above the eco- 
nomic problems were great political 
tasks upon which conference success 
was largely dependent. 

Orestes Fetrara, Cuba, got down to 
cases. He presented draft convention 
for tariff limftation to fix maximum 
rates for specific commodities. It 
would take into consideration wages. 
hours of labor, and other cests, and 
would recognize differences which 

ight occur between neighboring 
states and between agricultural and 
industrial states. Cuba is particular- 
ly interested in duties on tobacco and 
sugar which vary from 150 to 700 per 
cent. Ferrara suggested that modifi- 
cation of tariffs take place gradually 
over a five year period; nations to 
have right to rescind after one year; 
only 40 per cent of world’s trade 
need be involved to effect convention. 

Alexander Malinoff, Bulgaria, said 
national income of his country was 
one of the lowest in the world, and 
without a return to free movements 
of goods and services it would be im- 
possible for such countries to meet 
their obligations to foreigners. 

Adam Koc, Poland, said his country 
had maintained stability by cutting 
expenses and adhering to gold, al- 
though hampered by tariff barriers. 
Thought currency stabilization of 
first importance; urged abolition of 
exchange restrictions, readjustment 
of farmers’ debts, and bilateral tariff 
agreements, 

o.¢e 2 

JUNE 14— Proceedings dominated 

by news that Washington had accept- 
ed British offer to pay $10,000,000 in 
silver on debt installment of $75,- 
950,000, due June 15. Roosevelt tariff 
truce extended to include total of 
19 nations. 
_ Possibility of currency stabiliza- 
tion foreseen in private discussions 
of British, American and French 
authorities. 

Summary of address 
follows: 

Neville Chamberlain, Great Britain, 
told conference prices must be raised; 
tariffs lowered; unfair state sub- 
sidies ended; currencies stabilized; 
central banks must co-operate; ex- 
change restrictions and customs 
quotas mane gas war debts must be 
eliminated (although not on confer- 
ence agenda), and production and 
marketing co-ordinated. He sug- 
gested means to accomplish these 
(see June 16), 

Cordell Hull, United States, gener- 
alized on everything but tariffs. Said 
mutual agreement must bring cessa- 
tion of high tariffs, quota restric- 
tions, ete. Asked that economic na- 
tionalism be discredited, and prom- 
ised definite ons later. He 
tabled a motion t the conference 
be limited to six or eight weeks. 

Maxim Litvinoff, Russia, jibed at 
copttalies states for getting them- 
se in trouble; ted tariff 

Stabilization and unprejudiced equal- 
ity of 3. supported an 
might 
of ab 


$1 road 
credits were forthcoming. " 
wae Dolfus, Austria, ; 
truce, and emphasized difieat. 
ties of debtor are suggesting in- 


delivered, 


said Russia 
goods 


Partner of ; & 


spoke for Czecho-Slovakia, Roumania 


and Jugo-Slavia. Stressed importanc? 
of new debt regulation without which 
many countries could not get on 
their feet financially. Suggenee 
preferential tariffs between alkan 
and central European states despite 
most favoted nation treaties. Advo- - 
cated regulation of prices and produc- 
tion of agricultural products. : 

Finance minister Imredy, Hungary; 
Henryk Colijn, Holland and Thomas 
Le Breton, Argentina, gin spoke. 

* « 


JUNE 15—James M. Cox, United 
States, appointed president of mone-" 
tary commission; Georges Bennet, 
France, reporter-secretary; Guido 
Jung, Itely, and Victor Kienbock, Aus- 
tria, vice-presidents. : 

Rumors that stabilization of ster- 
ling, at $4 or slightly higher, had 
been agreed upon denied by United 
States. ; 

Hendrik ‘Colijn, Holland, appointed 
president of economic and trade com- 
mission; Karl Krogman, Germany and 
Thomas Le Breton, Argentina, vice- 
presidents; reporter to be named. 

Summaries of addresses delivered 
follow. 

R. B. Bennett, Canada, urged two 
greatest creditor countries to sta- 
bilize currencies. Canada would fol- 
low lead. Urged: higher prices 
through credit expansion; new public 
works, and international lending. | 
Agreed with Chamberlain viewpoint | 
on tariffs, byt said nations would 
continue use of tariffs as necessary 
national policy and to prevent un- 
fair competition. Suggested wheat 
importing countries consider increas- 
ing imports as producers consider 
reducing crops, to remove surplus 
grain. : 

G. W. Forbes, New (Zealand, said 
debtor countries might have to scale 
down debts even though prices were 
raised, 

Joseph Connelly, Irish Free State; 
T. V. Soong, China; Tewfik Rusdi 
Bey, Turkey; Alberto J. Pani, Mexico; 
Caeiro da Matta, Portugal; Delegate 
Salnais, Latvia; Dr. Kallas, Esthonia; 
Delegate Ascalante, Venezuela; M. 
Mayard, Haiti; Fuad Aslani, Albania; 
Delegate Urena, Dominican Republic, 
also made addresses. ‘ 


JUNE 16—Monetary commission of 
conference accepts Chamberlain’s 
British currency plan as basis for 
discussion. (Moved by Sweden.) Plan 
is: Restoration of international 
standard, preferably gold; elimina- 
tion of wide price fluctuations under 
standard. Plan suggests gold be 
withdrawn from internal circulation; 
reduction of required central bank 
gold reserves; co-operation of cep- 
tral banks. 

Monetary commission set up two 
sub-committees, one on temporary 
and one on permanent monetary re- 
construction. Members to be named. 
Rejected suggestion for a sub-com- 
mittee on silver, Secret sessions of 
two sub-committees to start June’19. 

Informal consideration of frane, 
pound, dollar stabilization by bankers 
and financial experts continue at 
Bank of England. Tentative stabiliz- 
ation said to be matter of American 
assent. 

Tariff truce extended to include 
41 nations, doing 80 per cent of 
world’s trade. Economic and trade 
commission set up organization to 
work toward stimulating trade. 

° « oo 


JUNE 17—Official sessions adjourn- 
ed. Indicated that some form of cur- 
rency control of franc, doliar, sterling 
may be tried soon. Governor George 
Harrison of Federal Reserve Bank of 
N.Y., departed for New York after 
week’s conferences with governors of 
Bank of England and Bank of France. 

$78", 8 


JUNE 19—Albert Sarraut, France, 
at session of economic commission, 
advocated international agreements 
to bring production of: basic com- 
modities into line with consumption. 
Poland suggested inclusion of all 
agricultural and anima] products, 
Walter Runciman, Britain, sym 
thetic on French proposal. Sir Philip 
Cunliffe-Lister, ritain, said 
would have to include substitutes and 
consider consumers. 

Trade truce extended to include 49 
nations handling 85 per cent of 
world’s trade. 

Belgian delegates suggested trial of 
tariff truce, until stability achieved, 
before cleaning up situation. Advoe 
cated reduction of excessive tariffs, 

Guido Jung, Italy, named chairman 
of sub-committee on temporary cure 
rency standard. 

Hendrik Colijn, Holland, chairman 
sub-committee on permanent cure 
rency standard. 

Deadlock reported on exchange 
stabilization negotiations of fiscal 
experts. 


ey Pittman, U. S. A., advocated to 


sub-committee on permanent eure 
rency standard reduction from 40 to 


25 per cent of metal cover for cure |» 
rencies, and optional use of silver uf 
as 


to one-fifth of total reserve. Georg: 
Bonnet, France, opposed currency de 
preciation. 
Dr. L. J. A. Trip, Holland, sai 
League of Nations experts found gol 
only possible monetary stan . 
Jean Parmenier, France; favored gol 


Neville Chamberlain, Britain, pro~ 


posed each nation should draw u 
opinions on agenda topics for consti 


eration by currency standard sub- 


committees. 
* i 

JUNE 20—Economic 
continued discussion of control of 


commission — 


production. Australia said ready to — 


co-operate with U.S.A., Canada, Ar 
gentina to restrict wheat production, 
but only on temporary. basis. Albert 
Sarraut, France, indicated opposition. 
to plan for importing countries to 
take more wheat. Hon. E. N, Rhodes, 
Canada, said importers as well a 
producers must co-operate and con= 


e 


cede. Ernst Laur, Switzerland, Jose. 


da Matta, Portugal, presented lang 
to reduce wheat earbies by saan Ta 
aoe of Speers and Speers. 
. Poland, i 
as did ela yates: 
Sub-committee on temporary, cure 
ville . 
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can benefit from the precaution of 
installing fire extinguishing equip- 
ment in the reduction ef his fire in- 


Sepnece SERINE, | She malar BSD June 18 was the 350th birthday / most frequently as instruments of 


been discussed from time to time . 
i i of life insurance. On that date in| usury. Perhaps, the best remem- 
wu the ada pews ire wales end 1583, in the-Royal Exchange in Lon-| bered of old-time annuity shysters 


ies ider- | don, a tleman named William|is The Great Audley, whose most 
ate Tn Gibbons dipped his quill pen in ink| celebrated exploit was to give one 
Chief difficulty which stands in| 24 inscribed his signature on the} of his many debtors the choice of 
the war af sain seiier cating for first life insurance policy recorded | planking down 500 pounds in a lump 
. 75, 2 in history. sum, or of paying a penny a week, 

rowed — os extiogcishing Sixteen individuals underwrote|to be progressively doubled each 
in athe aera a individ ai| the contract, the amount of insur-} week for one year. The unthinking 
roa ‘odieal bata shes b vidua | ance being a little more than 883 debtor snapped up the latter altern- 
pany representatives and this would | pounds {about $1,900) this sum to/ative, which seemed @ generous 
be paid Gibbons’ heirs should he die} bargain until, in the sixth month, 

be too costly to warrant a reduced within one year. The premium was/he realized he owed Audley over 


Since 1892 all of the“ Canadia 
provinces have sought to increase 
their revenues mposing death 
duties; have g-adually reduced the 
size of estates that are subject to 
exemption and have increased the 
rate of taxation. Death duties are 
not new. They date back to the 
first years of the Christian: era; 
were a luerative source of govern- 
mental revenue in Europe during 
the Middle Ages and were used as 
early as 1826 in the United States. 
A tax so cone. sapere and col- 
lected readily becomes an estab- 
lished source oftrevenue and in the 
United States both federal and 
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6. Money received from an insur- | Canada is definitely needed. 
ance policy whether\payable to a/ As far as price is concerned, Mr. 
beneficiary or not excepting only/| Kirby said that Canadian rt- 
proceeds of insurance policies made | ers must remember that despite a 
payable to the estate in trust for 19 per cent preference, they would 
the treasurer of the Province of | have to contend in the British mar- 
Ontario for the purpose of paying | ket with competition from contin- 
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J. J. NIGHTINGALE 
Provincial Chief Ranger of the 
Catholic Order of Foresters, Mr. 
Nightingale was recentl elected 
president of the Canadian Fraternal 

Association. 
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had caused at least 150,000 deaths. 
John Graunt studied these rec- 
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prmte 40 the Gar’ 28,8 aaupeny- estate to his beneficiaries and dem-}| most part into mere wagers. In- denaila,. cad $e on for avery decade | Duties to the provinces is indicated i ee ee nors of the University of T 






posal by will or otherwise, but| put business in the way of the Can- 
excluding property over which he/adian product. Spruce was what 
had power of disposal as a trustee | most of them had been brought up 
in a disposition not made by him-| in, as it were, and it was equally 


by the proportion of revenue from 
this source to total current revenue. 
In the year ended October 31, 1932, 
Ontario collected $6,136,624 in Suc- 
cession Duties which was 11.3 per 


year ended June 30, 1932. Althoug 
the report appears to have bee 
completed last November, it hz 
just been published by the provin= 

In many respects the re 


till 76.” 

The “Observations” -constitutes 
our first actuarial table. Charles 
the Second recommended ‘that the 
Royal Society elect Graunt a Fel- 


No Equipment Standard _ | onstrating, at least from the stand-| stances of these may be found in 
Lack of a standard of fire pro-| point of the assured, the efficacy of| British judicial records of the 17th 
tection equipment such as is used | life insurance protection. century. One of the most notable is 
in homes was also cited as a draw- History Full of Drama _—| the one year term contract written 
The history of life insurance is| in 1697 on the life of Sir Robert 











ceased had general power of dis-/| ciation, they were very anxious to tivés. Assets exceed $8,200,000. Rs the province of Ontario fo: : 











































Speaking for the Eastern Can- work done, list of staff ap: 
ments, and so on. 

A striking feature is the audi 
tor’s report. In addition to veri 
fying book values of securities, 
supplies market values at t 
dates which show the investment 
to have been maintained intact 
{in accordance with the figures o 
the bursar, Dr. F. A. Mouré. Thi 


protection against fire feel that : . 

refer to the annals of marine insur-| ury, the famous coffee house of 
ey pt rl “parte et io ance, which is the oldest form of un-| Edward Lloyd on Tower. Street be- 
no fire seileiien rticularl ave’ derwriting. The insurance of ships | came the rendezvous of underwrit- 
this al ment ie often useful in at sea first appears in the marine/ers, merchants and shipowners. 
Saha r “Saae Fi cae loans of the ancient Greeks, fully; Here, under the stimulation of 
ance a4 ~ which Ste. a d described by Demosthenes 300 years | Master Lloyd’s brew, they haggled 
deal of ee summer une before the birth of Christ. Most over marine and fire risks, and oc- 
feel, however. ‘that they hav = chroniclers name Belgium as the} casionally indulged in a wager on 
write a fair proportion 4 ont er.| birthplace of modern marine insur-/ the outcome of some current event. 

ae prop ance, giving the time as 1300, al- Sporting Coffee-Bibers 


mental revenues from this source 
were latge in 1928 and 1929 and 
dwindled during 1930, 1931 and 
1932. To offset such declines, gov- 


plan to discount future revenue: by 
means of annuities, based on a pro- 
posed mortality wable. De Witt’s 
work lay buried wo centuries in 
Dutch archives. Dr. Edinund Hal- 
ley, eminent Britisa scientist, pre- 
sented before the Royal Society in 
1693 a similar yee basing his “de- 
grees of mortality of mankind” on 
vital statistics obtained from Bres- 









For the purpose of succession | ada lumber exporters 
duty, property is valued at its fair! ing, of Saint John, NB tated that 
market value at the death of the | operating costs in Canada had been 
ernments often change the rate of | OWner. From the total value of the | cyt in two in the last few years and 
taxation. A supertax was placed | estate can be deducted debts, fun-| yet despite: this most companies 
on Succession Duties by several of |¢7@! expenses, Surrogate Court | were operating at a loss. He hoped 
the provinces in 1932 and this year fees and the amount of duty pay-| however, that with the increas 
British Columbia imposed a sur-|#ble to any other province than | efficiency and further efforts to re- 
tax of 25 per cent on Succession | Ontario or any foreign state. Tax-| duce costs, it would be possible to 


Under Strict Supervision 


back to any rating system bein 3 é t ; self. aN distressing to them to see wood of 0 In : 

y established. The efficiency of fire not, as its present standardized) Howard. With an unbecoming lack/ jow, charging the members that “if/cent of all ordinary revenues; in| 8. Any estate in dower or by| inferior quality taking its place. hi oo 3 | night be considered a model of it 
\ protection equipment varies consid-| efficiency might lead one to believe. | of sportsmanship and inconsidera-| they found any more such trades-|the previous year, Ontario collected | courtesy in any land of the person | He was afraid the reason for the avings ‘ind As usual it gives consider 
erably and installation of automatic | 4 dull, prosaic study, devoid of ro-/tion for the insuring merchant’s | men, they should admit them all.” | $9,504,814, or 17.5 per cent of its|so d ing to which the wife or hus- | decline in Canadian timber imports Certificates able. detail of assets and liabilitie 
equipment is extremely rare. mance and human interest. On the/ feelings, Sir Robert died precisely! Other pioneer actuaries include} revenues from this source. The} band of the deceased becomes en- | was because shippers had not taken Combine all the elements in various schedules and apper 
Many owners of summer cottages contrary, it is a narrative of singu-| 24 hours before the expiration of | John de Witt, pee pensionary a‘id| amount collected from Succession titled on the decease of such/|the trouble to find out what the | of an Ideal Savings Plan dices. In addition to finar : 

who have carehaised apparatus for larly dramatic appeal. hag ee ™~ ee f the 17th cent patriot of Holland, who in 1671 pre-| Duties ~ fluctuates according . to| person. trade really wanted. CONSUMERS FINANCE ae ida the severt ee i 
Students seeking its origin m ‘oward the close of the cent! sented before the states general &/ business conditions so that govern-| Assets Valued at Date of Death Cut Operating Costs LIMITED ie statistics on educat 
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ties which have adequate means of ce t Flor- , StRtIS c Ure : t 
blanking small fire outbreaks in| ‘tough Villani, 14th century Filo A popular sport among the coffee- | lau in Silesia, the only city in the| Duties and made other changes|#ble gifts made by the deceased | meet a certain amount of competi- ar os 
order to balance the many cottages entine historian, assests tees Tn hikers ae that of gambling upon | world which at that time maintainei| with a view to increasing revenues | uring — lifetime are valued on/tion in the British market, but it HEAD OFFICE eee teces ol ‘ae. tha 
on which insurance is written where | isinat ju m NY eta of mar.| the lives of prominent Londoners records of births and deaths, includ- | py $315,000. pe ar masis as other assets of | was going to take the 10 per cent 701 Somerset Buil ding eetkae Manltche through defa 
Shere is no sack protection. any ele was a well-established busi-| Who fell ill. It is said that one Brit-| ing the ages of its dead. May Affect Senall Wetates’ | of the value of the sift at tee time | orer nr en erente in, the co ‘cations of John A. Machray, for 
s pagar ena eden, f thi 14th century.| ish statesman, during an especially Pioneer Life Companies y of the value of the gift at the time | exchange rate to accomplish this. Winnipeg, Man. prominent Winnipeg barrister 
Inspection Impossible ness by the close of the century. hard-fought convalescence, picked| Three organizations, the Mercers’| Very small estates are not usu- it was made. — With regard to specifications, Mr. B ditor of the University of 
Pirates and Palmers } is li ally subject to Succession Duties} The Ontario Succession Duty | Goldi id, that if i ranch Offices: a. site ge mage be 
In th ath : ‘| up a gazette to learn that his life| and Amicable companies and the|ally subj ¥|Golding said, that if importers - to h ded h bificat 
itis eee en nee S| Out of marine insurance as it was | 13." cuoted at 90 per cent. The| Society of Assurance for Widows| whereas in large estates the tax|Act provides for various exemp-| wanted 2 by 4 or 3 by 7 or 2% by 7,|] CaLcaRY VANCOUVEE he arthen sear aechabie for te 
mpossinie or com: | practised in medieval times emerg:) -ovelation was too much for him|and Orphans, were founded in the| may be extremely heavy. Even the|tions. Nstates with a value of|/and special lengths, Canadians yeasor. ao 


















$5,000 or less are not subject to 
the tax. Any property of -not more 
than $500 in value given or be- 
queathed to any one person and any 
annuity or income of not more | 
than $100 per year are not taxable. 
Property left to religious, chari- 
table or educational organization 
= ne a to be carried | 
out in Ontario, is exempt as is udit 22 23, 1 
property not exceeding $1,000 in| Sead foend th be ets * 
ae vee oe ar who has WYTTR Tea ee Th) 1e)- 1103 with the records kept by the bu 
4 red *i employ of the deceased INSURANCE AT COST, ASSFTS $4.61649940 sar.” The securities are certifie 
at least five years prior to his to consist largely of bonds issue 


death. Proceeds of insurance poli- ALL POLICIES NON-ASSESSABLE PAYING: or guaranteed by the Dominio 


cies made payable to the estate of DIVIDENDS RANGIN FROM 20% TO 30% Government and province of On- 
the deceased; in trust for the G tario, and. Ontario municipal de- 


Ontario Provincial Treasurer, for bentures. 
the purpose of paying Succession eee ee The market value of the securi 
Duty are exempt to the extent of Operating in Quebec, Ontario, Manitoba, Saskatchewan, ties at June 30, 1932, was $382,96 


the amount of duty payable. A pro- less than their cost, but at Oct 
portion of the premiums paid on Ainesin suk Deis Comes this deficiency in market value ha 


pany officials to inspect all proper- unique form of financial pro- : 
ties before accepting them for fire tection on the lives of captains of _ he a ne eee Un- 
insurance and the word of the insur- | trading vessels. It was natural for ethical h abitues 0 f dist 8 ned 
ed or of the company’s agent is| sea captain to reason that if his ie . events “ eae 
usually taken with regard to loca-| cargo were sunk in a storm or whirl- | valids to keep themstlves, poste 
tion, availability of water and type | wind, he himself might go down| "reports from the sick bed. 
of construction. . | with it, and,that, if his merchandise ‘ bdo i gcd g ng — 
There are one or two instances | was worth insuring for the benefit on te me eae calamaaes saner 
where efficient fire protection in the | of land-lubber London merchants, The oer aon Hn ge or a hin 
case of country homes has been suf- | surely his own life was worth insur-| | + 3 : dded oe ‘ = i clin 
ficient to allow companies to reduce | ing for the benefit of his family. When he marched against To 
the regular zone rate but the reduc- His insistence upon this point must a okie enane, tan - aioe & sel 
tion is not provided for in rate man- | have been emphasized by visions of his takin th oan Similar = bles 
uals and is a result of individual | piratical Turks whose galleys plied aeaiiaaee . eas I ot the oe 
consideration of the case. the Mediterranean and adjacent it. n o that G th See. 
seas. Thus, when a, captain sailed oad wont mene velare alive teem 
upon & voyage, it was. customary for the battle of Dettingen. A baronet 


ron ° the underwriters to set up a sum, 

Toronto Insurance Institute to be restored with interest upon| Wag@ered that he would go to Lap- 
Elects Officers for 1933-34 | his safe return, or to serve as ran- — and, in a — pag aes 

w. H. Burgess, of the Canadian | som if he were captured by Cor- a Pr pgenrthon: of ‘policies 
uret 0. was named honorary|sairs. If he were lost at sea, the were. aninel at Lisels'4a the se 


last decade of the 17th century as e 
attempts to put Dr. Halley’s propo-| ever when it is to other than 
sitions to practical advantage. All|near relatives and Manitoba even 
were of the assessment type and all | imposes a tax on estates of $1,500 
failed, although Parliament put the|and over which are bequeathed to 
Mercers’ Campany back on its| near relatives which, in that prov- 
financial feet and the Amicable was | ince, include father, mother, hus- 
revived to begin anew. band, wife or child. . 

The United States is the home of| Estates of citizens of the United 
the oldest continuously operating| States, resident in Canada at 
life insurance organization in the|time of death, are subject to a 
world, This company, the Presby-| tax of one per cent on assets situ- 
terian Ministers’ Fund, was incor-|ated in the United States even 
porated in Pennsylvania, January| though the estate is under $1,000. 
11, 1759. There is documentary | Succession Duties, therefore, may 
evidence, however, that its exist-| affect estates of almost any size 
ence as an underwriting association|and a study of the subject may 
goes back to 1715. result in savings in the amount of 

Perhaps the greatest single im-|tax that must be paid. Where an 
petus to the development of the life | estate will be of some size it is 
insurance idea in the 18th century/ advisable in making the will that 
was the appearance in 1780 of the|the testator consult an authority 






small estate may be taxable how- 
Yeft Securities in Safekeeping 
E. C. Clarkson, of Clarkson, ‘ 
don, Guilfoyle and Nash, certif 
in his statement that the secur 
representing the investments of ¢} 
University are held in safekeepin 
by The Canadian Bank of Con 
merce, They were examined by th 






































































































































resident, . File, - i i i ‘ : - a ae 
7 lite eallek’ at Pe ons pre al Sg paid his family as sults of the venture. In 1777, ah| Northampton Table of Mortality,|}on Succession Duties such as: a such policies is taxable, however. FIRE AUTOMOBILE WINDSTORM been reduced to only $9,027. Man 
meeting of the Insurance Institute; A cim#ar inspiration must have|#ity ambassador, known as the| published by a Unitarian preacher,|trust company or an experienced _ Property passing to near rela- -Tasurance in force OVEF ...ccccccccccccccceces institutions and business organize 
of Toronto, held on June 14 in To- occurred to the Crusaders, for, al- Chevalier d’Eon, was the subject of| Dr. Richard Price. This table, a| lawyer. Experienced counsel may tives is not taxed providing the Total Assets over ........... Te as ee ‘ ‘ tions would envy this record. Th 
ronto, Other officers ayd council anced a veritable fever of gambling at! distinct improvement over all previ- | enable the avoidance of heavy death | aggregate yalue of the estate does Agents required in Ontario deficiency in market value at Jun 


though the taint of finance might 
detract from the high “— pur- 
eee ot pilgrimage, t e a 
vins, Imperial Life, secretary-treas- | WOU erlve considerabie comio i i 
arer; E. Forster Smith, Liverpool & | ftom the knowledge that his insur-| Qpesteam, Dut ihe SO8y [themes 
London & Globe, librarian. | ers would ransom him;should he spite of bribes amounting to 30,000 
The council for 1933-34 consists of into the toils of the heathen Seemnds . : 
ast presidents and the following: aracen. . 
io Sistonsber, Confederation |_ No nearer approach to modern ce ae oa ey ae ~ 
Life; N. J. Lander, Continental Life; | life insurance appeated until the | UODIC “ra, t e wae sie meniaiie 
J. H. Riddel, Eagle, Star & Br. Dom.; | 16th century, but it should be noted pany 5 a “Soath & e vubble “vr 
= ©. Alberts, Constion Surety; C. P. ' that the annuity form was known in| WB Deen oe wtan’s hevd aah Mag. 
» Excelsior Life; J. G. eaper ‘ancient Rome in the first century | 85 Me charlatans heydey 
mperial Life; A. C. Hall, Ocean Acci- before Christ, when various ramifi- aden ee in ~~ — arase of 
2 racketing. out , an ian 


dent; George Weir, London Guar- : “13 

antee; J. H. Li s » cations were utilized as a means : 

Lifer J. W. Fishes, National Lifer W, | state revenue, % | broker Vorenzo Toni, had appeared 

G. Gallow, North American Life; W. | _The Great Audley | desiened. to promote a ublic loan. 

A. Thomson, Norwich Union; C. E. | Annuities were familiar during His olen sin to ps To 300 livres 
from 14 classes of subscribers, + xe 


Sword, Union Insurance of Canton.' the 15th and 16th centuries, but 
annual fund of each group to be 


divided among the survivors of that 
group, the capital falling to the 
state at the death of the last re- 
maining -individual. The Tontine 
principle found Great Britain a fer- 
tile field. Alluring advertisements 
appeared in London journals to 
tempt Londoners into Tontine in- 
vestments, such as “The Lucky 


— without any evasion of the 
aw. 

Succession Duties might be de- 
fined generally as a tax imposed 
on property passing at death. They 
form a tax, not on the estate but 
on the beneficiaries who are liable 
for payment of the tax. The tax 
rate depends on several variables, 
1, the total value of the ‘estate; 
2, the relationship between the de- 
ceased and the beneficiary, and 3, 
the amount that the beneficiary 
receives. In so brief an outline of 
such a broad subject it is not pos- 
sible to consider in detail the Suc- 
cession Duty Acts of each of the 
provinces, Unless otherwise stated, 
this article refers to the Ontario 
Succession Duty Act although in a 
later article the Succession Duty 
rates in effect in each of the prov- 





ous computations, remained for a 
century the basis of actuarial cal- 
culations. te 

As soon as they had sufficient rec- 
ords of their own, life insurance 
organizations began constructing 
tables that truly expressed the prob- 
ability of mortality. The most com- 
plete storehouse of actuarial learn- 
ing is found in the successive vol- 
umes of the Journal of the Institute 
of Actuaries of Great Britain, the 
first of which was published in 1872. 

Before it had won complete public 
confidence, life insurance had to sur- 
mount many social as well as tech- 
nical obstacles. The old contention 
that insurance is a defiance of the 
will of Providence died hard. In 
France, King Louis the Sixteenth 
forbade “the making of any insur- 
ne on = life of = pel pny enon 
ory legislation existed also in Germ- | jnces will be shown. 
any, Italy, Holland and other Euro- 
pean nations. An indication ofthe May Be Double Taxation 
air of secrecy which enveloped life}. In Ontario, all property that 
insurance in its early days lies in| Passes at death of a person having 
the fact that when the Equitable| permanent residence in the prov- 
Company was founded in 1762, its|ince is taxed with the exception of 


were elected as follows: 


. W. R. Houghton, London & Lan- 
tashire, vice-president; Clifford El- 


Lloyd’s, as. to whether the person 
were male or female. At least a 
million sterling was risked on the 


not exceed $25,000. Near relatives, Write Eastern Branch, 2 Toronto St. Toronto, Ont. 30 amounted to only .79 of one pe 
according to thé Ontario act, in- > cent of the book value of the se 
clude grandfather, grandmother,|{/ THE WAWANESA MUTUAL INSURANCE CO. “* eurities, which were carried a 
father, mother, husband, wife, Head Office—Wawanesa, Man. $4,870,800. 

child, son-in-law or daughter-in- Mr. Clarkson's certificate 
law of the deceased. Property states: 

totalling not more than $20,000 “As the bulk of your securit 
given by the deceased at least three held until maturity the prese: 
years before his death to father, Hciency in market value (Oct 
mother, child, daughter-in-law or 1932) does not indicate any + 
son-in-law is exempt but gifts to nA lng ferent ort ary 
a husband or a wife must be in- nen > pet Set Spin, catenls | 
cluded in taxable property. Several he itcoes's dheaie mod-woll 
of the provinces have issued bonds and all endowment and trust f 
that are exempt from Succession are properly accounted for.” 
Duties in the province of issue. All From this it would appear tha 
direct obligations of Alberta, with ‘none of the securities was ir 
but one exception, are exempt; all fault of principal or interes 
direct obligations of Saskatchewan Oct. 31, 1932, the date of tl 
are exempt and Manitoba has some tificate. 

15 exempted bond issues. Both 

















































































































































The general financial stat: 


Ontario and Quebec have a few ° | of the University at June 30, 123 
issues that carry the exempt fea- e lve 0 on on 0 follows: 
ture and such bonds usually com- Financial Statement of Ua’ versity 


mned a premium. Toronto at June 3° 
ote: This is the fifth of a ser- In . ( Lj ° d Lisbitt 1932 
ies of articles on wills and estates. t ' eres sn gt ass 
The next article will continue the surance ompany Imi e Specific aceon ..! , "425,477 
discussion of Succession Duties Trust funds ......... 3,920,294 3 
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Control Canadian Business 





















‘engion funds ...... 519,154 













































. Seventy, or the Longest Liver Takes | directors took a solemn oath “never | real estate situated elsewhere than ; . , : : 51 
Their Names, Addresses and Company All " a Sas to Siacover os names of persons ee ae property weatee Sone Ser tedaice tae oneal as . . Asasky debe... 1,531,065 
she as * . : uring this period there was even | making or applying for assurance.” | Outside of Ontario can xed by . Advance fees ...... ae b, 
Affiliations ere Given in Th is Book an organization known as the Soci-| The institution hich made its | Ontario and also the state or prov- cu aang Extracts from the Report for the Year 1932 | Dental college <2... 
ety of , Assurance against Peres advent 350 years ago jinle Sumo is _ in _—- ” property _ situ- vey ner aie reser te 18,660,098 ‘ 
ory, the premium—moderate en- ay one of the world’s foremost | ated. ocks, tor example, are Ja Y ‘ ' | Asscts 
. The Fin ancial Post ough! being three pence a week. fields of business enterprise. The|legally situated where the 'com- WHITT ALL CAN CO. Concidentiin toe Seen ween Teta Sed ess + mae Land, bidgs. ete. ... 11,071,140 8 
: LeBrun, Memorable Mountebank | amount of life insurance in force|pany’s transter book is kept. The Net Interest derived from Investments and other income 4,478,259 lO 
‘ One memorable mountebank, of ' throughout civilization is estimated | stoc certificates might be held in RESUMES PAYMENT : Invis., cash acts. tec. 5.887.347 
Directory of the Bubble Era, was LeBrun, whoj at 150 billions of dvilars—an im-| Toronto but if; the transfer books| 20) TOTAL ooo cece cece eee cece cscs eeeeeeeenes . Roy: Ont. Museum Inv. 243,376 
had accompanied Sir Henry Morgan| pressive monument to man’s fore-| were in Montreal the Quebec gov- ON SENIOR STOCK ae 
ce A N A D | A N on his eapneteree — on a sight his sense of reagents —r _—— rhe 2 208 ttt t ee eenteee i t. han je 
ama and Paterson on his ill-fa and his conscientious concern for | tion e on ue of the mene 18,660,098 
expedition to Darien. LeBrun con-| the welfare of his fellow beings. same stock made by the Ontario Better Conditions Enable TOT MENCEMINT axceup or aN portant ef the te eee or an 






government. This double taxation, 
once more or less general, has been 
overcome to some extent recip- 
rocal arrangements made betwéen 


This sta.ement does not inclu¢ 
land, bui ‘ings, endowments at 
investments of such affiliate 
®-itutions as Victoria College, 


cocted a scheme whereby any per- 
son who paid five pounds was to re- 
ceive 100 pounds per annum “as 
soon as a sufficient number had sub- 


Firm to’Pay Dividend 


Insurance I on Preferred 


V. R. SMITH, M.A., A.LA., A.AS., 
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scribed.” The sufficient number Ai t inces Correspende , 
never materialized, of course, but ir the Sehedasation Line “keaeeie nts oy on "the United “Staten aeeite. h anges l] The Punds of the Company are as follows:— ay College, Knox College, Ontar 
1933 the LeBrun exchequer materialized tion was elected a director of the Such ment not i © MONREAL.—Reflectin the up- j Capital (paid up) eee OOOO Oe eee eee eee ee ” o stlegs of Dental Surgeons, a! 
TF eee sete See Sustitete ef ‘Aecaation st Colealnetfo Hout hoo rag sa _ b snag Se ny a weneeee of late and res MOUONVO TUOGS i555 caicduckecchadianece eeceere 62 
An alphabetical listing of Directors Meanwhile, however, honest ef-|*he annual meeting in Chicago. made the greatest progress along | tall C Co bias 7 ca di Ndend Sinaia Pama thet eosnentses** ae Phisidh cae. 36 Vadowments Increased 
— with addresses — o every public forts were afoot among re utable Insurance Brokers’ Association of thi li d ha ; a an U0. 1as resumed ividend MICY PURSE ce cn ccsccccvcctocccccceseesscoce Ceeeee The large increase in ei 
a y . gz i p the province of Quebec held its an- 8 line an s reciprocal a je payments : on its 61% per cent pre- Leasehold Redemption as ns veda seaad anand seit 9,606 : is 
company in Canada, showing the persons to establish ethical and| iu9) meeti J 12, in the| ments with Prince ard Island ferred k with the declarati P Marine Reserve Funds .. * 2,090,565 endowments is due chiefly to 
companies with which each director efficient methods of protection| Mount Royal Hotel, Montreal... the | Nova Scotia, Alberta, British Co- | q ore read itn cer one, Accident and Miscéllaneous Insurance Reserve Funds 29. buildings, entered at cos 
is associated. Names of officials of against the financial losses attend- lumbia, Yukon Territory, Great/ in the early part of 1929 the com- fe ag eo a. atte. peoment Ne arene ae ce oe enpenes > 





Britain and 28 states in the United 
States. Negotiations between On- 
tario and bec have been under 
way for some time but Quebec to 


ant upon life’s unforeseen conting- 
encies. Three important factors 
had to be worked out to place life 
insurance on a sound basis, namely, 


308 P those companies also given and 
ages position held. . 


5000 Names You Need This Book 


pany issued $1,900,000 of the pre- General Contingencies Fund ....................-.+: 5 Greater part of the i 
ferred stock through sonees Bros. Foxe per. cent Perpetual Debenture Stock Premium we of _ ond builéin~> al 
t 


Regilas dividends we a A WIA odin nnicadessncctptcocsdardscccccccdsvegececes assets. 
including July 2, 1931, at wach Staff Pension Fund ......... ee a oe eee The item, contingent 


Heads Toronto Institute 



























This Directory, the onl f it the accumulation and tabulation of date has arrangements only with | ti 
and Addresses kind in Connke, ceehdan a wakacbhe statistics pertaining to mortality: Great Britain and Northesn Ire-| stock ep alamsmnes wg i a Nod ae oo Be serena 
oomuneant 












the distribution of losses among|. 
many individuals so that the burden 



















of 11% per cent. 


service to anyone wishing the names, 7 
Canning Affiliates Troubles GO. Seen e jeeeetoalient to. 28) | | | The Om 


addresses and business connections The effect of these~ reciprocal 





















of business, tndestrial and 7 ial of payment might be apportioned agreements is that other provinces| | * : 

$10 Copy lokdees, thteaminenh. the Tisekaien. equally; and the creation of an arti- and states do not levy Succession | THe Sscentinonane of dividends| J P* ie dock Exchange Securities are incladed at or below cost, and ° 
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1932 Report a Model for Institutions — Schedules 
and Appendices Give Details — Market 
Value of Securities Shown — Con- 
tingent Fund Reduced 


Investments intact, endowments 
and buildings increased and contin- 
gent fund reduced are features of 
the report of the Board of Gover- 
nors of the University of Toronto 
‘to the province of Ontario for the 
| year ended June 30, 1932. Althow ci 
ithe report appears to have bee: 
‘completed last November, it has 
ijust been published by the province. 
/ In many respects the ‘report 
‘might be considered a model of its 
\kind. As usual it gives consider- 
lable detail of assets and liabilities 
‘jn various schedules and appen- 
ldices. In addition to financial 
statements, the report supplies the 
usual statistics on educational 
lwork done, list of staff appoint- 
‘ments, and so on. 

A striking feature is the audi- 
itor’s report. In addition to veri- 
'fying book values of securities, it 
‘supplies market values at two 
dates which show the investments 
to have been maintained intact and 
{in accordance with the figures of 
the bursar, Dr. F. A. Mouré. This 
‘is of special interest in view of the 
irecent heavy losses of the Uni- 
versity of Manitoba through defal- 
cations of John A, Machray, former 
prominent Winnipeg barrister. The 
auditor of the University of To- 
ronto has expanded his certificate 
for the 1932 year, probably for this 
reason. 


Securities in Safekeeping 


E. C. Clarkson, of Clarkson, Gor- 
don, Guilfoyle and Nash, certifies 
in his statement that the securities 
representing the investments of the 
University are held in safekeeping 
by The Canadian Bank of Com- 
merce. They were examined by the 
auditor on Sept. 22 and 23, 1932, 
“and found tg be in agreement 
with.the records kept by the -bur- 
sar.” The securities are certified 
to consist largely of bonds issued 
or guaranteed by the Dominion 
Government and provinee of On- 
tario, and. Ontario municipal de-: 
bentures. 

The market value of the securi- 
ties at June 30, 1932, was $382,966 
less than their cost, but at Oct. 31 
this deficiency in market value had 
been reduced to only $9,027. Many 
institutions and business organiza- 
tions would envy this record. The 
deficiency in market value at June 
30 amounted to only .79 of one per 
cent of the book value of the se- 
curities, which were carried at 
$4.870,800. 

Mr. Clarkson’s certificate also 
states: 

“As the bulk of your securities are 
held until maturity the present de- 
ficiency in market value (Oct. 31, 
1932) does not indicate any proba- 
bility of eventual loss provided the 
bonds do not fall into default in re- 
spect of either interest or principal. 
The Bursar’s records are well kept 
and all endowment and trust funds 
are properly accounted for.” 

From this it would appear that 
none of the securities was in ‘de- 
fault of principal or interest: at 
Oct. 31, 1982, the date of the cer- 
tificate. 

The general financial statement 
of the University at June 30, 1932, 
follows: 
Financial Statement of University of 
Toronto at June 3° 

2 sat 


193 
Liabilities 

Gen. endow't 9,418,845 
Specific endow'ts . 417,465 
Trust funds 3,908,162 
Pension funds 411,261 
Annuity debs. 1,587,494 
Conting. fund, ete. .. 381,248 
Advance fees 

Dental college 


1,531,065 
462,785 
5,000 
50,000 


18,660,098 


11,071,140 
58,622 
683,171 
5,887,347 
248,376 
691,906 , 721,470 
19,536 26,980 


18,660,098 16,174,850 
*Does not include any assets or liabilities 
@f the Toronto Conservatory of Music. 


This statement does not include 
land, buildings, endowments and 
investments of such affiliated in- 
stitutions as Victoria College, Trin- 
ity College, Knox College, Ontario 
College of Dental Surgeons, and 
80 on, 


Endowments Increased : 
The large increase in general 
endowments is due chiefly to new 
buildings, entered at cost, and 
erected at the expense of the prov- 
ince. These also account for the 
greater part of the increase in 
value of land and buildings among 
the assets. 
The item, contingent fund, etc., 
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50,000 


16,174,850 


8,816,370 
58,610 
685,921 
5,617,123 
248,376 


Ty 
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Roy. Ont. Museum Inv. 
Ont. Govt. annuities . 

Stores 


among the liabilities, includes what 
is really the income and surplus 
account of the University. In addi- 
tion to income and surplus, it con- 
tains amounts which have been 
voted to the University for con- 
struction, but which had not been 
entirely exhausted at the time of 
the report. 

The actual income and surplus 
account, if it were tabulated oer 
arately in the accounts, would 
record the following: 


Special Contingent Fund ef University of 
Toronte for Years 0 


$55,191 
1,507,519 
1,200,000 
3,062,710 


2,867,947 


Bal. prev. year .... 
Revenu 

1,381,887 
3,201,182 
2,797,185 
56,882 48,806 


Bal. at June 30 .... 187,881 355,191 

*Exclusive of the Ontario College of Edu- 
cation which is maintained by a separate 
provincial vote. 

The reduction in special contin- 
ent (income and surplus) account 
or the year, therefore, amounted 

to $217,310. Dr. H. J. Cody, chair- 
man of the board, states that this 
deficiency resulted during the year 
“although every effort was made 
to reduce expenditures, including 
the putting into. effect. of a tem- 


e 
Prov. grant 


Expenditures* 
Int. to scholarships 
GEE. ceccerscccese 


porary reduction in the salaries of 


the staff from March 1.” It should 
be noted that the board, when bud- 
geting, expected to. receive from 
the province a grant of $1,418,034, 
whereas the actual vote subse- 
quently passed was for $1,200,000. 


Saving Uncertain 


From this it would seem that the 
reduction of the provincial grant 
after the University estimates had 
been made did not actually save as 
much for the province as’ would 
seem apparent on the surface. The 
estimated grant was reduced $218,- 
034, and partly as a result the 
University had a deficit of $217,- 
310. In one ~pocket and out the 
other. Of course the University 
deficit might have been larger if 
economies had not been effected 
after the governors learned that 
the grant was to be reduced. 

Commenting on the reduction of 
the contingent fund, Dr. Cody re- 
marks: “The fund...was reduced 
to $137,881, and this remainder will 
be required to supplement the 
on of the current year (1932- 

In connection with the financial 
affairs of the various affiliated 
colleges of the University, it should 
be noted that they handle their 
own endowments and investments: 
Some of these bodies publish state- 
ments. 

Victoria University, for instance, 
shows endowments of $3,058,267 
and buildings at $2,444,268. Income 
from endowments and investments 
amounted to $162,704, a rate of 
5.382 per cent on the investments 
and endowments. 

It is known that the Massey 
family has endowed Victoria gen- 
erously. From this it: might be 
thought that Massey-Harris shares 
bulk large in the investments of 
the college. But The Financial Post 
is informed that this is not the 
case. There are understood to be 
a few shares of Massey-Harris 
stock among the investments, but 
by far the greater portion consists 
of trustee securities. It is also 
understood that non-trustee securi- 
ties with which the college has been 
endowe.. have largely been con- 
verted into trustee investments. In 
this college, therefore, another 
enviable record has been estab- 
lished. 

Athletic Association 


Of other colleges and depart- 
ments of the University of To- 
ronto, less is known. This brings 
up the Athletic Association which 
does not make its financial state- 
ment public, as do similar bodies 
in many leading universities in the 
United States. 

Some of the affairs of the Ath- 
letic Association can be pieced 
together from the report of the 
University. The value of the stad- 
ium equipment and hockey arena 
are shown at $11,818 and $293,070 
respectively among land and build- 
ings. The former figure seems 
small, when it is realized that the 
stands of the athletic field will 
accommodate some 16,000 spec- 
tators without difficulty. 

The arena figures can be traced 
with some accuracy. The building 
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one of fact and not of opinion. 


apparently cost $223,070. It was 
erected in 1926. That year the 
board of governors lent the Ath- 
letic Association $206,000, which, 
however, included another small 
loan to another body. The rate of 
interest was understood at the 
time to be favorable to the Ath- 
letic Association, possibly two or 
three per cent. In any event, it 
appears that the Athletic Associ- 
ation was able to put about 20 

25 thousand .dollars of its own 
money into the project in the first 
place. Then it reduced the amount 
a loan to $180,000 by June 30, 


Paid Off $105,000 

Between 1928 and 1931, the loan 

was reduced by $105,000, to $75,- 
000. This was done by three annual 
reductions of $25,000, and in. one 
year, 1930, of $30,000. In the year 
ended June 30, 1932, only $10,000 
was paid off the loan, which there- 
fore stood at $65,000 on that, date. 
Apparently: the investment of the 
Athletic Association in the arena 
is about $155,000 or $160,000. 
_ The revenue from the arena itself 
is not believed to be sufficient to 
allow of such large annual pay- 
ments. It is believed that revenue 
from: football games is the chief 
source of profit to the Athletic 
Association, and that it has been 
used to a large extent in paying 
off the: arena loan. 

Without a similar model report 
from the various colleges of the 
University, it is impossible to make 
a full survey of the condition of all 
the endowments and investments 
of the complete group of affiliated 
institutions which is the University 
of Toronto. But from the infor- 
mation which is available, the citi- 
zens of the province of Ontario, 
most of whom have-a taxpayers’ 
stake in the University, can sat- 
isfy themselves that at least the 
evidence of public expenditures 
exists intact. 


_ Enquiries 


Kingston Elevator 

Can you tell me if my Kingston 
Elevator bonds will be affected by 
the troubles of the parent company, 
Canada Steamship Lines? 

From an operating point of view 
the Kingston Elevator Co. has done 
well since its establishment a few 
years ago. Some doubt exists as to 
its current position in view of the 
difficulties of the parent company 
—Canada Steamship Lines. As you 
know this company has -failed to 
pay interest on its general mort- 
gage bonds and steps have -been 
taken to form a bondholders’ protec- 
tive committee. In arriving at a 
re-arrangement satisfactory to the 
bondholders, it is possible that the 
position of the Kingston Elevator 


Co. may, be affected. This is only|in connection with the bonds, but it | 
surmise, of course, as the bondhold-| js too early to make a definite state- | 


ers’ protective committee is only 
beginning to study the situation. 


Bell Telephone 


It would be appreciated if you 
would give me your views on the cur- 
rent position of the Bell Telephone 
Co. am considering the purchase 
of a few shares of stock in this 
organization. 

The Bell Telephone Co. has been 
affected by the business depression, 
the number of stations installed 
showing a substantial decline. The 
rate of withdrawals has lessened of 
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itions. If 
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excellent position to take advan- 
of the betterment as it 
‘ot be involved in any large capital 
expenditures to take care of the in- 
= volume of business. 
in 


stantial increase in earnings. 

Outlook for Dominion Bridge Co. 
over the next 12 months is more 
encouraging. Earning wer of 
this organization is pendent 
largely upon new b work, 
structural steel orders, and equip- 
ment in the pulp and paper, power 
and mining fields. Admittedly there 
has been a better tone to business 
of late but this as yet has not takén 
tangible form in the way of large 
orders. ' 

Dominion Bridge’s capital con- 
sists of 516,951 common shares of 
no par value. In the year ended 
October 31, 1932, consolidated in- 
come account of the company show- 


ed earnings equivalent to $1.49 aj 


share as against dividend payments 
of $2.25. The last dividend pay- 
ment of 50 cents a share was made 
on May 15, 1933. 


Canada Steamships 

I hold a $1,000 general mortgage 
bond of Canada Steamship Lines upon 
which no interest was paid last April. 
Can you tell me what is being done 
about this matter and when interest 
will be resumed? ; 

Canada Steamship Lines having 
failed to meet sinking fund and 
bond interest payments on its gen- 
eral mortgage bonds, a bondholders’ 
protective committee has been 
formed. ‘This committee has no 
legal authority as yet, but steps are 
being taken to ask the bondholders 
to deposit their securities in order 
that the committee may have suf- 
ficient authorization to act on their 
behalf. 

So far this committee has no de- 
finite plan in mind and it is stated 
that some considerable time will 
elapse before they have completed 
their investigation of the company’s 
affairs. It is possible that a capital 
reorganization may have to be ef- 
fected. There is no immediate pros- 
pect of‘a resumption of interest pay- 
ments and any comment on the com- 
pany’s prospects is of little value 
until the committee has brought 
down its report. 


Gypsum, Lime 


In the annual report of Gypsum, 


Lime I notice that the company is| the Mount Royal Hotel Co. No divi-| story building, 
going to call a bondholders’ meeting.| dends have been paid lately and I/ of 


have seen no reference to this 
meeting in your paper and I would 
like to know what happened. 

Aside from the intimation given 
in the annual report that the direc- 
tors of Gypsum, Lime and Alabas- 
tine were going to request the trus- 
tee to convene a meeting of bond- 
holders, no other developments have 

lace. Under present condi- 
tions the company’s funded debt is 
proving a heavy burden and it is 
possible that the company may ask 


the bondholders to make some con- | 


cessions until conditions take a turn 
for the better. On the other han:' 
the company has been doing bette) 
this year than had been anticipate: 
when the 1933 budget was dravwr 
up at the end of last year. If th 
improvement continues it is pos- 
sible that no action may be taken 


ment on this point. ° 


C. D. S. Securities | 


Will you please let me have a 
Teport on Consolidated Diversified | 
Standard Securities? | 

Since reorganization of the Diver- 
sified Standard Securities group of 
companies and)the acquisition of 
their assets by Consolidated Diver- 
sified Standard Securities, the lat- 
ter has been able to make some 
headway. The income account for 
the period July 13, 1932, to Decem- 


This, | Liabil ' woe are the 
would be reflected in a sub-|nominal sum of $4,978. ‘The net) faulted interest 


asset value of preference s 
amounted to $18.73. In view of the 
improvement which has taken place 
in the market since that time, it is 
likely that the net book value of 

pref shares increased. 


McColl-Frontenac 


Will ‘you ;let me have some in- 
formation of McColl-Frontenac Oil 
especially as to its earnings on the 
common stock in the last two years 

McColl-Frontenac has developed 
its properties rapidly in the last two 
or three years and now ranks as the 
third principal refiner and distribu- 
tor in the Dominion. During the 
ear ended January 31, 1933, earn- 
ings on the common stock were 
equivalent to $1.53 a share as 
against dividend distribution of 60 

nts. In the previous year the com- 
pany earned $1.81 and in 1931, $1.43 
a share. ; 


Canadian Vickers 


What are the prospects of Cana- 
dian Vickers resuming dividends on 
its preferred shares? I own a few 
shares of this stock, which I have 
been carrying for some time in the 
hope that the company would be able 
to begin repaying dividends. 

Canadian Vickers has done a lot 
to improve its operating and finan- 


such that it has been out of the 
question for the company to develop 
an earning power commensurate 
with the capital investment. For 
the year ended February 28, 1933, 
net earnings amounted to only $67,- 
323, against which depreciation 
and bond interest charges amounted 
to $195,647 and $177,209 respective- 
ly. No earnings have been avail- 
able for dividends on the preferred 
stock in the last two years. This 
stock, which carries a cumulative 
dividend, has been in arrears since 
November, 1929. Prospects for a 
resumption of dividends do not ap- 
pear encouraging for the near fut- 
ure. 


Mount Royal Hotel 


I hold some preferred shares of 


would like you to tell me when they 
will be resumed. 

Mount Royal Hotel Co.’s earnings 
have not shown any marked im- 
provement of late. This has been 
due to a dropping off in tourist traf- 
fic, and general business conditions. 
The management have effected dras- 
tic economies. Earnings last year 


for the de- 
which was due on 
Feb. 1, 1933, on Essex Border Utili- 
ties 5% per cent bonds of 1941, be- 
ing paid and when? Is there no way 
by means of which the bondholders 


can enforce p nt of the interest? 
the! We cudtechund that the commission 


have funds available partly to pay 
the interest due, and if such is the 
case, why has part payment of the 
interest hot been made? 

Essex Border Utilities Commis- 
sion has been granted permiss. 


to look r interests of the bond- | 
holders. It is only through this | 
Sete res | 
range in payments as 
have complete e of the finan- 
ces, just as though 

mission were a defaulting munici- 


y. 
There is some opinion that part 
of the interest will be paid this , 
year. ' 
The reason that interest has not 
been d is that funds were not , 
available for all of it. There are 
bond issues outstanding for vari- | 
ous properties of the commission. | 
Apparently revenue does not apply 
equally to all issues, but certain 
revenue belongs to certain issues 
for interest. There was money to 
all, interest on 

ittle 
er 


St. Catherine-Stanley 

Have you any current information | 
on the position of the St. Catherine- 
Stanley Realty Corp. We hold a few 
bonds in this company. 

St. Catherine-Stanley Realty 
Corp.’s financial and operating posi- 
tion is about as satisfactory'as can 
be expected under preset condit- 
ions. All charges are being met by 
the company, although payment of 
interest is being made in Canadian 
funds. Earnings were down last 
year and expectations are that in- 
come for 1933 will not be as great 
as in 1932. : 

The company owns an eleven- 

ocated at the corner 
Stanley and St. Catherine 
Streets, in Montreal. Real estate 
owned by the company is located one 
block from the busiest intersection 
in the city. 

There is an inactive market on 
the St. Catherine-Stanley Realty 
bonds. The price range is between | 
30 and 45, there being a firm bid ' 
at the former price. 
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payable. 


Becacss of the many changes in the positionof 9 R * 


companies during the past twelve months, every 
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of Corporate Securities is indispen 
purpose. It reviews over 1,300 compa 
securities are in the hands of the pub 
those listed on ie Canadian Stock 
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out, and this edition of the Survey of Corporata 4) 
Securities is selling so fast that it, too, may be sold ze) 
out very soon. no 
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early economic history. Canadian Present Prices Are Still a ————— 
i - Protection of the investor and creditor by reform of Canadian com. 
sea tlctaay af ike Goeiioe ond Well Below 1932 anies acts and securities acta fs the aim of a group of prominent | f 
Company of Adventurers of Eng- ' Hichs adian thinkers who have compiled a list of ble reforms. This 
land Trading into Hudson’s : Bay,” & group is comprised of lawyers, econ financiers. A Well 


omists 
incorporated in 1670, have had just | FE VIE 1 . Investment bankers, for their own good and that of the investment 

rporated i ve had just) AVERAGE YIELD 514% | nee a te ae sv aeiaie uith outh pepecle, Sulging Sees 
ee ding intorcions obtatwed by The Finaneial Post. 





















Canada’s economic history in the “ 
last 100 years. The modern bank | Long Record of Earnings and | | whe silened es are along the lines of the British Companies 
_ manager little in.common with; Dividend Payments Add | hy PaCS Act of 1929.. It is felt that the root of abuses in the sale of investments rote cte : 
the fur trader who “traded into} to Attractions as Sound and administration of corporations in Canada lies in the ten provincial é 
Hudson’s Bay” but there is one Investments | Lok ope and Dominion companies acts. Some of these acts are considered good. 
point of similarity im that few bank Others are keenly criticized. In this connection it is agreed that the 
chain is not much stronger than its weakest links. 









h suggests that nothing has been done by the various 

varasane Viegas for our companies acts, alth pant ened 

oa winter that the provincial-Dominion conference upon 
reform of the acts. 
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any an interesting story of Can-|0> ¢ 55 per cent in contrast to an 
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adian development is lost; many ; : 
a contribution to current economic |#¥erage yield of 7.82 per cent avail- Taide <i Maniennadas mince . 
: able on the same stocks in early Basis : is ac as principal or as agent. ‘ . FINANCIAL AGENTS | 
aeey & delayed. xe _ nd July, 1982, shortly after stock prices A general basis on which their| (9) Whether the selling agenc \ The quality of their workmanship reflects the ‘ “eben ) 
caiman af .tneae aliens et _ reached their extreme low point , oats TT eieninns peer at on indirect interest, character of your institution and the strength Estates Samsges 
in the past year. It is not un-|2¢, in contrast to an average ; sists , : alles terp: behind its securities. CALGARY ANADA 
~ | yield of 4.67 per cent obtainable in| (1) As little government in ; , 
ual for the local papers to Te-| August, 1929, at the peak of the bull| 500 ference with business as possible.) anes cuaaaitid took fol But the finest quality in your bonds and stock 7 
Semnch rs Waees? bankin market. The record of Canadian) consistent with protection of the a also grted t the a t the ty in : 
ex rience extends back over Soon bank stocks during the past two | 400 : investor. leoastaent dealt ith certificates does more. It protects. . guaranteed qeal- } 
eon Honored in their passing | ™onths has been one of gradual ap- | (2) Governments should not at- | de ent dealing with companies % oe ; cents per font | 
from banking activity little men- eet . Pet chen a an ri | eer oe pees on the soundness of =— wear = Monetary documents made by this company are por bly ~ & AW 
ion is usuall ; ‘eas | made in face uctions in divi- | securities. : 7 , . ' 
ao a a - eae dend rate ty cavarel “of the banks, d (8) fh nt poe —— ae i tare ee ae oe safeguarded by the finest engraving genius — @essenteed Mant Kink | 
mw ; : i i ass of uninform- reason lr * . . 
ee aes career. |°" Throughout the past three and ed small investors; sellers of securi- | for the action. the most difficult thing to counterfeit — and by 0 atta 
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developme _ -half years the trend of prices has 
ov the eine a Se. been downward until yields obtain- 
place the present century and able on Canadian bank stocks are 
of the part that the bank and exceptionally high in comparison 
branch managers have taken in this with yields obtainable over the past 
development would make a story decade. The improvement shown 
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of the investing public to obtain | position of proceeds of sale, of any 
complete or adequate information | securities. For this purpose the 
on securities. crown should be given pawer to 

To deal with this situation, re- | summon and enforce attendance of 
forms: have beén suggested con- | witnesses as courts have in civil 
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worth ae the past two months has : 
* e been definite but not exceptional. | cerning incorporation and capital- | cases. 
AKEN at random from a sheaf Prices Are Still Low ization, accounting methods, and; (3) Power to require that under- LIMITED Established 1860 <7 | 
f clippi - th 6 Bank stocks a hased ori sale of securities. These are sum- | writing and selling agencies, as Bes the Largest Net Sales of any 
i; Gieclae "> teliring. foom thelarily for investanal, not for spsce-| marized below: well as directors, be made respons- Head Office and Works: OTTAWA Weekly inenclal Newepsper 
. Sterling is retiring from thejarily for investment, not for specu- Incorporation and Capitalization | ible for the truth of statements in in Great Britain 
wee 1 SSsllae devise ot odes cclutiaer ia teak ceeie! (i ms far as possible company | prospectuses and mate TORONTO - Branches - MONTREAL OVERSEAS FINANCE 
which 32 years were spent in Platts-| must first be assured that improved | legislation a tn cn a eens in A mgacee ars ome _ Special Correspondents 
ak cher seeenes reer, ane a Sarees Danie as it sis. This would remove difficul- | penalties for publication of falee or eee in all Financial Centres 





of the Seaforth branch of the Can-! proved business conditions. Another | 
adian Bank of Commerce since 1916,|factor is the relatively high price 
is retiring after 42 years of ser-|of the bank stocks which tends to 
vice. These are not isolated cases| keep small investors out of the 


and usually it is apparent that re-| market for these securities. Even! r . 
tiring bank men hold a place of|at present prices, materially higher| the weaker acts, since all would be aoa ee » head 
high esteem in their respective com-|than those of last March the Can- similar in important details. ‘ (*) or . soa 7 ~ 
munities. The most interesting part padian bank stocks are selling at | The trend of prices on stocks of eight Canadian chartered banks from (2) Provision that dividends may | ho 7 - an e ure 0 at 
of the story however, is not the/prices that are low in comparison | 1998 to June 19, 1933, is clearly shown in the above charts, which show | be declared from money paid for | supplied, on applicat -¥ ) 
memberships that bankers hold but|with prices prevailing for several| the high and low prices prevailing in each quarter. In the last quarter | 20 par shares should be eliminated, | copy of balance sheet and operating 
their contribution to the growth of | years prior to 1929. Canadian Bank) of 198) and the first quarter of 1932 prices were “pegged” on the | Companies should not be allowed statement. 
— gh aan gad ee ameeny: < anne oe ie at $144| Montreal and Toronto stock exchanges but shares changed hands in an - pay dividends from capital sur- é &) ee Ae sees heck to ine 
e late John iott managed a/|have not been that low for over 20} « ” j j j w ” | plus. ie : 1 
branch bank in Belleville for 24| years if 1932 price levels be except- Sia thee ‘countey” MEEROt tn Wes priece Ware welt below the "pegeed (3) Restriction should be placed | spection and control by a special 
years > in that E Une Sootared a | ed. “= of ne Scotia stock, sell- P : o- ae of large oe Kh peg ge mr = the a, -~ 
cheese industry that will continue | ing at $263 sold down to that price ; or bonus purposes by tre trust 
indefinitely; he was known as the/in 1925 and did not touch that low States. The index of New York BANKS IN DETROIT to the company assets of question- | companies at present. 


j : bank stocks compiled by the Ameri- : 
bs fear of gomneron et the /ngnin Sn IG oval Bank |eagtacer Ge cealee etme o| _ LEVY SERVICE FEE|stie sue, ,Ths, barise,2at| power Over Bani 
er in civic enterprises. John Elliott | price until 1932, The aad Sa th 100 on 17 representative issues in| — ; and uninformed shareholders. (6)Power to prevent banks from 
st to write the reminiscences|other bank stocks is bard ] the | 1929 as compared with a range of| Free Chequing on Commer- (4) The practice of allowing | doing a brokerage or bond busi- 
of a small town banker but the|same and it would appear thet de, | 45:7 to 28 in 1983 to date. One rea-| cial Accounts is Restricted | shares of a company to be issued | ness directly or indirectly. Bank 
task was not completed; remains|spite the asevedaiion of recent|$0" for this wide spread in prices by Charge without voting rights should be dis- | branches are claimed, by the group, 
yet to be done. But the work that|months prices have failed to hove is that public confidence in the y snare continued is has allowed con-|to have sold securities in whi 

- U. S. banking system was severely! Service charges on commercial| trol to be acquired by those with | banks were directly interested. 


John Elliott and others of his cal-|at the same rate as prices on indus- 
ibre started lives on; it was basic| trial stocks. The double “Tiability taxéd in the past two years*and/ accounts instituted by the new Na-/ little actual financial stake in the| _ (7) Power to prohibit door to 
work of permanent value. We can/|attached to ownership of bank cor = ons banks “that a _— a arene eae for @/| company. o- sale of ene 
“ i affected. nother reason 1s t asic charge 0 per month on ac- sat e suggestions of the group con- 
Die well say “Old Bankers Never ee. oe end gt hie certain bank stocks in the United/ counts less than $200 with one free (5) P ravislon sbogld be made foe tain provisions both for elon of 
: companies acts and for sécurities 


: i evels| item, a cheque drawn or deposited, | directors | to : 
ing had any effect on demand for | States sold at absurdly high levels) Tom.0, Syoaveach $10 of the balance | amount of stock in proportion to aa i te olen iemmamned tak tha 
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ties for companies, and would im- | inadequate information. It might 
prove administration under the | also be of assistance if complete 
acts. It would also protect the in- | information were given about indi- 
vestor from- incorporations under | vidual directors to satisfy fears of 
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i Star in 1929 whereas bank stocks were| P ) , toa 
GAS Gees ot goomnity. not subject to the same degree of <e pes yee A ee ae a _ ~~ capital "4 ee. — Ontario Sale of rities Act, 
Foreign Exchange met: fundoct bo Hixtremes manipulation. On accounts averaging between $200 | taterested directors for stock sell- | 1923, 13 and 14 George V, which 
& ong It is true that stocks of the Can-| The range of prices of the listed/ ang $1,000 no basic ‘charge will .be in roa oses would be prevented. | never came into force, is “very HEAD OFFICE a. TORONTO WINNIPEG 
adian banks do not fluctuate as|Canadian bank stocks from 1927 to! made. § purp ' - -|nearly the type of legislation most Capita! and Reserve $15,000,000 
widely as do the stocks of industrial|the present time indicates the trend Table of Rates : Accounting Practices tend favored by the group.” 
UMORS and denials of rumors of |and public utility companies. Nor|of prices through the bull market/ he rates, announced originally on At present, this.group con encs, | In connection with the door. to a ee 
stabilization arrangements be-|have the Canadian bank stocks|and the subsequent period of de- February 1, are: shareholders cannot get a true Pr door sale prohibition, it is peculiar FRANK A. ROLPH, President WILT(¢ YN C E 
tween the dollar, pound and franc |shown the same degree of fluctua- pressed prices. The record of the; Average Free Basic | ture of a company’s position. To | 113+ the group feels that in Eng- Col. J. F. Michie, Vice-President &R. S. Waldie, Vice-President ° 
dominated foreign exchange markets | tion that has been shown by stocks |eight listed Canadian bank stocks! Collected Items Charge | alter this, it is suggested that: land the small investor has enjoyed A E. Phi General M Establish 
in the week ended June 19. After-a/of leading banks in the United!is as follows: ~ Balances permo. permo.| (1) Classification of assets. and protection because he has given his PPS yer enanager 
meeet yeeovery, when stabilisation |... Under $100 ....... 10 $1.00 | |jabilities be more particularized orders to banks. This conflicts 230 BRANCHES THROUGHOUT CANADA CHARTERED AQ 
ce nee oa United | PRICE RANGE, CANADIAN BANK STOCKS, 1928-1933 $100 to $199 reese 10 50 |with specific information as to |O™oTS 10 Neen in that banks } 
“Control” would probably better | —e os =: “Tt ny ney $300 to $309 <..cce | 18 Ti) | goodwill and gues eae’. tof should not do a brokerage or bond 
describe what monetary experts are | Commerce ... 330 277 360° 24) 275 222 232 106 191 128 184 1194/$400 to $499 ...... 24 ad Y There should be statemen business directly or indirectly. 
sstabifzation.” Both’ Bren ‘and| impor’. ae2 20s it 22? ste dies 28 ant fan fap dee dzn 4500 {0 $508 ---s-- Rss. | the ashe of alt Oe ernould be 
, “stabilization.” Bo ritish and | Imperial ..... 7 227 216} 225 2 : 0 to $699 ...... 40 eoee | Of asset. 
American authorities appear to shun ere aay aetee ist. tee it ie. se” Te 158% 159% 137 38 17 | $700 to $799 ...... 48 «eee | itemized in profit and loss accounts, CLARKSON. GORDON, a 
the notion of setting arbitrary levels | Nove Scotia |. 410} 374 405° 370} 355 314 $26 284 275 238. 270 228 | $800 to $899 ....., 56 «+++ | particularly for bad debts. Gross CLARKSON, McDONALD 
for aes a me — @X- | Royal ....... 435 332 397 28° 315 272 201 231 171 120% 165 128 | $900 to $999 ...... 64 Seve or net sales should be shown ahd MONTREAL 
pressed views of those in high mone-| Toronto ...... 840 2704 262 240 262 218 238 213. 193 125 18 151 | The following charges will be made | the various items deducted. NOY. 







































tary authority it appears that equal-| The consistent record of earnings0—— | on items deposited or charged against (4) Clear distinction should be 


ization “fund operations to smooth and dividend payments of the Can- | offer a high degree of security and| accounts above the free items listed made between capita!, capital sur- 
| 


ennons ane See + speculation | adian chartered is too well known | liquidity. Transfer of such surplus|in the foregoing schedule: First 100| (ho °and earned surplus. 
tary and economic powers. to call for prolonged analysis, Net| funds into commercial loans cannot| items, 4 cents each; next 100 items, s ities holdi should be 
e rats earnings reached a peak in 1929|be made immediately and improve-|* — oom; — 100 rene 2% <i) cone “4 oy ee que 
ANADA will follow the lead of|and have fallen off in each sub-| ment in banking profits can be ae ant eee taeda raged Hype Scat een Saarenanhs 
Great Britain, France and the | sequent year as could be expected in expected to lag somewhat behind) further items, 1. cent each. (6) It should be certified that 
there are no concealed assets, or if 
there are, the percentage which 


United States in any scheme to con- | a period of declining business activ-| improvement in general business.| Accounts having an aventae belenes 
they bear to share capital. 
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trol currency fluctuations according | ity during which industrial loans|This lag may be the more noticeable! of $1,000 will be analyzed and if not 

oe. ol rently thut eoeennae cat | Tete reduced. With increased pro-|due to the conservative accounting | self - supporting will, be charged 

the pace i. this respect. Our dollar | duction banking accommodation will} methods of the banks which make | accordingly. 

is still at the mercy of such curren- | be more in demand and bank profits|ample provision for losses that are 

cies as sterling and the U. S. dollar. | Will be greater. Surplus funds of|unavoidable in any commercial I ial B ° ° 

ee are atten ted, it is oe poe bene are now = o high i  agaraneg — sores Se mperia ank Maintains 

sidered that this situation would | grade securities on whie re is aj cord of the nine banks since is ivi 

change but little. or comparatively low return but which'shown as follows: Dividend Rate at 10 p.c. 
The desire of the administration at : teri ® dived oa ank will pay @ quar- 

Washington to raise prices is seen as| EARNINGS PER SHARE AFTER DEDUCTING DEPRECIATION AND TAXES | Auevict “1° “th sehr -taaienel “tag Re 

















(7) Revenue statement should 
separate operating profits, divi- 
dends and interest from profits on 
sale of fixed assets and other non- 
recurring profits. 

(8) Auditors should be obliged 
to file copies of this statement at 




































































b bili ; : ; 
United Faia ae hw! oa Bank: i oe ee. Cee. vee _ 1931-1982 | annual dividend. rate of, $10 per share | public record offices. 
commencement of foreign lending | Commerce ......++ 14.19 1443 15.01 13.05 18.48 1418 13.08 11.98 ee “—. Re eeenee a ht Sot oe eye gem : 
igh , itrari ominion ...... © 1482 1489 15.32 16.36 14.83 14.7 51 | 2 , . i i rimé i 
oak ee ee ee Imperial .....++++ 14.46 15.80 13.90 1156 15.02 18.92 12.98 9.08] reduced from $12 per share. Exclud- aenel shame oe t -— ~ Registered under the Dominio 
Dastirs Montreal ......... 14.42 $14.87 15.29 15.87 , 15.95 1461 12.43 11.40] ing the dropping of the 1 per cent | ~ P y, Saskatchewar 
. National ........ 13.13 13.83 14.60 15.38 + =—:18.55 «12.98 = «:12.74 12.29 bonus paid up to 1980 the Imperial | Siven to the investor. In connec- 
FOREIGN EXCHANGE Nova Scotia ...... 18.88 (18.93 21.15 21.86 2261 16.83 17.17 16.11] Bank dividend has been reduced but | tion with the sale of securities, it : 
New York Funds Provincial ....... 9.00 10.84 9.85 10.39 10.88 9.55 9.09 8.83 ° : 1890 : 
Cl AE sone tactisha 13.37 15.07 14.95 1650 17.58 16.09 12.71 11.03 | Once since 1890. is suggested that: 
Stee an Lee || Tevente.......3..- 14.66 16.17 1731 19.30 1826 1643 15.15  13.07| From 1911 to 1931 a dividend of 12/ (1) Governments should not ahs 
7 renin) ann) ~ *Not including premium of $220,155 paid by shareholders on issue of $1,000,000 of new of 1 ee cent 3 aid fie “90 te grant licenses to companies to sell 
oot P - © | their securities as this implies ap- 













~ % 7e stock. tNot including write-off on bank premises. 1930 inclusive. From 1901 to 1906 the 


J 4 ; it 1ii6 it ma aa B68 Whil h declined bank paid annual dividends of 10 per 
14. - ; ined 9 
mane STOR then néishtine Pt bn Shakes and yields to be secured on/| cent, and from 1907 to 1910 paid divi- 


Junei5.131-8 12 157-8 155-8 . a 
eee eer See Suen Se Seek the stocks of the several banks show | dend of 11 per cent. 


proval of the issue. 
(2) Company should be required 
to give complete information to the 
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June 17. 27-8 165- 3-16 | shares have shown little change. a 
desc io h'* Hitie i614" 1615" The banks are commonly believed| * greater than. uaual spread due coaee men ahe Goa) Period of 80 days should oe 
STERLING, FRANCS AND LIRE to have built up secret reserves to| dictions in dividends. The divi-| ‘The cut of railway ties in the Dis-| elapse between time of ling com- 





plete information with the Gov- 
ernment before issues may be sold, 










Close: Demand in New York offset losses in periods of depres-| io ed of the banks in the| trict of, Thunder Bay during the 1932- 
Sterling Francs Lire _—'| Sion and this is undoubtedly so in | ast, soenamate aie tong Be a 33 season was almost 50 per cent 






































many cases. The published reports | : . reater than the c ; 

—Bhery 7 — ere of the banks fail to show the amount | chore te overs Senen gen ae Season and was thn largest of second ant rere aoe be Beal Estate ............ ; 
ac aheRe eats f. of reserves that are set Up Cache nee eee ctntictne| for the district since 1928. During | To.0m wv eens not Mortgage Loans ....... $166, 
15... 40698 046714 0626 | year and it is probable that the equi-|®5 earnings | improve. | Statistical) the season just closed 411,484 ties | Satisfactory. No intimation should Bonds and Debenturés... 496! 

16 --- 4071-8 0478 0.629 | ties shown in the table below are| Position of the banks as shown in| were taken out, as compared with| be given that information on anj = 2 BC OW Ct BOT de cupet Cd Stocks we! 

4063-4 4723-4 0.628 | +111 under the actual break-up the latest available annual state-| 276.522 last year; 240,567 in 1930-31 | issue has been approved by the — 
. ; ; value of the shares. Yield and se-| ments together with present divi-| and 228,297 in 1929-30. Government. , “aa 
Close: Demand in Toronto curity are the important considera-|dend rate, market value of shares (4) Seller should be required to Trust Co. Deposit ...... 20, 
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é Sterling Francs Lire land yield to be secured, is shown| oo a | vive ra copy of informa- 
_, Geld par $4866 $0.3918  — $0.0526 Sons 90. RN PRN ss follows: Weekly Bank Clearings es ed with the Leapapeaitl be- 




























































































dune 12 437, , Song goon | Bauity\ Rarnings Present fore sale of securities, and at time Interest due and accrued 
— 15 ., 4551-2 0.0527 3-4 0.0699 1-2 | Capita! Reserve share cbere rate Junel® Yield Frse38 Change June Aad Inf Agents’ Balances ....... 
Fone 17 cee C0540, 9.0708 1-2 | Commerce ........ $30,000,000 $30.000,000 © $201 11.08 8% ‘$144 5.5607 yearago 1088 tional Information Unpaid Assessments 1932 . 
June 1; -- 4691-2 0.053412 0.0710 | Dominion ......-. 7,000,000- 9,000,000 233 9.51 10% 160 6.25% | peautes 2,010,658 — 63 4ei4i70|...2% addition to the information Assets .....;. 
“S 0.0587 0.0714 1-4 | Imperial ..::.... 7,000,0000 8,000,000 222 9.08 10% 165 6.06% | Saint John’. 1.288410 28.4 aivose | DOW Tequired to be filed under ee nee 
|‘ Relchomarks Belgas Yen =| Montreal -...+++-. Ne eee RS RC aR Sele ...+ 580,768 —9.9 “609,960 | Securities acts, the following is also 
ME ncsccvers d ’ ’ ° 2 . "0 39% ? . 4 
| Gold par 90.238 = 30.139 0.498 | Nova Scotia... 12,000,000 24,000,000 804 IL 12% 268°" 4.566 | Quebec n*,”  g.artigat TAl-4 642.368 | considered necessary: 
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WHEN REMITTING | 


Continent and of No i 
is _ to fall considerab! 
that of last year. While the total 
for Danubian countries is likely to 
be well ahead of last year, the im- 
provement now in sight is much less 
than pd a few weeks 
ago, and is not likely to offset the 
diminution in yield in Western and 
Southern Europe from the very 
crops of last year. - 

no indication that the 
market anywhere has yet been in- 
fluenced by discussions at London 
for reduction.of world wheat acre- 
age. The extreme care with which 
dealers abroad are restricting their 
forward commitments suggests that 
care is being taken to have any sur- 
plus stocks on hand should any 
arrangements for reduction of duty, 
which would lower the value of im- 
ported wheat on hand, be arrived 
at. The uncertainties of exchange 
developments make al! ' dealers, 
whether exporters or importers, 
extremely hesitant about undertak- 
ing. transactions. 
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Eliminate Churchill 
Exports 


Nee 


Investors’ Chronicle | 


6d. Established 1866 6d. | 


the Largest Net Sales of any 
Oe eokiy Finenclal Moweptper 


freight rates have about ex- 
haus their effect in promoting 
the movement of wheat down the 
lakes, as large supplies are now 
stored at lower lake ports. Some 
cargoes have actually moved at 2% 
cents from Fort William to Mont- 
real, and the combined lake and 
ocean freight rates from Fort Wil- 
liam to Liverpool have been as low 
as 7 cents a bushel or less, by far 
the lowest cost of such movement 
on record. With such rates in effect 
it is difficult to see how much wheat 
can be moved this summer by the 
Churchill route, to which attention 
has just been called by the fact that 
the harbor there is opening up and 
becoming clear of ice. 

om » a 


Crop Prospects Impaired 

T WOULD be more correct to say 

that the possibilities, rather that 
the prospects, of the Western crop, 
have been greatly impaired during 
the past two weeks. A short time 
ago an enormous crop was possible, 
for nothing had yet occurred to 
prevent the maximum yield from 
being obtained from practically all 
the acreage seeded in the West, and 
the subsequent occurrence of cer- 
tain weather combinations might 
have produced the largest crop in 
the history of the West, in spite of 
a reduced acreage. But such possi- 
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XTRAORDINARILY low water’, 


pper ravages, 


destroyed some . 


former possibilities, but that is 
to say that a good crop may not 


et be harvested, 


rains led to the belief that 
throughout the season 
would be plentiful, and as the 
first moisture was evaporated 

the soil it would be 

in later rains. The belief was 

upon a good deal of anouennee 


of 
Western weather conditions, for it 
would seem that in Western Canada| is there 


Nature uses the same moisture over 
and over again in The 
actual run off of tively from the 
prairies is compara 

the rivers which drain it at 
their mouths not a great deal more 
water than is received by them at 
their principal sources in the 
Mountains. Thus, one rain 
regarded as the natural forerunner 
of another one, while t, on 
~ ouner hand, tends to intensify 
itself. ; 

Contrary to ‘expectations, how- 
ever, the heavy rains of the ear 
spring, which provided ae 
moisture to the crop past 
middle of June, have not been suc- 
ceeded yet by sufficient rainfall] to 


carry the crop through the frowing culture 


season. On the other hand, exces- 
sively hot weather coming earlier in 
the season than is custemary has 
put a heavy drain upon the reserves 
of moisture in the soil, and has 
tended to force the development of 
the wheat plant more rapidly than 
is usually considered desirable, 
o o + 


Alberta Chief Sufferer 


GOUTHERN ALBERTA is the re- 
gion which has probably com- 
plained most of recent dryness, 
ust as it was the region where not 
ong ago the test confidence 
was felt as to the harvesting of a 
bumper crop, but some disappoint- 
ment is felt over practically all of 
the West. 

Southern Alberta, too, has suf- 
fered so far, more from the ravages 
of grasshoppers than any other 
area. Just how serious those rav- 
ages are going to be is yet to be 
determined. me small areas in 
each province have had crops total- 
ly destroyed, but this is exceptional. 
A tremendous campaign of poison- 
ing is being waged by some tens of 
thousands of farmers, distributing 


‘hundreds of car loads of poison mix- 


tures around the edges of ¢hreaten- 
ed fields, in order to keep out in- 
vasion from grasshoppers which, as 
a rule, have been hatched in adjac- 
ent grass. The poison is killing mil- 
lions, and as many as 120 dead hop- 
pers to the square foot have been 
reported, but the potential produc- 
tion of hoppers. from eggs laid last 
year was far greater than that. 
* * & 


Growth Ahead of Last Year 


HERE the grain can make 

sufficiently rapid growth to 
develop tough stems before attack- 
ed, and where adjacent grass pro- 
vides sufficient to satisfy the appet- 
ites of the pests for a time, there is 
greater hope of escaping serious in- 
jury. Rain and cool weather in ad- 
dition to promoting growth checks 
thé.activities of the hoppers, as hot, 
dry weather encourages them. 
Grasshoppers, it must be remember- 
ed, although present in very large 
numbers in all three provinces, are 
not thought to be serious on more 
than twenty per cent of the total 
crop area, Their total activities 
are hardly likely to result in less 
destruction than would be equival- 
ent to the yield of a million acres, 
while it is possible for the damage 
to run several times that extent. 

In spite of all the damage so far 
done, the total growth in Western 
Canada, of grain and grass crops, 
is far ahead of what it has been at 
this time during any of the past 
four years, because of the great area 
of Saskatchewan which has been 
doing well instead of being drought 
stricken. Recent travel through 
that territory, with green growth 
stretching for many miles in coun- 
try which for several years present- 
ed the appearance of a desert, has 
shown the great contrast of this 
season to recent ones, and has shown 
farmers ina hopeful attitude, 


Australia Holds Key 
USTRALIAN conditions may 
\yet prove the key to important 

changes in the wheat picture. 

eee conditions there have now 
been long continued, and the most 
recent reports are that another two 
weeks without extensive rainfall 
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Last Year’s Crop Estimate 
Looks 10,000,000 Bu. Small = 


WORLD OUTLOOK. 


FOR WHEAT CROPS. 
ot sarix! VERY UNCERTAIN 


Indications of Bumper 

Crops From Large 
Growers, However 

In no month throughout the year 
greater uncertainty with 


regard to the wheat situation than 
in June, as in all wheat producing 


No 


process 

redictions, there- 

time with re- 

to the coming crop year are 
about with uncertainty, ac- 
to the monthly wheat re- 
Dominion Bureau of Statis- 
dated June 19. 
the growing wheat crops, the 
United States winter wheat ab is 
probably the most clearly defined 
at the present time. winter 


wheat areas of the United States | Alberta 


have experienced adverse condi- 
tions since seeding last fall and the 
United States Department of Agri- 
estimates that winter wheat 
pene will amount to 341 mil- 
on bushels compared with 462 
million bushels jlast year and an 
average crop of about 575 million 
bushels. On the basis of this ‘esti- 
mate and an average spring wheat 
crop, 1933 production in the United 
States not be sufficient for 
domestic needs and the accumulat- 
will be drawn upon to 
some extent. 


Early Canadian Reports 

The spring wheat crops of Can- 
ada and the United States are in 
their early stages of development 
and at the moment the outlook for 
the Canadian crop is probably more 
favorable than that for the crop 
to the south. The critical period in 
North American spring wheat 
crops lies ahead, however, and cur- 
rent reports must only be taken to 
indicate a favorable start. 

No indications of crop disasters 
or abundant yields are present 
among European crops and the 
situation there is very indefinite. 
After four years of exceptionally 
high yields it is probable that 1933 

vill be poorer and there is already 
evidence to support this view as 
far as the current year is concern- 
ed. Early reports from France, 
Germany, Italy and Spain indicate 
smaller production this year than 
last although Danubian countries 
will probably produce more wheat 
than last year. 


Russian Acreage Up 

Lack of proper cultivation and 
excessive weed growth will prob- 
ably offset the advantages of an 
early spring and increased acre- 
age as far as Russia is concerned. 
Australia is suffering from a se- 
vere comet which has delayed 
seeding an anare> some rain has 
been received considerably more is 
urgently needed. Reports from the 
Argentine are favorable with 
ample moisture for farmers’ needs. 


In addition to the uncertainty of 
the growing crops it is difficult to 
accurately gauge the situation 
which will exist at the end of the 
present crop year. It is improbable 
that world wheat requirements will 
come up to Mr. Broomhall’s esti- 
mate of 664 million bushels and 
consequently it is probable that 
year-end stocks will be higher than 
expected earlier in the crop year. 
Carryover in the United States will 
be only slightly smaller than last 
year while the surplus in Canada 
and the Argentine will be greater. 
Australia has counteracted the re- 
stricted demand for wheat in Eu- 
rope by large sales in the Orient 
and will have a very small carry- 
over at the end of July. 


would make production of a satis- 
factory crop almost impossible. 
While direct reports of conditions to 
this confinent are unsatisfactorily 
meagre, it is significant that Liver- 
pool now begins to be much im- 
pressed by the situation. 


For the past three years Austra- 
lia has averaged a total production 
in excess of 200,000,000 bus. annual- 
ly, creating the ability to export 
more than 100,000,000 bus. yearly, 
Even moderately adverse conditions 
could reduce total production to 
150,000,000 bushels, cutting the ex- 
port surplus in half, while a repeti- 
tion of conditions such as have fre- 
quently been experienced could al- 
most entirely wipe out the export 
eurplus. 


London Doubts Russia 
Buying Canada Wheat 


C. F. G. Raikes, manager oc? the 
European branch of the Northwest- 
ern Miller scouts the possibility that 
Russia is buying wheat from Canada, 
in the current issue of that peri- 
odical. 

Mr. Raikes’ comment is as follows: 

“The rumor that the Russian Soviet 
has bought several cargoes of Can- 
adian grain is not taken seriously by 
the trade in London. Although the 
rumor os ppcetiaene no one seems 
able to confitm it actually. It smacks 
was 
abroad during the early part>of the 
war that the Russian army was pass- 
ing through England. At that time 
the story was whispered into one’s 
ear by somé one whose friend had a 
friend who actually had seen the 
Russian soldiers arriving. 

“The presént rumor is to the effect 
that four cargoes of Canadian wheat 
have been 
which are destined for Leningrad. It 
is stated that owing to the British 
embargo on Russian goods the Soviet 
authorities will not make purchases 
through England, but prefer to fill 
their requirements for various grains 
in the markets of the United States.” 
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An estimate of amount dis 
of by farmers based on 1933 inten- 
tions to i and preliminary feed 
figures places the total used in this 
way at 60,630,000 bushels, leavin 
347,770,000 bushels to, be delive 
by farmers for sale. As 341,890,- 


000 bushels had already been deliv/ 
ered to June 2 this leaves 
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Canadian Wheat Situation at June 2, 1933 


Jan. 


400,000 

e+e 202,000,000 
+ 164,000,000 
408,400,000 


U.S. A. TO START 
WHEAT BONUSING 
WITHIN A MONTH 


Reduced Acreage Plans 
Issued — Farmers Get 
30¢c a Bushel 


—— ee 4 

Operation of the $150,000,000 
farm relief plan under which, the 
United States wheat growers who 
agree to curtail crops, will be bon- 
used, is to become operative soon 
after July 1, according to a recent 
announcement by Secretary of State 
Wallace. 

The acreage reduction and allot- 
ment provision of the Farm Relief 
Act will be applied to the wheat crops 
of 1934 and 1935 and the sum of 
$150,000,000 will be raised by a pro- 
cessing tax of about 30c. a bushel 
levied against millers. By Septem- 
ber 15, two-thirds of the $150,000,- 
000 will have been distribu 
among wheat growers who. have 
complied with the Government 


terms. 3 : 

Eligibility to share in this dis- 
tribution requires that growers 
agree to reduce planting up to a 
maximum of 20 per cent next year. 
The exact reduction called for will 
depend on the outcome of the nego- 
tiations at the Economic and Mone- 
tary Conferenee for joint inter- 
national action to reduce world 
wheat production. It is possible 
that no reduction actually will be 
required. Present indications are 
that a 15 per cent reduction is un- 
der consideration at London and if 
this is achieved it will change the 
terms of the United States proposal. 

No Reduction This Year 

No attempt will be made to re- 
duce the already planted and grow- 
ing 1933 crop although the bonuses 
embrace this year. The exact 
amount of the processing tax will 
not be known until actual operations 
are begun, but on the basis of prices 
paid for wheat on farms for the 
first half of June the tax will be 
about 30c. This calculation is based 
upon the difference between the 
current farm price and the estab- 
lished average price in 1909-14 
which is the base period on which 
the parity plan is operating. 

The amounts to be paid to each 
individual wheat grower will be 
determined on the basis of his aver- 
age production for the past three 
years and the percentage of that 
production which went into domes- 
tic coneenene: Average annual 
output for the United States in that 
period was 800,000,000 bus. and of 
this amount about 500,000,000 bus. 
went into domestic consumption. 
From this basis the administration 

as produced a formula under 
which the individual growers will 
receive 30c. on five-eighths of their 
production for the last three years. 
Thus, if the grower’s: average pro- 
duction from 1930 to 1933 was 1,000 
bushels, he would be entitled to 
benefit this year in payments ag- 
gregating $187.50. It is explained 
that the processing tax is not to be 
superimposed on the current mar- 
ket price for wheat. The farmer 
will continue to sell his wheat for 
whatever the farm price happens to 
be and the miller will continue to 
buy at the current market. The 
processing tax will be added to the 
price of flour when sold by the 
miller. It is estimated that. the 
price of a one pound loaf of bread 
will be increased by about half a 
cent by a result of the processing 
tax. 


Seed Demands Indicate 
Big Agricultural Revival 


In the first two weeks of May, over 
24,000 bags of potatoes and a ton of 
vegetable seeds had been distributed 
by the a ment of Agriculture in 
Newfoundland to aid in the agricul- 
tural revival which has been sweeping 
this colony in the last year or two. 

So great was the demand that some 
lines of vegetable seeds were rapidly 
exhausted and the Department was 
forced to place another large order 
of seeds which are being obtained 
from St. Catharines, Ontario. 


Western Fair Dates Set 


From September 11 to 16 
September 11 to 16 are the dates 
set fot the Western Fair, held annu- 
ally in London, entries for the many 
different classes closing on August 


Western Fair was established in 
1867 and is therefore one of the old- 
est and is also one of the best known 
agricultural fairs in the Dominion. 
Office of the Western Fair Associa- 
tion is in the Richmond Building, 
Richmond Street, London, Ont. 
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| Crop Prospects 


Cooler. Weather 
Stops Wastage 
Prairie Crops 


From Our Own Correspondent 
WINNIPEG.—A change to cooler 
weather at the beginning of this 
week checked the damage from ex- 
cessive heat to the prairie crops. 
While over widespread areas re- 
ports have been received of con- 
siderable deterioration both from 
heat and from long continued dry- 
ness, there seems to have been some 
tendency to exaggeration on this) 
account, and to consider rather what 
the damage would be should such 
conditions continue, rather than) 

what had actually been done. 
Rains are required either im- 
mediately or in the near future over 


ted| great stretches of the country but 


good rains soon would make a great 
ifference. It isto be remembered 
that the wheat delt covers a very 
wide area and at the time of year 
when unfavorable reports begin to 
come in, those from the worst dis- 
tricts are likely to receive the most 
attention. 

While anything like a bumper 
yield for the West is out of the 
question, a fairly satisfactory total, 
given good weather from now on, 


is a reasonable expectation. 
CRITICAL POSITION 
OF WEST STRESSED 


Five Days of Heat Have 
Withered Large 
Acreage 


Although the latest report from our 
own correspondent in Winnipeg indi- 
cates that the heat wave which men- 
aced the wheat producing areas of the 
Prairie Provinces has been broken, 
and cooler weather now is general, the 
report of the Dominion Bureau of Sta- 
tistics dated June 20 stresses the 
critical situation and states that rain 
is urgently required to prevent a crop- 
destroying drought. 

Five days of withering heat have 
already burned hundreds of acres of 
wheat, particularly in Southern Al- 
berta, and throughout the West crop 
damage from heat and grasshoppers 
can only be stopped by a general rain, 
the report states. Almost without ex- 
ception, the bureau’s hundreds of cor- 
respondents reported losses through 
heat, grasshoppers and hail. 

Some hope was held out owing to 
the weather forecast of fair and cool 
weather, but general rain is needed 
before the turn can be called. Hot 
winds have been general and these 
have reached gale velocity in Mani- 
toba. 

In addition to heat, grasshoppers 
are causing concern in Manitoba, 
while wireworms are doing consider- 
able damage in Saskatchewan and Al- 
berta. Rotroots caused excessive dam- 
age in Saskatchewan, while hail fell 
at points all over the West, though its 
damage is not considered either 
severe or permanent at the present 
stage of wheat growth. 


ARGENTINE EXPORTS 
OF WHEAT DECLINE 


Balance for Exports Now 
Placed at 69 Million 
Bushels 


Just over 69,000,000 bushels of 
Argentine wheat remained available 
for export at\May 31, according to 
the crop report of the Dominion 
Bureau of Statistics correspondent 
in Buenos Aires. Exports during May 
amounted to 15,652,944 bushels, a 
decrease of rather more than 10 fee 
cent from the total of 17,269,680 
— shipped out in the month of 

ti 


pril. 

It is the general opinion in Buenos 
Aires, according to the correspondent, 
that the decrease in volume of wheat 
shipped abroad noted in both May 
and April will be accentuated in the 
coming months and that there will 
be little pressure of the Argentine 
grain on the European market. There 
are some large amounts of Argentine 
wheat lying unsold in continental 
ports and there is little desire to add 
to them, 

Work on the seeding of the new 
crop of wheat is ————s steadily 
the conditions being on the whole 
quite favorable for its progress. There 
were heavy rains over practically the 
whole cereal area in the latter half 
of May. Generally, rains were bene- 
ficial and were sufficient to ensuré an 
ample supply of ground moisture for 
some time to come. 

It is a little early to give consider- 
ation to the probable extent of the 
acreage sown to wheat but if the fav- 
orable conditions which have hitherto 
prevailed continue it is very unlikely 
that there wifl be any reduction in 
the Argentine acreage in the coming 
year, In fact, an increase is not an 
impossibility although the recent rise 
in the price of linseed has made this 
less likely. 

—_—_—_———— 
Canada Supplying Half 
of Britain's Wheat Needs 

British wheat imports {a y 
amounted to 18,780,751 bushels, of 
which 7,567,588 bushels were from 
Canada representing 40 per cent of 
the total. During the corresponding 
month of 198%, British ports 
amounted to 16,465,447 bushels, of 
gbich 6,688,126 bushels were from 

nada, 


During to 
the end of has imported 
172 shels of wheat as com- 


1 
pared with 192,718,404 buabele in the 
bet tlc: Stace 
bas been supplied by 


the current crop year 
~ Britain 


| million 


World w 


of “ ee tf 
y , prineipal companies cngegee © the 
| agueney,, Set ie cles ineluded 
vestors. 
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bushels. 
As at June 11, the position of 
this estimate was as follows: ship- 


Shippers £ Exporters 
75 Years’ Experience in Domestic and Foreign 
Marketing of Grain 
Pioneers in the Exporting of Grain from 
Western Caneda 


Correspondents in Every Foreign Port where 
Canadian Grain is sold 


JAMES RICHARDSON & SONS 


Se 2) 
OFFICES, 


EXECUTIVE OFFICES . WINNIPEG EXPORT OFFICES . MONTREAL, VANCOUVER 
KINGSTON -TORONTO- CALGARY-ZDMONTON- MOOSE JAW-SASKATOON-REGINA 


; The Alberta Pacific rain [ompany [imited 
(Licensed and Bonded with the Beard of Grain Commissioners) 


- OPERATING - 
375 Country Elevators 


Terminal Elevators at Vancouver 
Capacity 6,500,000 Bushels 


275 Coal Sheds 


Offices: 
WINNIPEG ~- CALGARY - VANCOUVER 


British America Elevator Company, Limited 
WINNIPEG - MANITOBA 
We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 


Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 


Winnipeg Grain Exchange Chicago Board of Trade 
w"Gliasesal Chamber of Commerce 


N. BAWLF GRAIN CO. LTD. 
ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 
Branch Offices: 
CALGARY, ALTA.; EDMONTON, ALTA.; YORKTON, SASK. 


Owning and operating 150 country elevators and 


BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants—Shippers and Handlers of 
All Grains 


Head Office: WINNIPEG, CANADA 


Grain Exchange—Winnipeg 197 Bay Street—Toronto | 


PRIVATE WIRE SERVICE 
Consignments and Futures Solicited 


Offices: 
Liverpool, London, Chicago, New York, Toledo, Kansas City 


WESTERN GRAIN COMPANY LIMITED 
Country Elevators Serving the Producers 
MANITOBA, SASKATCHEWAN AND ALBERTA 
WESTERN TERMINAL ELEVATOR, FORT WILLIAM 


Cash and Futures Business Solicited 
HEAD OFFICE: GRAIN EXCHANGE, WINNIPEG 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and ators 
Soe Country Elevators 
. Exporters and. Shippers 
New York: — 
Smith Murphy Co, Ine, $10 Produce 
Heed Office: 919 Gaus _ | 


Wionpes 
, lnnipeg 





ee a =. ea 
cae OR ous 












Footnote 


A.J.P attison, Tr& Co 
to \ Ottawa 


(Established 
in 1907) 
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1 Canadian Stocks 
. J. Pattison, Jr. & Co., Limited) 
mt Bankers, Toronto 
June 20, 1933 
Bid Asked , ind. Steck cont'd. Bid Asked 
dl 


7% DP + 87.00 90.00 
Un. Grain Grow. 14.00 16.00 
Western Grain 64% 


Insurance Stocks: 
Br. Amer. Assce. 23.00 ..., 
Canada Life Ass..380.00 405.00 
Can. Fire Ins. 
Confederation Life 
20% pd. ......120.00 125.08 
Continental Life 
20° pd: .....6 39.50 446.08 
Crown Life Ins. , 95.00 110.00 
| Dom. Fire Ins. ee 83.00 eer 
Dom. Life 506% 
a 
Dom. of Can. 
Gen. Ins. .see- 90.00 10000 
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‘Foot 
to Ottawa 


An occasional department 
of comment on the 
background of gov- 
ernmental activities in 
the nation’s capital 


By Our Ottawa Correspondent. 


Economy Campaign 
That is Different 


TTAWA.—The capital is in the 
grips of an er campai 
which has as its chief objective the 
‘ clipping of $14,000,000 off the esti- 
mates voted by Parliament for the 
ordinary costs of government. 
Economy campaigns, over the 
ast ten years, have been as regular 
n their appearance as the seasons, 
and apart from the writing of many, 
letters, the holding of innumerable 
conferences, the occasioning of 
much inter-departmental and min- 
isterial friction, have been singu- 
larly devoid of results. But this 
economy campaign is different, 


which accounts for the fact that the | Less 


upper strata of the civil service is 
seething with discontent and min- 
isters and deputies are exercised 
as never before. 

The reason for the campaign is 
obvious. In the budget speech Hon. 
E. N. Rhodes announced that fur- 
ther efforts to restrict expenditures 
would be made. He placed the con- 
trollable outgo of the government 
at $140,000,000 and thought that a 
further cut of 10 per cent, or $14,- 
000,0000, would be in order, Since 
then, two months of the new fiscal 
year have brought a straight Joss 
of $14,000,000 in revenues—this de- 
spite the additional taxes applied in 
the budget—while expenditures in 
comparison with last year are down 
but $5,000,000. Of this total saving, 
some $3,000,000 are in the current 
governmental expenditures and the 
item is totally lacking in signifi- 
cance. This saving is due to the 
fact that last year a payment of 
$3,000,000 was made under the 
Meritime Freight Rates Act, while 
this year the payment has been de- 
layed. There is no change in the 
statute and no real saving avail- 
able from this source. 

* * = 


Deficit Spectre 
is Moving Force 


Witt expenditures showing 
little reduction, and revenu*s 
dropping steeply, the government 
must either economize or face an- 
other deficit of some $150,000,000. 
The government has decided to 
economize, or rather Mr. Rhodes has 
decided to do so. Just before leav- 
ing for London he instructed Wat- 
son Sellar, comptroller of the treas- 
ury, to carve ten per cent off current 
expenditures. . 
_ This procedure is highly interest- 
ing, because it illustrates the new 
powers which have been taken with 
regard to disbursements of Parlia- 
mentary votes, Prior to 1932, each 
department was free to spend its 
, appropriations with no check other 
than the ultimate audit of the Aud- 
itor General’s department. But with 
the advent of Watson Sellar, each 
department must obtain approval 
prior to the expenditure of money. 
Enforcement of economy, therefore, 
becomes relatively simple. y 
In point of fact, Mr. Sellar > 
pears to have eliminated practically 
ten per cent of each departmental 
fund, leaving it to the departmental 
heads to make the shorter ends 
meet. Hence the agonized cries of 
grief that are being heard on Parlia- 


ment Hill, 
* ~ 


Writes Off Investment in 
Allied Mine ; Improves 
Working Capital 


Net earnings of Sterling -Coal 
Co. were increased to $73,312 in 
the year ended March 31, 1933 from 
ee shown the year 
and operating ts were better 
than in any year since 1927. Bond 
interest of $43,114 was covered be- 
fore depreciation but after provid- 
ang $50,062 for depreciation and 
$105,861 written off investments 

e company shows a deficit of 
$125,725 for the year. Exhaustion 
of coal reserves of the Allied Mine 
lead to discontinuance of direct 
mining operations and investment 
in producing subsidiaries was writ- 
ten down from $124,373 to $4,000. 

Tonna handled by Const 
Lehigh Coal Co., a subsidiary, in- 
creased and the petroleum products 
division showed an increasing gal- 
lonage. Income and surplus account 
is as follows: 

CONS. INCOME & SURPLUS ACCOUNT 
Years March 31 


1932 
52,081 


43,949 
44,299 


1938 
t 


73,312 
50,062 
43,114 
105,861 


125,725 


W/o investments .. 


Deficit for year 
Less: Prev. surplus. 326,893 362,560 


Balance forward 200,668 326,893 


Working capital position was im- 
proved. Cash shows little change at 
$41,079; Dominion’ guaranteed and 
industrial bonds have reduced 
to $228,213 from $375,494 the differ- 
ence having been applied to reduc- 
tion of current liabilities. Accounts 
receivable are down to $312,914 from 
$337,873 and merchandise is up to 


36,167 


erasers, etc.—are capable of easing 
the financial position, and all of 
them are being examined. 
Unfortunately, however, the 
economy drive is directed only to- 
ward the ordinary, controllable ex- 
penditures of government. The vast 
outlays on commissions, on special 
policies, on capital account, on gov- 
ernmental business ventures such 
as the Farm Loans Board, continue 
with practically no restriction. 


 Ranimic lary” 
Repeats Itself 


Wisdom and Fallacy Down the Ages 


could not find 
eoukais ical power in the weaving trade was 


them. 


another ready to receive 


likely to throw many others out of work. 
“Such a condition of universal distress could not do otherwise 


than lead to general discontent, and discontent 


naturally produced 
pulations living under 


sedition, more ——c among artisan po 1 
unhealthy con tions.”—-Report of @ speech in the British House 


of Commons by Brougham in 1817. 
* 


CASTLEREAGH ON HIGH WAGES 


“In the early pent of 1817 there were indications of an improve- 
rd Castlereagh 


ment in trade. Lo: 
labour and consequentl 


a rise aon es. He did not think that 


an early for 


wages would rise so high as before, and he was convinced that the 


excessively high w: 
during the flo 


health or happiness of the peop 
habits of aan and irregul 


temperance and economy. ‘If the 


which had p 
period did not contribute to the morals, 


revailed in the-manufactories 


le. They were apt to engender 
atte tnd to - rate against 


present calamity did nothing else 


but corréct the disposition thus fostered and strengthened it would 
effect an ultimate benefit,’ he said,”"—From “Commerce and 
Industry,” edited by William Page. 


$50,611 from $39,821. Accounts pay-Reno Gold Output 


able and accrued charges have been 
reduced to $117,827 from $157,387; 
bills payable of $386,000 shown last. 
year have been replaced by bank 
loans of $247,479. orking capital 
position is as follows: 
Frertinn Coptet 
As at rch 31 
- 1932 
793,701 


Current 
558,141 


assets 
Current liabilities .... 380,119 


252,697 

1.66—1 1.42—1 

Fixed assets are carried at $349,- 
700 after depreciation reserve; good- 
will remains at $2,631,250. Bonds out- 


standing have ‘been further reduced | 5 tunnel has disclosed ore averaging | clusion that, 


to $709,500 from $727,300. There are 
25,000 shares of $100 par value out- 
standing. 

Note:—See Page 2 for information as to 
how a complete analysis of this company can 
be obtained. 


235,560, 


At Higher Levels 


Production by Reno Gold Mines 
since the resumption of operations 
early this year is showing a steady 
increase with the May production 
valued at $36,009 from 2,188 tons of 
ore treated. This production which 
includes exchange compensation in-- 
dicates a recovery of approximately 


$16.45 per ton. This corresponds yee | 


April production of about $33,0 
bringing the total value of the pro- 
duction this year to approximately 
$136,000. 

The continuation of drifting in No. 


better than four feet in width with 
high gold values. Sinking has been 
continued. A winze has- also been 


Fire Business in U. S. A. 
Only Disappointment 
~ jn-1932 . 


Fire business of the Royal Insur- 
ance Co. in the United States in 1982 
proved the only disappointing fea- 

of the worldwide and varied 

Le ae . oF oe company. On 
s of the 40 per cent reserve 

used by the company a small loss was 


recorded in this business. 


Premiums of the fire department 
irom all countries amounted to $28,- 
01,000, a reduction of 5.3 per cent 
from 1931, due entirely to the reduc- 
tion in premiums in the United States 
Losses amounted to $14,642,000, a 
ratio to premiums of 51.38 per cent, 
approximately the same as in 1931. 
Profit, after deducting expenses and 
reserve, amounted to $1,406,925, or 
4.9 per cent of premiums. 

General casualty insurance brought. 
premiums of $25,305,140 and claims 
amounted to $15,357,775. After pay- 
ment of expenses and reserve, $168,- 
410 was carried to profit and loss 
account, 

Life policies issued numbered 5.529 
for a total of $19,264,645. Total pre- 
miums amounted to $9,577,870 and 
interest, less income tax, to $4,427.- | 
155. Claims, including bonus addi- | 
tions, amounted to $6,341,325. After | 
paymént of all expenses, a balance of | 
$6,562,070 has been added to life and 
annuity funds increasing them to 


$122,646,190, 


bg Period in Quebec 
for New Insurance Agents 


Insurance licenses issued to new.| 
applicants in the Province of Quebec | 
in future will be oals temporary and 
a probation a of 12 months will 

be required before the granting of a 

; tegular license, according to a rulin 

| of the Provincial Department of In- 

| surance, it was announced at the an- 
nual meeting of the Insurance Brok- 
ers Association of the Province of | 

Quebec held in Montreal on June 12. 

The ruling was influenced by the fe- 
port of the Insurance Advisory Board 
on cases dealing with the renewal of | 
temporary licenses, it was stated. 

The Advisory Board, following in- 
vestigations conducted in studying 
the advisability of a probationary 
period, has itself come to the con- 
even when the applicant | 
| intends to devote his entire time to’ 

insurance, it is more advisable to 
grant-a temporary license. This, in | 


I CLASSIFIED ADVERTISEMENTS | 


n 
ada and will assume 
on July 1. 

E, LeBaron Stears, Toronto, has 
been appointed agency assistant with 
head office in Waterlow. | } 

Retirement of J. G. Taylor; C.L.U. 
manager of the Toronto agency, in 
order to recuperate his health, has 
necessitated a number of changes. 
D. R. Gourlay, C.L.U., Montreal, es 
to Toronto as manager; Frank Rob- 
inson, Ottawa, goes to Montreal as 
manager; R. ot bane CL.U., Win- 
nipeg, goes wa as manager; 
and N. A. MacMurchy, C.L.U., Ed- 
monton, ‘takés Mr. Davis’ place at 
Winnipeg. 


his new 


Advertising Linage 
Moves Ahead in May 
From Our Own Correspondent 
MONTREAL, — Advertising linage | 


in 52 American key cities continued | 
the uptrend it showed in April. The | 


sharp réversal of last year’s declin- | 


ing tendency is shown by the fact! 
that May linage this year, according | 
to Media Records figures published | 
by Editor and Pyblishér, stood at 
89.3 per cent of that of May, 1932, : 
while the Apri? comparison with the | 
corresponding micnth last year was 
83.8 per cent, and the March com- | 
parison 69.5 per cent. ° ; 
In comparing the May linage this , 
year with that for the same month of | 
1932 it is noted that total a is | 
equal to 89.3 per cent; display linage | 
only 90.4 per cent; classified, 84.4 per 
cent; retail, 90.7 per cent; general, 
84.6 per cent; automotive, 104.8 per 
cent; financial, 89.4 per cent;’ and 
department store 96.3 per cent. 


lla == 
DIVIDEND NOTICES 


General Trust of Canada 
Dividend No. 17 | 
A dividend of 14% %, being at the 
rate of 6% per annum, for the. 


quarter ending June 30th, 1933, on | #} 


deepened from the No. 5 level and| order to place beyond conjecture the | the preference stock of the Com- | 


the vein where cut showéd a width 
of four feet in high grade ore. 


Mining Stock Quotations 


Par Pange 1933 
Val. High Low 


No*. 


54.350 
72,410 


. . 
, —_ 


ot eat tpt a ZZ oy Z 


B’Wana McKubwa 
Canam Metals... 
Can. Kirkland... 
Capital Rouyn... 
Cartier Malartic . 
Castle Trethewe: 
Cen. Manitobs.. . 


wiau Pros. 53,100 
M. & Mill. ..... 
80,800 


~3 


Chibou 
Churehil 
Clericy 
ee 
Cobalt Contact .. 
Colu 


A 
° 


2 
_ 


Sz 


C rE ~ 
company une or 
(or last) week 


Week Ending June 19 


Par Range 1933 
. High Low 
1.65 .35 
sey t¢ 
O07 = 02 
28 2 
.27 07 
7.00 3.73 


15 
-04 
1.14 
-% 
«1 


22eeees 


Rae: 


- 


- 


Beressscessiee 


Bethaeesicsaschsegssccieepiee: 


Waite Ackerman. 40,220 


Wood Kirkland. . 600 
Wright-Hargreaves 117,100 
> 


Com Salés June 12 
une 
sigs (or last) 


1.55 
53 


? 


~ 
week 


a3 


oe | 
akbass £ 


1.57 
1,750 


17, 


ff 
j 


Sssass 


c 
= 
NS 
&8 

o 

s 


OIL STOCKS 
500 


Acme Gas & Oil.. 100, 
Admiral 


ll 
57 
°F 
20 


| good faith of the applicant. 


Dominion Life Creates 
Two New Positions 


Dominten Life Assurance .Co. an- 
nounces the creation of two positions 
at its head office. Herbert Schaus, 
who has for a number of years been 
treasurer of the company, has been | 
advanced to the new post of comp- | 
troller. Edward 8. Reid, who has been | 
accountant, was appointed assistant | 
secretary. F. L. Whitaker was made | 
| treasurer to fill the position vacated | 
by Mr. Schaus. 


=e 
NOTICES 


Board 


pany, has been declared, payable | 
July 3rd, 1933, to shareholders of | 
record on June 26th, 1933, at noon. 


RENE MORIN, 
General Manager. | 
Montreal, June 19th, 1933, 


BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 





The Ontario Municipal | 


Notice is hereby given that the 
Municipality of the Town 
Hawkesbury has become subject to 
the provisions of Part VI of “The 
Ontario Municipal Board Act, 
1932,” by an order of “The Ontario 
Municipal Board” bearing date the 

| 15th day of June, A. D. 1933, and 
| from and after the first publication 
of this Notice in “The Ontario 
Gazette” all actions or proceedings 
| Seainst the said Municipality are 
stayed, and therefore no action or 
|other proceeding against the said 
| Municipality shall be commenced 
| or continued, nor shall a levy be 
| made under a Writ of Execution 
/against it without leave of the 
| Ontario Municipal Board. 
| Dated this 15th day of June, A. D. 


| 1983, 
H. C. SMALL, 


of | 


Imperial Bank | 


of Canada 


DIVIDEND NO. 172 


Notice is hereby given that 
a Dividend of two and one- 
half per cent (244%) upon 


| 
| 
the paid-up Capital Stock of || 


Classified ads cost 
.15. Add 
Minimum ad, $1.75. Ai 


tion. 
required. 


eatsaageures 
® a ae | 
Pw 
21 
Cn of 
~“ge 


inser- 


fe. were nin Cae Oe oe canine 


five 


payable in advance. 


- - an Si = c ’ Be. 
é (ai srs ool 


Residence of Mr. ROBERT DODD 


To be sold to 
Prince 
pime, 


mament © 


ST. ANDREWS-BY-THE-SEA, N.B. 


bidder, at Chubbs Corner, 
Saint Joha, N.B- at 


; July Sth, 1933 


, corner of Princess and 
12 noon, daylight saving 


of the town, on 


desirable a ig tree- 
Built im 1930 in the, moet CIT fact. Soop, overiooldng the bathing’ beach 


elad let, 150 
and bay. 
one of the best 


acious ground floor, 
ret floor bas 5 


t. Landscape work : 
Heuse Cost $45,000 without land.. 
For Free Plans and Description write: 


MONTREAL INDUSTRIAL SITE | 


For Sale at Sacrifice Price _ 


Centre of manufacturing district ... Unexcelled 


distribution point ... Located in north end of 
city. Size 142' on C. P.R. right of way x 450' 
deep; area 62,700 square feet; siding for three 
cars; sewers and waterion property. Full par- 


ticulars from 


Westmount Reaities Company 


1367 Greene Ave. Westmount 


Miss JEAN MACPHERSON IS 
LVI taking a small party of young 
ladies abroad for two months — 
sailing cabin class from Montreal. 
Cities visited are Edinburgh, Lon- 
don, Paris, Montreux, Lausanne, 
Geneva, Venice, Florence, Pisa, 
Genoa, Monte Carlo, Cannes, Nice, 
etc. 


This is not an expensive trip and 
Miss Macpherson has roo:4 for two 
or three more. For further infor- 
mation phone Kingsdale 0780 — 
652 Huron St., Toronto. 


Service for Investors 
—— EE | 
NDIVIDUAL investors may ‘ae 


cure a special service on specific | song for 


Verbatim Reports 


BE QUOTED correctly] At every 
gathering where it is desirable 
to record accurately all that has 
xeen said, let etenetyes Service 
ake the responsibility. Mechanical 
shorthand is employed to insure 
speedy, trustworthy verbatim re- 
ports. Conventions, club gather- 
ings, boards of directors, political 
associations, etc., etc., can emplo 

this service at all meetings wit 

assurance of satisfaction. Fees are 
moderate. For further information 
write The Stenotype Reporting 
Bureau, 481 University Ave., To- 
ronto, 


Miscellaneous 


rr camry 
FENGROSSING — CAREFULLY 
done in beautiful handwriting, 
samples on request. 
Charles Hala, c/o The Financial 


Sasneresesssbireesergsessi 


Empire Life 

26% b Ltniea 8.50 
Excelsior Life 

30% - seseee 68.00 
Fidelity Ins. Co. , 49.00 
Great West Life 

Assce. 


‘2 “d 
14.60 14.75 12.00 13:00 this Bank, has been declared || 7 . 

MS - : nies in which they are inter- | 
aoe, ile, Sainte SSNS, Sees ested. Service includes detailed 


Secretary, 
, '. Pp y l sess } all j 1] > ” 


The Ontario Municipal Board. | 
C. R. McCKEOWN, Chairman. | 


Department Heads 
Submit Expense Cuts 


> 
= 


Head Office and Branches on 


pers 
Guarantee Co. of 
Be Be «0s eteuun 00 seco 
Imperial Life ....270.50  .... 
Mfrs. Life Ins...237.00 250.00 
Monarch Life 
a Ge at, co ceee 16,00. 
fationa! Life 
25% pO ..sca 55.00 65.00 
Saskatchewan Life 
10% pd - 


Sovereign Life 
26% pd. cc . 17.50 21.08 
Sun Life Assur... 540.00 
| Western Assur. c. 17.00 
Western Life 
20% pd. ..ccce 800 


,» | Trust & Lean Stocks: 
| Br. Mtg. @ Trus;. (51.50 160.08 
Brockville Trust , 45.00 50.00 
| Con. Gen. Invest. 
Ad, 
Chartered Trust . 


| Eastern Trust ...185.60 3 
Guelph & Ont. a 


iz . 
London @& Western 
Trust 61.00 
Mortgage Discount 
pfd 1.55 


. | Premier Trust ... 78.00 
| Provincial ee 90.00 
Security Loan 

Savings 100.50 00 
Sherbrooke Trust. 100.60 3 ” 
| Sterling Trust ... e+ss 
| Traders Fin, com. ss 
| Traders Fin. 7% 
| “A” pid. ...++0 
Trusts & Guar. .+ 
| Victoria Trust & 
Savings 1 
Waterloo Trust & 
| Savings 


* | Power Issuest 


6% pfd. 


| Can. Light & Pwr. 
COMB. ccs 


| Can. West. Nat. 
cat Lae © = 22.00 meee 
. West. 
‘Gas LH&P pid. 17-50 
Maritime Tel. & 


N.B. Telephone ¢. 4 
Nor. Ont. Pwr. ¢.. % 
Nove Scotia L&@P 


ternat. ings ooweee® 
Nfld. Pr. & Pap. deb 


ca 
6" . | ‘Trust & Loan of Can. +»: 


peg Stock 


tions for, week to Juné 13) 


nitobs .. 


/ 1,200 
y Mining. 5 


"THEN there are man 


{made nto prin 


UT before taking a battle axe to 

the current expenditures, Mr. 
Seller addressed a letter to each de- 
partment. In this letter he served 
notice of Mr. Rhodes’ determiration 
to reduce expenditures and invited 
each departmental head to submit 
a report to him outlining ways and 
means of carrying on _ essential 
services at lower cost. These re- 
ports were received last Monday 
and while they have not been made 
public it is understood they are not 
entirely satisfactory. Some of the 
departmental heads have found 
items of expenditure which can 
either be reduced or eliminated. 
Others, however, report that their 
outgo is: now at rock bottom and | 
that further retrenchment can only 
be achieved by discharging staff and 
reducing services. 

It is probably true that a ten per 
cent cut in current expenditures 
cannot be achieved without a reduc- 
tion in staff, but the over-manned 
condition of the service is notorious. 
What is now being suggested is 
that the retirement of senior em- 
ployees on superannuation be speed- 
ed up. In this way it is believed at | 
least one hundred persons can be | 
‘yansferred from the public payroll 
? the superannuation fund. The 

nd is in a very healthy condition, 
fs the result of contributions from 
the service as well as from the 
treasury, and can stand an addition- | 


al strain without danger. 
» ” on F 


Retirement Scheme 
Being Discussed 


civil serv- | 
ants who have reached the age 
of sixty or more but who have never 


y sbrought themselves under a retire- 


ment fund. There is no statute en- 
abling the government to retire 
them but a reference is to be made 
to the law officers of the crown to 
discover if the government cannot 
formulate a pension or retirement 
scheme for them. This would affect 
a cut of perhaps forty per cent in 
*heir wage bill. 
Vacancies in the service create 
this way will not be filled but, in 
eeping with the recent minute of 
cabinet, will be abolished. 


Plan to Cut 
pital Outlays 


INALLY, there are matters of 
general expenditure to-be con- 


li idered. A special enquiry is being 


and stationery 
ee one millions 
r year. The government's tele- 
phone bill has been cut by n pox A 
one-third. Even the odds and. 
expenditure 


postage, pencils, 
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VANCOUVER STOCK EXCHANGE 
Transaction for Week to June 13) 
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No sales recorded in 1933 to date. 
DIVIDEND PAYERS 
Rate Yield 
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DIVIDEND NOTICES 


§8th Quarterly Dividend 


Notice is hereby given that a 
dividend of Thirty-eight Cents per 


Shares of the Company presently 
‘ssued and paid-up for Quarter end- 
ing June 30th, 1933, has this day 
been declared to shareholders of 
record, June 30th, 

Montreal and London, England, 
registers. 

Dividend cheques will be mailed 
to registered shareholders July 31st, 
1933, ; 

By Order of the Board, 

‘ G. R. WHATLEY, 


" Montreal, June 19th, 1933. 
Montreal Light Heat & Power 


CONSOLIDATED 


Owned by 60,000 shareholders, Montreal 

Light Heat & Power comprises the largest 

s70up of customer-omners possessed By any 
utility company in Canada 


CANADIAN GENE 


and after Tuesday, the First 
day of August next, to share- 
holders of record of June 
30th, 1933. 


By order of the Board. 


A. E. PHIPPS, 
General Manager. 


Toronto, June 14th, 1933. 


The Dominion Bank 


Notice is hereby given that a Dividend of 
two and one-half per cent upon the paid up 
Capital Stock of this Institution has been 
declared for the quarter ending 30th June. 
1933, being at the rate of ten per cent per 
annum, and that the same will be payable 
at the Head Office of the Bank and its 
Branches on and after Monday, the 3rd 
day of July, 1933, to shareholders of record 
of the 20th June, 1933. 

By Order of the Board. 

Dudley Dawson, 
General Manager. 
Toronto, 18th May, 10943. : 


Provincial Paper Limited 


Notice is hereby given that 


Regalar Quarterly Dividends of 


1% % on Preferred Stock has been 


declared by PROVINCIAL PAPER 
July 3rd, 1933, 
shareholders of record as at|0n the 15th day of July, 


LIMITED, payable 
to 


close of business June 15th, 1933. 


W. 8S. BARBER, 
Secretary-Treasurer. 
Toronto, ‘Ontario, 


RAL INVESTMENTS 


| revisions published on those com- | 
panies during the year. Send in | 
your list of companies. Rate—$12 | 


a year for any 10 companies. Addi- | 


tional companies pro rata. Or write 
The Financial Post Corporation 


Office Furniture 


————————— 
BwOGAN «tt, by 10 fe $2005 
’ « DY 

Box 130, 


Service, 210 Dundas Street West, | cost $400. Good as new. 


Toronto, for further particulars. 


DIVIDEND NOTICES 


The Montreal City & 


District Savings Bank 
DIVIDEND NOTICE 


A dividend of three dollars per 
share, for the current quarter, to, 


| gether with a bonus of one dollar per | 


| share of the paid-up Capital Stock of 
this Bank, have been de~'ared and the 
same will be payable on and after 


| Monday, the third day of July next, | 


| to shareholders of record Thursday, 
the fifteenth day of June next, at 
three o'clock p.m. 
By order of the Board. 
T. TAGGART SMYTH, 


General Manager. 


Montreal, May 29th, 1933. 


Canada Bud Breweries 
Limited 
Dividend No. 15 


Notice is. hereby given that a 
dividend of fifteen cents (15c) per 
share on the no par value common 
stock of Canada Bud Breweries 
Limited has been declared 


shareholders of record at close of 
business on 30th of June, 1933. 
By order of Board of Directors. 
E. J. KAY, 
Secretary-Treasurer. 
Toronto, 16th June, 1933. 


Notice is hereby given, that a Divi- 


dend of Three cent, u the 
Btock of thie Com- 
s been declared for the cur- 


rent Quarter, and the same 
be setubie on and after _ 


| J. H. GILAsea, 
| 
| 


The Financial Post, Toronto, 


_ DIVIDEND NOTICES 


Sivenmood’s 
Dairies Linshed | 


Notice is hereby given that 
a quarterly dividend of one per 
centunt-(1%), being at rate 
of 4% per annum, hab bees 
declared .% oe Preference 
Shares of the Company, pay 
able July 3rd, 1983, to share 
holders of record at the close 
of business, June 16th, 1942, 


By order of the Boer’. 
See retary, 


| The Whittall Can Company, 


Dividend 
| Notice is hered 


pee 


Limited 


Notice 

given that a Divi- 
dend of One and Five-eighths 

(1% %), being at the rate of Bix 


ne-half per cent (6%%) per an sd 
on the Cumulative Convertible ‘the 
deemable) Preferred Stock of the 
Company, has been decia yab 
July ist, 1983, te Share 
record June 15th, 1933. 
By order of the Board. 

D. H. MacF. 


Montreal, June 14th, ink 


The Real Estate Loan 
Company of Canada, 
Limited 


Notice is hereby given that a Divi- 
dend of Two and one half per cent 
has been deciared upon the Capital 
Stock of the Company for the half 
year ending 30th June, and the same ; 
will be payable at the offices of the 


Company on and after the 9rd day aun 


of July, 1983, to Shareholders 
‘Reeord of 19th June, 1933, # 
By order;of the Board, eae: 
CA MORRIS, 5 | 
. Managing Diréctor, 
Belo.toy Ot Jan., BR 
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rs con- 
vene at a to ratify a 
further investment of the com- 
pany’s funds in shares of Manitoba 
Mines, which is principally 
owned by members of the W. A. D. 
syndicate. 
A protective association com- 
rising shareholders of Central 
Manitoba Mines, has appointed a 
committee of five to obtain proxies 
to assure a large attendance at this 


meeting. : 

Not only is the committee oppos- 
ing the further purchase of 150,000 
shares in Manitoba Gold Mines at 
$30,000, but it is seeking to have 
returned to the treasury of Central 
Maniteba the $30,000 paid out for 
30,000 shares of Manitoba Gold 
Mines last year. ; 

That all is not well internally 


| with the Central. Manitoba organi- 
' gation is further indicated by the 
; resignation of I. M. Marshall, well 


| engineer, who 


‘ 


known and highly regarded mining 
has resigned as man- 


‘ ager of Central Manitoba to take 


up a similar position position with 


, Reno Gold Mines, 


| 


On top of the other developments 


! comes news from a reliable source 


that ore developments at the prop- 
erty are far from Seca a tote and 
that unless there are more favor- 
able ore developments the suspen- 
sion of production operations is 
imminent, 
Dissension in Ranks 

The dissension in the ranks of 
Central Manitoba’s shareholders 
over the purchase of Manitoba Gold 
Mines shares dates back to August 
8, 1982, when a deal was ratified 
purchasing 30,000 shares of Mani- 
toba Gold Mines for $30,000. Some 
shareholders contend that the 
agreement -was rushed through at 
that meeting without shareholders 
being apprised of details, and one 
court action has already been insti- 
tuted in protest of the deal. 

Manitoba Gold Mines was incor- 
porated with a Dominicn charter in 
August, 1924, at a capitalization of 
$2,000,000. Of this 2,000,000 share 
ca italization 1,000,000 shares are 
held by the W. A. D. Syndicate 


' members and 250,000 shares were 


_ issued 


. 
‘ 


{ 


; 
; 


with the W. A. D. 


u ears ago for original 
claims, leaving 750,000 shares in 
the treasury. 

W. A. D. syndicate members in- 
clude Howard Clark Davis, chair- 
man of the board of directors of 
Central Manitoba Mines; Henry A. 
Wentworth, ere of Central 
Manitoba, and T. C. Anderson, vice- 
eet and treasurer of Central 

itoba. Manitoba Gold Mines 
has held claims at Bulldog Lake for 
several years and when the news 
of the rush last year into Island 
Lake leaked out ag up associeted 
V yndicate chart- 

-® private plane and sent in a 
staking y te the new area. 

Utilizing the coarter of the in- 
active Manitoba Gold Mines, the 
W. A. D. Syndicate members acted 
as vendors of the newly staked 
Island Lake claims to that com- 

ny. Then turning to the Central 

nitoba treasury, an agreement 
was drawn up whereby that com- 
pany purchased 30,000 shares of 
Manitoba Gold Mines stock at $1 
er share. Of this amount some 
$13,000 was used to liquidate the 
indebtedness incurred and the re- 


' maining $17,000 has not been pub- 


licly accounted for. What, if any, 
consideration the W. A. D. Syndi- 
cate received as vendors isnot dis- 
closed. 

-The protective committee com- 

rising’ shareholders of Central 

anitoba Mines is now seeking to 
forestall an effort to divert a 
further’ $30,000 of the company’s 
assets to purchase a further 150,- 
000 shares of Manitoba Gold Mines. 


Johnson & Ward Sponsor 


Diversified Gold Investment 


Dae to the activity in gold stocks, 
Johnson & Ward, members of the 
Montreal Stock Exchange, have issued 
an interesting bulletin on the gold 
mining industry.in Canada featuring 
a brief history of the growth of gold 
production as compared with the rest 
of the world, the increased number 
of producing gold mines in Canada, 
the in¢rease in the dividend-paying 
gold producers and the market per- 
formance as compared with indus- 
trial stocks, 

_The-booklet is prepared in conjunc- 
tiop’ with “Shares in United Gold 
Equities of Canada,” a medium of 
diversified investments in the gold 
wane” sponsored by Johnson & 

a ° 


MRSA REENRCI TSK 
‘NORTHERN CANADA 
MINING CORPORATION, 

© * [LIMITED 
‘” Invests in Canadian Mines and 


President and Managing Director, 
Room 930, 25 King Street West, 
TORONTO, CANADA 


Answered Without 


Charge 


Canada’s Dean of 
|F.C.Loring is Real Pioneer | 


{ 


His Development of Josie Mine Responsible For 


| Founding Rossland Camp in British Columbia | 


With in Ontario forging 
ahead ane Unie the turn of the 
present century and now leading 
all the other provinces_in Canada’s 
production of mineral wealth, Can- 
adians are prone to date Canadian 
mining importance from the discov- 
ery of Cobalt and view the present 
generation of mining men as the 
real pioneers in the industry. 

Renowned as are many members 
of this younger generation of min- 
ing men they were for the most part 
still wearing short trousers when 
Frank Curtis Loring was making 
mining history for Canada in the 
Rossland area of British Columbia. 
With this district now little more 
than a memory the achievements 
of its pioneer are being fast for- 
gotten as younger and bigger 
camps get the spotlight. 

“The fool who got off the trail,” 
Loring was called by the prospect- 
ors who kept to the north and head- 
ed for the Slocan country, then the 
Mecca for mining men. That was 
in 1893 when thumbs had been 
turned down on Rossland or, more 

recisely, on Trail, as it was then 

nown, owing to the. disappointing 
results from desultory prospecting 
of a couple of years previous. But 
those who jeered turned to praise 
when ‘five years later young Loring 
got $500,000 for his share of the 
Josie mine and his persistence in 
proving its importance. 

Came From U.S. 

Like most of the early mining 
engineers in Canada, F. C. Loring 
was an American citizen of old 
Pilgrim stock. He was born in 1859 
in Valparaiso, Chile, while his par- 
ents were on a Government mission 
to that country. Six years in Latin 
America and four years in New 
England found him at the age of 
ten taking part in the mining stam- 
pede to Colorado. In those days 
there were no railroads to Colorado 
and Denver was a tedious stage 
coach drive from Cheyenne, Wyom- 
ing, on the Union Pacific. Ranch- 
ing, odd jobs and an irregular out- 
door life culminated in the class of 
1883 of mining engineering at the 
University of Colorado. Experi- 
ence in the mines at Goldhill, Col- 
orado, followed. There he prac- 
tised his profession and when busi- 
ness became lean he took a job 
as clerk of a court under his uncle, 
the judge, at Murray, Idaho, then 
in. the last stages of a placer camp. 

Disputes were common among 
the workers of the placer leases 
and one court scene enacted on the 
second floor of the frame shack that 
served as a town hall was typical of 
the stirring times when everyone 
but the judge and the clerk toted a 
gun. The plaintiff barked a sland- 
erous remark at the defendant who 
answered by drawing his gun, The 
fiery, little sheriff, however, was 
quicker on the draw and mount- 
ing the table he threatened to kill 
the first man who fired. A general 
disarmament, with everyone but 
the judge and clerk disgorging a 
gun, safely deposited with the lat- 
ter, restored peace ang permitted 
justice to function undisturbed. 


Founded Rossland 

The trail of mining was leading 
north and the silver and the Coeur 
d’Alene country silver-lead camps 
in Idaho were beckoning the young 
engineer. Here he established a 
reputation in important mining liti- 
gation until 1892 when he set up a 
practice in Spokane, Sarees 
Tt was here that the subject of our 
sketch was commissioned to do a 
sampling job for Patsy Clark, 
‘owner of the Josie mine up Trail 
Creek, a few miles above its junc- 
tion with the Columbia River, then 
called Trail. It is interesting to 
know that at this time the crude 
shacks left, about what is now 
known as Rossland sheltered only 
one survivor of the excitement of 
a couple of years previous, Ross 
Thompson, a ne’er-do-well camp 
| follower who stayed on and later 
gave the camp its name of Ross- 
land. Curiously enough the junc- 
tion. of Trail Creek and the Col- 
umbia River, the present site of the 
big smelting operations of Consoli- 
dated Mining & Smelting Co, now 
takes the name of Trail and some 
would improperly credit the naming 
of Rossland to Sir Charles Ross. 
The founding of Rossland has been 
properly attributed to F. C. Loring, 
'“the fool who got off the trail,” 
| whose persistence and faith in the 
| Josie mine brought attention to a 
' neglected area that afterward re- 
sulted in a thriving mining com- 
munity. 

Takes Option on Josie Mine 

Mines are made not found, they 
say; while young Loring did not 
find the Josie mine, he made it the 
profitable producer it proved in sub- 
sequent years. His sampling of the 
property for Patsy Clark and the 
would-be purchasers of that time 
was so favorable that it brought a 
check-up by another engineer 
whose reports were unfavorable 
and the deal fell through. Young 
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Loring had faith in his own work 
and checked and double-checked 


ens: se PM es aes toe. 


only to get the same results. He | find 
then acquired an a from Patsy 
Clark for $12,000, the first pay: 

ro! in the 


ment to be made in 30 days. B 
but with a wealth of confidence in 
his own ability he ot to Minne- 
apolis on a borrowed railway pass 
and there got financial support and 
a deposit wired to Patsy Clark/a 
few minutes before the option ex- 
pired. Retaining % interest in the 
company, the next few years saw 
the Josie mine blossom out into a 
rofitable undertaking, leading a 
cam in the development of many 
properties in the area. By this 
time English interests were look- 
ing with covetous eyes on the Ross- 


ith Jo 
and his 
With him is Tacs Hall, who for 
nsdn te oper potentials 
ies 
the area adjacent to the Dismal 
Lake, w’ as find of 
bornite ore was made. 


raaees | ; r 
4 T.44 

* H 3% 
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n 


gold. In a ig cam- 


| paign, conducted in 1929, approxi- 


find, but reports attach t pro- 
mise to the discovery and by fall it 
is expected some definite informa- 
tion regarding its potentialities will 


be available. 


Five Years’ Effort 


After five years of pioneer effort 
in Northwestern Canada, employ- 
ing aeroplanes in a huge explora- 
tion programme, the present com- 
pany was incorporated in February 
this year as successor to the North- 
ern Aerial Minerals Exploration 
when that company ran short of 
funds, 3 

Inheriting some 17 groups com- 
prising nearly 400 claims in various 
parts of Canada, including a 25- 
mile square mining concession in 
the Coppermine River area, the 
present company started an inten- 
sive detailed - exploration pro- 
gramme to prove up the acquisi- 
tions of the predecessor company. 
Present interest centres about the 
development of its gold showings 


| SOLLOWAY MILLS 


Caricature 
by Cecil 


FRANK CURTIS LORING 


land camp and the Whittaker 
Wright interests, famed London, 
England, promoters, paid Loring 
and his associates $800,000 for the 
Josie property. 

Makes Canada His Home 

The ensuing years found him fol- 
lowing the international profession 
of mining, with a couple of years 
in Malaga, Spain, and other Euro- 
pean points. By 1906 the Cobalt 
boom was under way and Canada, 
which had richly rewarded him, 
again beckoned. Since 1906 Can- 
ada has remained his home, The 
major developments in mining in 
Ontario that we have known since 
the turn of the century have each 
attracted his attention. This year, 
50 years after the clags of ’83 
graduated at the University of: 
Colorado, we find him celebrating 
his golden anniversafy of mining. 
By coincidence two great contribu- 
tors to mining — the International 
Nickel Co., and the Canadian Paci- 
fic Railway—are also this year 
celebrating a half century of prog- 
ress. 

Toronto claims his residence in 
the winter season but summer time 
finds Canada’s dean of mining en- 
gineers still busy in the bush look- 
ing forward, this time with hopeful 
eyes on Quebec, confident that an- 
other Josie mine is in the making. 

Now bent but keen-eyed, this 
wisp of a man is the parent of two 
students of the rocks: Miss Frances 
Loring, Canada’s distinguished 
sculptress and Ernest practising 
the profession of mining engineer 
in Canada’s hinterland. 


Verguas Plant 
Now Delivered 
At River Mouth 


Construction work toward putting 
the Verguas Mine, Panama, the 
property being financed by McVit- 
tie-Graham, into production this fall 
is progressing favorably. All the 
equipment for the 50-ton mill has 
been successfully landed by lighter 
at the mouth of Conception River 
and many of the supplies have been 
taken five miles up the river pre- 
paratory to transporting to the 

property, a further five miles over- 
and. 

The delivery of this heavy mill 
equipment from a 150-ton schooner 
to a small lighter with the sarf roll- 
ing is no mean feat, but the trans- 

| fer was accomplished with the loss 
,of only three bags of cement and 
1100 ft. of pipe. Scows will take 


| the heavy machinery up the river, | 
| while a marine railway will portage ' 


APPEAL DISMISSED 
BY JUSTICE KERWIN 


Pertinent Observations 
Made on Relations Be- 
tween Brokerage Cos. 


In dismissing the appeal of I. W. 
C. Solloway and Harvey Mills from 
the judgment of O. E. Lennox, 
Assistant Master of Osgoode Hall, 
awarding J. P. McLaughlin $56,000, 
Mr. Justice Kerwin made some per- 
tinent observations on the activi- 
ties of Solloway, Mills & Co. 

“Once the ‘short’ position is ad- 
mitted, no more cogent evidence of 
conspiracy to injure prospective 
tustomers could be found,” said Mr. 
Justice Kerwin, “than a record of a 
scheme continued throughout the 
history of the three concerms by 
which these profits mounted. con- 
siderably.” 

Further excerpts from Mr. Jus- 
tice Kerwin’s dismissal of appeal 
are as follows: 


“Thé same books and records that 
had been in use by the partnership 
were a large extent continued by 
that cémpany (Solloway, Mills & Co., 
Dominion charter) and also by the On- 
tario company, which by an agreement 
of Dec. 20, 1928, agreed as indicated 
above, to take over the Dominion com- 
pany’s business in Ontario. All of the 
books and records filed as exhibits 
are from the possession of the On- 
tario company where they had been 
seized by Crown. officers in connec- 
tion with certain charges laid by the 
Crown. Under, these circumstances it 
seems to me to be clear that they are 
evidence not merely as against the 
Ontario company, but also against the 
individual defendants whose books 
and records were continued’ by the 
two companies. 

“Much was made of the existence 
of the two companies, - although 
I cannot find any evidence that the 
Ontario company ever acquired the 
right to act as a broker in Ontario. 

Principal Benefactors Same 

“While there was some change in 
the holdings from time to time as be- 
tween themselves they were always 
the principal benefactors of the prof- 
its that were enabled to be declared 
by reason of the ‘short’ position on 
the market taken by the partnership 
and continued by the companies. 

“As showing the fictitious charac- 
ter of the twé companies it appears 
that no brokerage was charged by one 
company to another; no dividends on 
dividend paying stocks were charged 
and no interest. 

“However, a claim for damages for 
conspiracy is made in the pleadings 
against all the defendants and is jus- 
tified by the-evidence.” 

Subject to one correction in caleu- 
lating interest Justice Kerwin dis- 
missed the appeal with costs. 


f 


| 
|'MAYLAND MERGING 


WITH ROYALITE OIL | 


Shareholders of Mayland Oil Co. 
have been advised of a special meet- 
ing to be held in Calgary on July 10, 


; them over the rough water. A road | 1933, for the purpose of ratifying a 


lis 
| river to the property. 
At the mine, development prepar- 
atory to production continues favor- 
|able. To date some 420 ft. of drift- 
| ing has been done from the main 
; adit level, all in ore of the same 
| spectacular grade that first attract- 
'ed attention of the sponsors. The 
| mineable width will be about 5% ft. 
Originally it was planned to con- 


|| struct a 30-ton mill, but all the 


' 


equipment, including the Diesel en- 
gine power, is for a 50-ton capacity. 


| East Rouyn Gold Mines 


| Has Financial Sponsors 
} 


East Rouyn Gold Mines, incorpor- 
ated in March of this year, has found 
| financial sponsorship by Goldale 
| Mines and Bobjo Mines taking up 
| treasury shares equally and providing 

funds for development of the com- 
pany’s holdings in Rouyn township 
some 800 acres in extent along the 
Pelletier Lake fault and east of the 
McWatters Gold Mines. 

The property was staked by Dave 
McWatters and associates. The vend- 
ors of the property rece 1,090,000 
shares out of the authorized capital- 
ization of 2,000,000 no par value 
shares. T. H. Rae, of Toronto, is 
proetéent of the company. Officials 
elieve that the ground has an excel- 
lent chance for finding a recurrence of 
the McWatters formation and the ini- 
tial programme, to consist of diamond 
drilling and surface trenching, will 
start immediately, 


nearing completion from the | merger with the 


| 


oyalite Oil Co. 


mately $100,000 was spent on 
ing up this ore body.. 

the Pickle Lake property 
in the Patricia district is the only 
one ‘under active exploration and 
development in Ontario this year, 
the company owns eleven claims in 
Denyes township, Swayze area, On- 
tario, adjoining the property. held 
by Dome Mines. 

In the Island Lake area of Mani- 
toba the company last October 
located 36 claims in Sagawitche- 
wan Bay. 

Northern Aerial Canada Gold is 
a customer of the commercial 
aviation companies. The example 
it set in the value of aerial explor- 
ation has now become common- 
place. Thus, after five years of 
pioneering in the aerial exploration 
of Canada’s hinterlands the com- 
pany emerges with a long string 
of prospects to give hope of return 
of the investment made by the 
financial sponsors of the under- 
taking. 


Macassa New Mill 
Now-Financed 


Macassa Mines has com- 
leted the financing of its 
00-ton mill, planned for com- 
pletion this autumn, and 75 
per cent of the money has 
already been paid over to the 
company, The Financial Post 
is officially informed. 


The annual report of the 
company dated April 30, 
1933, showed current assets 
of $50,439 and 510,000 shares 
remaining in thé treasury for 
cmepeing the’ mill construc- 
ion. 


Siscoe Milling 
280 Tons Daily 
Ore At 975 Ft. 


Official reports by Siscoe Gold 
Mines indicate continued ‘success at 
depth for this pioneer producer in 
Northwestern Quebec with present 
production stepped up to tons 
daily. 

In a progress report, J. M 
Forbes, general manager of the 
company, outlined recent develop- 
ments as follows: 


“Development work on the lower 
levels continues to show up ore and 
on the 975, which is the lowest level 
of the mine, about 250 feet of ore has 
so far been developed with ore still 
in both faces going north and south. 
Of particular interest is a long ex- 
ploratory drift which has been run 
to the north and will eventually pass 
under the lake toward the main land. 
Drill stations are being cut at 200 foot 
intervals and lateral diamond drill 
holes are driven both east and west. 
At a point about 350 feet north of any 
previously known ore the first hole to 
the west cut six feet of quartz. The 
second hole drilled from the same 
station showed similar conditions 
about 50 feet farther north. A cross- 
cut is now being run to this new ore 
and has about 140 feet to go before 
reaching it. The Siscoe Vein which 
is becoming an important vein has 
been intersected at the 725 level and 
this point shows three feet of quartz 
with free gold and high assays. This 
increases the probable tonnage of the 
Siscoe Vein materially and should the 
crosscut to the new ore to the north 
confirm the diamond drill results so 
far obtained a very interesting new 
ore situation becomes possible on the 
lower levels. ; 


' 
i 


those of Royalite on the basis of one 
Royalite for twelve Mayland and 
transfer the assets of Mayland to 
Royalite. 

Mayland has four producing wells, 
the aggregate production from which 
in 1932 was 55,117 barrels of crude and 

| discolored naphtha. Royalite Oil Co. 
| is the largest shareholder of Mayland, 
already owning 500,000 shares out of 
| the issued capitalization of 980,000 
shares. 

The company earned five cents per 
share in the last fiscal year, nothing 
in the ptevious year, and 16 cents in 


__ Under the terms of the agreement | the thirteen months ended June 30, 
; it is proposed that Mayland share-| 1931. No dividends have been paid to 
‘holders convert their holdings into! date. 


Winter Travel to Yukon Placer Find 


Un the Liard River, near the junction with Sayyea 
Aerial Canada Golds has a property that is co 
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ormer employees who 

off when operations were curtail- 

ed last year but offers no mecca 

for any influx from outside points. 
Refinery Speeds Up 

At the Port Colborne refinery, 

five out of the nine electrolytic cir- 


cuits are now operating. Within re- 
cent: there has been a notice- 


tain 

the speeding up of production is to 
keep step consumption de- 
mands. 

Exports of refined nickel showed 
a big jump in May, according to 
figures just made available by the 
Dominion Bureau of Statistics. 

Total exports of refined nickel 
were 2,909,800 pee in vo as 
compared with 1,636,800 pounds in 
April and a& compared with an 
average monthly —— of 1,370,- 
000 pounds during the past twelve 
months period. Correspondingly 
the amount of nickel exported in 
May in the form of ore, matte and 
er showed new record levels. 

ay exports totalled 4,567,600 
pounds as compared with 365,000 
pounds in April and as compared 
with an ave monthly export of 
145,000 pou during the past 
twelve months’ period. These fig- 
ures of themselves do not repre- 
sent any important trend, but 
coupled with announcement of in- 
creased sales and ter produc- 
tion reflect a brisk upward turn 
in the demand for nickel which, if 
maintained over a period of 
months, present a significant pic- 
ture in the renewal of industrial 
activity. \ 


PROGRESS REPORT 
‘ON PANDORA MINE 
OMITS ORE WIDTH 


Consideration Warranted 
to Preparation Por 
Production 


In a report ipristed in the U. S. A. 
and addressed to C. B. Stevenson, 

residént of Canadian Pandora Gold 

ines, Douglas A. Mutch, under the 
date of May 25, 1932, says results at 
the Pandora property have attained 
such importance as to demand the 
immediate consideration being given 
to carrying the workings to greater 
depths and preparing for production. 

At the 250-ft. level for a length of 
some 250 feet and a width of 260 feet, 
three: gold-bearing veins have been 
proved, two of which carry commer- 
cial values in gold, states Mr. Mutch. 
In a total of 430 feet of drifting on 
these veins, 352 feet has shown ore 
averaging well above commercial 
grade with possibilities of making 
ore at greater depth. 

On the 125-ft. level, out of 300 feet 
of drifting on two veins—the Bell and 
No. 5—the entire length has been in 
ore, the average grade of which has 
shown some careful channel sampling. 

The report further comments that 
reasonable assurance has been ob- 
tained that the two veins, on which 


work has been concentrated, will} } 


yield an average ore grade of $15. 
Throughout the report no reference 

. ewe to the width of the ore 
odies. 


GREENE-STABELL 
SHAFT DEWATERED 


Delivery of Heavy Equip- 
ment Awaits Completion 
of Light Railway 


Work at the Greene-Stabell Mines 
in Deneeen, township, Quebec, is 
groqseasing favorably, according to 
ohn E. Hammell, president of the 
company. The mine been pumped 
out to just above the 600-ft. or bot- 
tom level, and it is anticipated that 
within a few days an intensive de- 
velopment plan will be under way. 


Geologists fpr the company are} 


already at the property and have been 
exploring the! upper levels. 

Operations are in charge of H. A. 
Kee, engineering director of the 
company. A more aggressive pro- 
gramme at the property has been 
somewhat delayed by the non-deliv- 
ery of rails for the construction of 
the light railway from -Siscoe Lake 
to the mine, a distance of some two 
miles, now about one third completed. 
Already some heavy equipment has 
been delivered at Amos.on the Can- 
adian National Railway, about 50 
miles away, but until the railway is 
completed it cannot be delivered. 

Above the |450-ft. level ore esti- 
mated at $500,000 is partia'!: 
veloped averaging from $12 to $16 
per ton. An ore body on the sur- 
face was exposed for a length of 
270 ft. and with this known ore shoot 
as a backlog an intensive develop- 
ment programme is planned which 
calls for a 100-ton mill to be in oper- 
nee early this pore 

nances are being provided. b 
the sale of 750,000 Dreusiey abares 
through H. R. Bain & Co., Toronto, 
at 55 cents per share. To date funds 
have been provided according to the 
terms of the agreement, and the 
moeeiy < ees slaing equip- 
now only aw e comp) 

of the light railway. EIS 


/ 


Index to Mining Stocks 
The weighted index number of 20 
mining stocks computed by the Do- 
minion Bureau of Statistics on the 
ae ieseaJ0e, = 108.1 for the 

June as com 

wit 1963 fer the w 

iS tose from 97.5 


10 _gold-copper 
trom 1413 to uo, and five sive 
48.1 te ee sente rose from 


‘ 


d | surveys made by reliable aes 
n the 


) : N. C. URQUHART & CO. 


l| Members Standard Stock and Mining Exchange 


15 King Street West 


Toronto, Ont. 


Newfoundland’s Coal 


Hoards Latent Riches 


By C. E. A. JEFFERY 


With over 250,000,000 
coal lying dormant in the 
iferous formation in St. 
Bay, Newfoundland, ae 

8; 
with iron and limestone near 
| vicinity, and with other mineral- 
‘ized areas in the neighborhood, 
what delays the turning to account 
of this potential natural wealth? 

This is the question in the minds 
of Newfoundlanders as the Domin- 
ion devotes itself to the matter of 
restoring stability and prosperity. 

Everything for centuries having 
been subordinated to the fisheries, 
development in other directions has 
been tardy, but today, Newfound- 
land is undergoing an industrial 
renaissance. The explanation is 
obvious. The wealth of the sea, it 
is unnecessary to say, shows’ no 
signs of depletion, but the popul- 
ation of the country is increasing. 
The standard of education within 
the last generation has been ma- 
terially raised, and with the know- 
ledge of applied science that he has 
gained, the young Newfoundlander 
seeks additional fields in which that 
knowledge may be ultilized, In- 
creased travelling facilities have 
enabled the people to discover that 
in other countries, possessing 
natural resources similar to their 
own, ‘industrial operations are be- 
ing vigorously carried on, and the 
natural question asked is why New- 
foundland fails to take advantage 
of the same opportunities. 

Wealth of Natural Resources 


The question becomes more in- 
sistent and persistent as the result 
of developments in the island dur- 
ing the past quarter of a century. 
The immense value of the iron de- 
posits in Bell Island, the wealth and 
importance of the forests and water 
powers as represented by the news- 
print plants at Grand Falls and 
Corner Brook, and the success that 
has attended the mining operations 
at Buchans, regularly supplyin 
shiploads of zinc, lead, silver, an 
gold concentrates to the world’s 
markets—these are the visible 
proofs of what has resulted from 
turning certain natural resources to 
account, and tend to direct the at- 
tention not only of-~Newfoundland- 
ers but of others as well to other 
virgin fields that await exploita- 
tion. 

The first authentic account of the 
existence of coal in St. George’s 
Bay was given by J. B. Jukes, M.A., 
F.G.S., F.C.P.S., who in 1840 was 
engaged to make a geological sur- 

f the island. In his report he 
described the seam uncovered as 
three feet thick and of good quality. 

In 1864 a geological survey was 
authorized to be made under the 
direction of a prominent Canadian 
geologist, the late Alexander Mur- 
ray, C.M.G., F.G.S., and in his re- 
ports published between that year 
and 1880, the Jukes’ seam of coa 
measuring three feet six inches and 
another seam above, known as the 
Cleary seam, are described, while 
another measuring four feet was 
discovered by his senior assistant, 
the late James P. Howley, F.GS., 
who after Murray’s time was for 
over thirty years director of the 
freclogical Survey of Newfound- 


and, : 
St. George’s Coal Good Quality 
. The work performed by Murray 
and afterward continued by How- 
ley has been verified by other 
well-known geologists since their 
day. Speaking of the coal in the 
Jukes’ seam, Howley reported that 
it was of “superior excellence, be- 
ing a clean, bright, fairly hard coal 
of a highly bituminous character, 
a containing a low percentage of 
ash. 
Dr. Herbert Baker, D.Sc., F.G.S., 
F.R.G.S., who did considerable work 
in mapping the structural features 
of the Kent coal fields, was ap- 
pointed gevernment geologist of 


Bralorne Mill | 


Now Treating 


130 Tons Daily 


Earnings by Bralorne Mines, in 
the ten months of initial production 
ended December 31, 1932, amount- 
ed to $119,834 after all reserves and 
write-offs, shareholders were told 
at the annual meeting in Vancouver 
on June 10. This is equivalent to 
12 cents per share on the 1,000,000 
no par value shares outstanding. 

Operations early in 1933 were 
speeded up to 130 tons daily as 
compared with 106 tons average for 
last year. 

An intensive exploration pro- 
gramme started in February, 1932, 
resulted in the finding of a new ore 
body lying east of the original 
shoot. known limits of this 
ore body extend from the 8th level 
to above the 4th level, a vertical 
distance of 500 feet and the upper 
extensions have not been explored. 
Since January, 1933, both the 8th 
and the 10th levels have been ad- 
vanced to a point beyond the fault. 
Both these drifts opened up a large 
ore body of width greater than any- 
thing heretofore seen in the mine. 
On the 8th level it has a known 
length of some 400 feet and aver- 
ages 12 feet in width. On the 10th 
level for a distance of 350 feet it 
is Ma, Haag np and the downward 
extension is reported assured. 

Liquidating 

Development since production 
started has maintained the ore re- 
serves while production has aver- 
aged 106 tons. drily, As at May 1, 


Newfoundland in 1926 and he gave 
pemeee attention to the St. 

rge’s coal areas. Borings which 
were made facilitated him in mak- 


ing calculations of the coal in the ~ 


various beds, which he found to be 
about 210,000,000 tons. In report- 
ing on the property, Dr. Baker said, 
In my opinion, the figures I now 
send you are sufficient to demon- 
strate conclusively the large amount 
of coal in the Bay St. George coal 
an 
rilling carried out by Thomas 
B. Sturges, M.A.I.M.E., president of 
the Pennsylvania Drilling Co., led 
him to report, “The drilling done 
so far has proven the coal seams 
extend to great depth and are per- 
sistent. We have proven that the 
Jukes’ seam is a workable seam 
for perhaps 4,000 ft. to 5,000 ft. 
in length, with every indication of 
continuing.” Other geologists and 
mining engineers who have examin- 
ed the property have been most 
favorably impressed with its pos-- 
sibilities, while the tests made have 
shown the coal to be of superior 
quality. 
French Retard Coal Development 
It may be asked why the mineral 
areas in St. George’s Bay have re- 
mained dormant while on the other 
side of the Cabot Strait in Cape 
Breton the coal mines have beer 
actively operating for years anc 
have become the site of the stee: 


— obtaining the ore and the | 
1 


mestone used in the manufactur? 
from Newfoundland sources. T 
chief reason is that untii 1904, the 
west coast of Newfoundland was 
under the dominance of the French. 
Claiming an exclusive right to the 
foreshore, they were able to place 


an embargo on any and every form | 
of development although they had | 


no claim to a say in the working of 
mines or the cultivation of the soil. 
In the meantime, the Cape Bretor 
works were established. ; 
The area in which the coal field 
so far discovered lie is situated be 
tween the Middle Barachois, Robin 
son’s and the Northern Feeder 
Rivers, about four and a half to 
nine miles from Robinson’s statior 


on the transinsular railway in the | 
district of St. George’s. Withir. | 


sixty-seven miles of Robinson’s 
station is the western harbor term 
inus of the railway, Port aux Bas 

ues, from which steamers ply t: 

ydney. Twenty miles to the east 
wa 
Sandy Point.> In order to ensure : 
shipping port that is always fre 
of ice, it has been suggested that + 
line might be run to Little Harbe 


is the capacious harbor o - 


‘ 
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ae ete gets eam 


in Lapoile Bay on the south coast, 


a distance of about 45 miles. Th 
country is heavily timbered and ti 
soil is eminently suitable for cu’ 
tivation. msive iron ore de 


posits, gypsum, and limestone have |: 


been lecated in Bay St. George, the 


]| latter being quarried to supply the 


coe reneen of the Sydney stee’ 
mills. 

Interest in the possibilities o 
exploiting several of the minera 
areas in St. George’s Bay has beer 
further stimulated within the pas 
12 months by surveys undertake 
by several concerns and particu 
larly by the investigations of the 


. 


coal seams by one large —— * 


tion. To anyone familiar with t 

wealth of natural resources and th: 
geographical advantages of New 
foundland it is by no means vision: 
ary to foresee the day when the 
silence of the forests will be shat 
tered by the thousand noisy dis 
turbances that bespeak a hive © 
industrial 7 and when th 
skies will be darkened by th: 
belching smoke of the chimneys © 


factories and blast furnaces, con ; 


verting the age-old stores of Na- 
ture’s treasure house into good 
that the peoples of the world re 
quire, and ensuring to Newfound. 
land permanent prosperity. 


1933, the management estimate: 
the ore indicated between the 8t! 
and 10th levels as being approx!» 
mately comes tons, or about three 
years’ supply. 

Production to December 31, 1932, 
was $453,931, exclusive of ex- 
change compensation, from 32,63% 
tons of ore treated, an average re- 
covery of $13.90 per ton. Costs 
including write-offs were $11.9: 
per ton. 

The balance sheet shows current 
assets of $276,416. Current liabil:- 
ties were $123,019. Included in th 
liabilities were $80,000 owing fe 
advances from the financial spor 
sors, Bralco Development & Inves - 
ment Co. and $16,627 owing to ? 
L. Martin, trustee for Stobie, Fo 
long & Co., which is secured by 
first mortgage bearing six per cer 
interest. 


Base Metal Mining Corp. 

The 1,020,000 shares of Base Met: 
Mining Corp., sold by Goldfields Mins 
Exploration Co, are reported to has 
changed hands at about $700,000, a 
cording to a Reno, Nevada, repor 
home office for Goldfields. The T° 
ronto and New York interests, heade 
by Frank Eickelberger, are reporte 
as purchasers. 

From the first of the year to Apr’ 
19 sales ranged from 80 to 90 cen. 
per share; since then activity has ca 
ried the stock from $1.25 to a recen 
high of $2.45 per share. 


Tailings 


Reward Mining Co. state that active 
work on their various properties >” 


the cariboo and Bridge River distric 
is well under way. 
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